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ARMS AND THE EXPERTS 


THE grave questions of policy which lie behind the various 

ssues raised in Parliament this week in the course of the 

debates on the defence estimates are by long odds the most 

important with which the people of this country are faced. 

first and foremost we have to determine whether we are 
0 (‘quipping ourselves to play our part in maintaining a collec- 
4, [ive system of peace or are simply seeking to make our- 
4 [elves so strong that we can ensure our own peace and 
wiet in a world of troublesome neighbours. This is a 
wlitical issue. Secondly, an answer must be given to the 
,, echnical question: What are the most effective types and 
¢ organisations of armed force for our political purpose, when 
ve have made up our minds what this purpose is? The 
wder of the two questions is all-important, for unless and 
itil we have made up our minds about the political 
question, any answers that may be given to the technical 
question will be academic and unreal. 


This vital point needs to be underlined, because it is at 
variance with the traditional way of looking at national 
iumaments. This view—at any rate in England, though 
xthaps not in Continental countries—seems to be that the 
nost advantageous and also the most gentlemanly policy 
egarding armaments is to keep clear of having any plan, or 
— ny commitments about how they are to be used, until war 

‘tually overtakes us. A classic example of this old- 
ashioned attitude is the reply to the debate in the House 
‘f Commons last Monday evening by the Parliamentary 
, xeretary to the Admiralty, Lord Stanley. The Govern- 
nent spokesman rejected as outrageous the suggestion that, 
{strengthening our naval armaments (as the Government 
vas asking the House to do) we should consider either 
gainst whom these armaments were to be used if they ever 
vere used, or with whom, in the same event, we should be 
2 ting in concert. 

They [the Opposition] asked: “‘ Who are the enemy?” 
That was just the sort of question one expected from a 
blood-thirsty pacifist (/aughter). They were not looking 
for an enemy, but were seeking the defence of their country. 

ey were spending more Money on Singapore because 
under the truncated scheme of the Labour Government it 
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would have been quite useless. With regard to Mr Cocks’s 
suggestion of combined manceuvres in the Mediterranean 
with the French and Italian fleets (/aughter)—if it were 
adopted it would make our position invidious and arouse 
serious jealousies. 

In this short passage, the Parliamentary Secretary him- 
self answers the question which he deprecates. For in 
naming the Singapore base and the present Government’s 
intention to strengthen it, he himself designates the Power 
against whom we are here seeking defence. Since nobody 
would suggest that the expenditure on the Singapore base 
is intended as an insurance against attack from either Siam, 
the Netherlands, France, China, or the United States, the 
process of exhaustion shows that it is either directed against 
Japan or is else a work of supererogation for the relief of 
unemployment. The Japanese are under no delusions 
about this. 

As to the suggestion for joint international naval 
manoeuvres, Lord Stanley seems to have forgotten that we 
actually did arrange for Anglo-French naval collaboration 
(and revised our whole naval disposition accordingly) 
before the outbreak of the last war, and that we had put 
all our land forces on the Continent under unitary (i.e. 
French) command before the war was over. We may 
venture to prophesy that, if the countries of Europe now 
fall into an armaments race in the air—an element in which 
it is conceivable that decisive blows may be struck a few 
hours, or even minutes, after hostilities have been started 
without previous declaration of war—we shall find our- 
selves, some time before the catastrophe occurs, being in- 
exorably compelled to make up our minds who are going to 
be our enemies and our allies, in order to practise joint 
manceuvres and establish a unified command between all 
the allied air forces while it is still peace. 

To refuse to envisage possible enemies or combinations 
of enemies or to consider who will be our friends is not 
really proof of pacific intentions, but rather an indication 
that one is proposing to be so strong in arms that one will 
be able to take on all comers—which means, in the extreme 
case, the whole of the rest of the world. Now this was 
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actually our British policy from 1805, when we established 
a naval world supremacy, down to 1904, when we made 
our entente with France; and, during those hundred years, 
this policy was at any rate based on realities. We then 
really were strong enough to fight all comers at sea; we 
could not be got at, either in Europe or in India, by any 
other Great Power on land, and the air arm had not yet 
been invented. But our policy during the last thirty years 
has been radically different, because the situation has 
changed and we have had the intelligence and the courage 
to go a long way towards recognising it. We have made 
ententes with France and Russia, fought a European war 
as a member of a Continental alliance, signed the Covenant 
of the League, accepted naval parity with the United 
States, and entered into the Pact of Locarno. And we have 
made this series of departures from nineteenth-century 
British policy because the temporary combination of 
favourable circumstances which we enjoyed for a century 
has inevitably passed away. The two vital changes in the 
situation have been, first, the invention of air warfare and, 
second, the rise of two first-class naval Powers in the over- 
seas world, whereas formerly our only serious naval rivals 
lay at our mercy on the Atlantic seaboard of Continental 
Europe. The invention of flying has made Great Britain, 
strategically and politically, an integral part of the Euro- 
pean Continent. The rise of the United States and Japan 
has made single-handed British naval world-supremacy 
impossible. 


Both these changes have an intimate bearing on those 
technical questions of naval strategy and construction which 
were raised during the discussion on the naval estimates 
this week. The plea made by Admiral Sir Roger Keyes, 
and supported by Mr Amery, for release from the Three- 
Power comprehensive naval limitation treaty of 1930 is 
really a plea for giving up parity with the United States 
in exchange for a crushing naval superiority of the United 
States over the British Empire. For that—in view of 
America’s vastly greater financial resources and her central 
position between Atlantic and Pacific, with her command 
of the Panama Canal—is what unrestricted competition 
between these two naval Powers inevitably means. No 
doubt if, next year, the London Treaty is not renewed, we 
may find ourselves sinking to second place as an incidental 
effect of a naval armaments race between the United States 
and Japan; but to precipitate this unfavourable change by 
our own act would be lunacy. Our interest lies in doing 
everything that we can to keep an agreed limitation of 
naval armaments in existence; but, above all, to plan 
both our naval strategy and our naval construction on the 
assumption that America may perhaps again be our ally, 
but will certainly never again be our opponent. 


In the technical sphere, we want frank answers to the 
following questions. Is it really still possible to protect our 
sea-borne commerce in war time by naval power against 
either an enemy overseas or an enemy in Europe? Con- 
sidering how formidable was the effort needed to protect it 
during the last war—even against Germany, the least diffi- 
cult Great Power, of all Great Powers in the world, for 
Great Britain to ‘‘ bottle up ’’ by naval action—could we 
effectively protect the oceanic routes against a first-class 
naval Power operating from some country overseas, even if 
our cruiser strength were raised to four figures? If our 
enemy were some Power in Europe, could it not destroy our 
merchantmen by air attack in the narrow seas or in port? 
What is the real value of a battle-fleet of super-dread- 
noughts as a covering-force for a world-wide network of 
cruiser-patrols? What is the length of a super-dread- 
nought’s tether from a first-class base? And what is its 
capacity for resisting air and submarine attack? 


“ Battleships,” said the First Lord of the Admiralty last 
Monday, “‘ must be powerful enough to remain afloat against 


any form of attack from gunfire, torpedoes, mines and aerial 
bombs.” 


To the layman, such instructions to a naval architect 
sound rather like instructing a mother to bear children 
who will be immune from disease and death. Sir Bolton 
Eyres-Monsell tells us that this counsel of perfection is 
technically impracticable within the limit of 10,000 tons. 
But if the tonnage is raised to 23,000 or 35,000 or 42,000, 
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does he really claim that he can produce a child withoy 
an Achilles’ heel? Sir Roger Keyes tells us in the gam 
debate that the British Navy has only four ships in Ey. 
pean waters that are capable of dealing with the 10,099, 
ton German pocket battleships. We shrewdly suspect that, 
in this grave consultation, the doctors are at loggerheads 
and are as much in the dark as the lay patient. Like ty 
dying Goethe, we want ‘‘ more light.’’ Until we have it 
all the debates on national defences and the disputes as ty 
the greater efficiency of one defence arm over another log 
much of their point and all their cogency. 


LONDON CHANGES HANDS 


WITHIN the last few weeks Paris has been the scene of 
a bloody revolt which resulted in the overthrow of the 
existing Radical Government of France and a shift of 
power to the right. In Vienna, the fifteen years’ up 
challenged supremacy of the Social Democratic Party has 
just been brought to an even bloodier end. And in Berlin 
—the third of the great capitals of Europe—the functions 
of Government have been transferred to a nominee of 
the German dictatorship. 

Not so London. With these examples before it, the 
greatest municipality of them all has chosen this moment 
to entrust its fortunes to the representatives of the Labour 
Party and to put an end to twenty-seven years of Conserva- 
tive rule. This unexpected result shows so large a turnover 
of seats and is so unequivocal that it is worth while enquir- 
ing what is its true significance, not merely from London's 
own local point of view, but from the wider standpoint 
of British politics in general. 

Although the Labour Party succeeded in capturing 60 out 
of 124 seats compared with only 33 seats obtained in the 
last election three years ago, we must be on our guard 
against exaggerating the scale of this dramatic turnover. In 
the first place an analysis of the votes cast shows that the 
Municipal Reform (Conservative) Party actually polled 
more votes than in 1931 and, indeed, recorded its heaviest 
poll since the war. The transfer of power was entirely 
brought about, as the following table shows, by a 50 pet 
cent. increase in the Labour poll : — 

VoTES RECORDED 


“* Municipal 

Reform ”’ Labour Liberal 
Ds ceeece aie eka 276,140 232,953 55,596 
SE. cessehihinnid 284,544 251,585 97,069 
ere 287,586 214,256 30,915 
SE Scnceibiacnbae 289,277 338,266 27,531 

SEATS OBTAINED 
ect 83 35 6 
ES eee 77 42 5 
ee 83 35 6 
I tia iain ance 55 69 Nil 


The figures make it quite clear that the change is due to 
the fact that more than a hundred thousand voters, who 
had previously been apathetic, thought it worth while 
on this occasion to go to the poll. This brings us to 4 
second consideration, which is that even with this i 
crease only some 33 per cent. of the electorate voted. 
It may, therefore, be argued that the results cannot with 
any certainty be assumed to represent the wishes of 
London's citizens as a whole and that the prevailing att 
tude towards the governance of one of the greatest cities 
of the world is one of indifference. With so low a poll 
a little extra energy in organisation, a little stirring of 
enthusiasm might easily turn the scale on one side of 
the other. Finally, it may be pointed out that there 
seems at times to be a natural law of compensation 
whereby municipal and national politics swing in opposite 
directions, and that supremacy in the Parliament at West- 
minster tends to instal the rival party in the County Hall 
on the opposite side of the river. Thus, the eighteen 
years’ rule of the Progressive (Liberal and Radical) Party 
from 1889 to 1907 coincided with fourteen years of Tory 
rule in Parliament. But within two years of the sweep 
ing Liberal victory at the General Election of 1 

the ‘‘ Municipal Reformers ’’ captured the London County 
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Council and began their long and uninterrupted control 
of London’s municipal government. History now seems 
to be repeating itself after the Conservative avalanche 
upon the House of Commons in 1931. 


But though these considerations are a warning against 
drawing too sweeping deductions from last week’s elec- 
tion, it would be a mistake to belittle its significance. 
Thirty-three per cent. is a substantial sample of the elec- 
torate, and the extent to which people of various per- 
suasions turn out to vote may well be a straw which 
shows from which quarter the wind is blowing. 


It would not be unfair to say that the cause of the 
Conservatives’ defeat is their lack of initiative and enter- 
prise in recent years, rather than any sins of commission. 
The chief indictment under this head is in regard to 
housing, which was the chief issue of the election. Al- 
though new housing estates have been developed on quite 
a large scale, there are many parts of London which are 
utterly unworthy of the capital of a great empire, and if 
its citizens are to be brought up in decent conditions a 
great deal of London needs to be rebuilt. The outgoing 
Council has shown no sign of being alive to the magnitude 
of this problem, and even in the new housing which it 
has undertaken it has revealed very little imagination or 
resourcefulness. The charge of inertia, however, is one 
which has been made against the whole ‘‘ Municipal Re- 
form ’’ regime, and if the lamentable story of Waterloo 
Bridge is a fair sample of the Council’s methods, the 
charge is very far from being unjustified. As long ago 
as 1923—as though war weary with the tramp of march- 
ing men—two of the central piers began to sink and the 
bridge was declared unsafe except for walking traffic. 
Sir John Hunter, recently released from his war post as 
controller of our steel supplies, was called to the rescue, 
and in a remarkably short space of time his firm erected 
i temporary iron structure, calculated to stand for two 
x three years so that communication between the two 
ides of the river should not be cut off in the very heart 
f London. More than a decade later Sir John Hunter’s 
temporary bridge is still carrying traffic between one of 
our main termini on the south and the busy area on the 
north that lies between Trafalgar Square and St. Paul’s. 
These years have been passed in esthetic arguments 
vetween those who wish to preserve ‘‘ Rennie’s master- 
piece ’’ and those who believe that appearances must give 
jlace to practical needs, in discussion between the Govern- 
nent and the Council as to the apportionment of the cost, 
a debates raised by suggestions for completely rebuild- 
ng the south river front, and diverting the main streams of 
tafic to Charing Cross, and in sittings of Commissions 
which have been appointed to consider the matter. Musso- 
im or Hitler might well find in this sorry story an argu- 
ment that political democracy is not a very successful 
nethod of overcoming the obstruction of experts and 
dureaucrats. 


What are the prospects under the new regime? On 
‘he positive side all that need be said is that its reign will 
% very short-lived unless it shows greater activity, par- 
‘cularly in the matter of housing, than its predecessor. 
‘here is every prospect that it will do this, coming to 
the task, as it does, with fresh enthusiasm. On the nega- 
ive side, however, there is no reason to fear that it will 
tush into extreme courses, or justify the fears with which 
'S opponents tried to frighten the electorate, by launching 
cut upon an extravagant policy of doles. There is no 
ason to imagine that London is about to embark on an 
"gy of Poplarism or be revolutionised by Communistic 
‘periments. Mr. Herbert Morrison, the new leader, 
*elongs to the moderate wing of Labour and is known 
0 the public chiefly as the designer of the unification of 

ndon traffic which was worked out in conjunction with 
lord Ashfield when Mr. Morrison was Minister of Trans- 
port in the late Labour Government. The success of his 
gime will depend on his ability to strike a balance 

tween economy and a much-needed new activity; for 
hough the fall in the rates in recent years, with which 
ae Municipal Reformers made great play at the election, 
"as in part due to parsimony and in part to the transfer 
f London’s burdens to the National Exchequer under 
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the De-Rating Act, Mr. Morrison is not likely to forget 
that the industrial prosperity of London and the south— 
as compared with some other parts of the country—and 
the growing employment which has accompanied it, are 
undoubtedly due in part to the comparatively low level of 
local taxation in the south of England. 

Though the issues of this election were mainly local, 
its result has two lessons from the point of view of national 
politics. The first is that the distrust of the Labour 
Party aroused in 1931 and the fear that it will always be 
either mischievous or ineffective when faced with acute 
or difficult problems have subsided. In this respect the 
London elections confirm the moral to be drawn from the 
falling poll of National Government candidates in all 
recent Parliamentary bye-elections. The second is that 
in these days the country is looking for action, and is 
likely to show its impatience at the polls with any Party 
whose record seems to have been one of drift. Municipal 
elections are notoriously unreliable guides to Parliamen- 
tary elections, but there is little doubt that if there were 
a General Election to-morrow the situation of 1931 would 
be reversed in London, which would return at least as 
many Labour members as in 1929. London—like the rest 
of the country—hankers after a little of the ‘‘ Roosevelt 
touch.’’ It despairs of finding it among the ‘‘ Municipal 
Reformers,’’ and so has decided to look elsewhere. There 
are many indications that opinion in the country as a whole 
is tending in the same direction. 


THE OUTLOOK FOR INTEREST RATES 


(BY A CORRESPONDENT) 


THE sanguine reception accorded to recent predictions 
of the future trend of interest rates has a deeper significance 
than is apparently appreciated on the Stock Exchange. 
That significance would, indeed, be considerable if the 
question were merely whether such predictions are right or 
wrong. It is increased enormously by the fact that predic- 
tions of this sort, if generally accepted, are themselves apt 
to affect the future course of interest rates. There can be 
little doubt that the wish to influence the future course of 
events was the father of certain recent pronouncements on 
the subject. The problem, then, appears to be not so much 
what the future course of the rate of interest must be, but 
where it ought now to be kept. 

While it is true, however, under existing circumstances 
and probably for some time to come, that there is con- 
siderable scope for an active interest policy by the monetary 
authorities, and that even long-run tendencies may be pro- 
foundly affected by their action in the near future, it is 
equally certain that we cannot have things our own way in 
both respects. Indeed, the very reason which in the near 
future will make interest rates more than ordinarily depen- 
dent on monetary policy, namely, that the available supply 
of investible funds is virtually independent of current 
savings, makes it a task of the utmost difficulty so to fix the 
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rate of interest as not to cause an undesirable reaction later 
on, i.e., so as not to stimulate a demand for capital which 
later on cannot be satisfied out of the then current savings. 
Surely, even more important than the absolute level of 
interest rates is the prevention of violent fluctuations which 
must disappoint expectations created in the early stages’ of 
recovery. 

Before the danger of such a development is further dis- 
cussed it is necessary to clear away one misconception. 
People are often impressed by the fact that during the 
course of the depression enormous amounts of unused funds 
accumulate, and they conclude that there is an almost un- 
limited reserve of free capital available from which recovery 
can be financed. The fact is, however, that no such reserves 
are available in any real sense. Savings, it has been well 
said, are the one thing that cannot be saved. The physical 
resources, which during the depression were not used to pro- 
duce consumers’ goods, and which might have been but were 
not used to produce new capital goods, have simply run to 
waste. The productive services which were not then used 
are lost, and the consumers’ goods which were available for 
their remuneration have long ago been consumed by others. 
All that is left is an unused fund of money; but this repre- 
sents a possible source of danger much rather than a real 
asset. Any premature re-activisation of this money would 
be similar in effect to that of an inflation. It would draw a 
veil over the present, making it difficult to see what the 
permanent situation would be like. 

The only justifiable sense in which it could be said that 
large unused reserves of free capital were now available 
would be if at the moment there were still current savings 
running to waste. It is doubtful if such a contention could 
be borne out by any evidence, still more if such an excess 
of current savings over investment, if it still existed, could 
be of any magnitude. Nor does it seem probable that the 
process of slow recovery which we observe will soon bring 
a rapid increase in the supply of savings. The probability 
is, therefore, that for some time to come the current supply 
of new capital will not be very much greater than the 
amounts which during the last few months were absorbed 
by a still very restricted demand. 

This does not mean that there is reason to anticipate a 
rapid rise of interest rates in the near future. There are, 
unfortunately, only too many factors on the side of demand 
for capital which make it unlikely that competition for the 
supply of capital, even though the latter is considerably 
reduced below the pre-slump level, should drive up rates 
considerably. It is questionable whether there are any 
scientifically scrutinised data to justify any prediction of the 
absolute level at which interest rates are likely to remain 
during the next few years. Nobody can say with any 
degree of certainty in which direction the essential factors 
will move. To what extent international trade and inter- 
national investment will be resumed, what new demands for 
capital will arise from technical progress, or whether and to 
what extent a reduction of taxation will increase savings, are 
only a few of the decisive factors, of which scientific forecast 
is impossible. Nevertheless, as has already been remarked, 
it is not so much the absolute level which is important, as 
the height of the current interest rate in relation to the figure 
at which it can be maintained for a considerable period. 
And although it would be rash to guess at the long-run 
equilibrium level, it is possible to state conditions under 
which—or the policy by which—the interest rate could be 
temporarily depressed below that level, with the certain 


result that it would later have to rise much higher than 
would otherwise be necessary. 


One need only look at the present cash position of the 
banks to realise the latent power of credit expansion. If 
with the return of confidence the supply of loanable funds 
were increased by the full amount of unused funds accumu- 
lated during the years of depression, the supply of available 
capital would temporarily increase beyond—and the rate of 
interest fall below—the figure at which it can be maintained 
for a longer period. Expectations would be created, and 
commitments entered into, which could only be fulfilled if 
those conditions were perpetuated. And when, with the 
exhaustion of those accumulated funds, the inevitable frus- 
tration of expectancies supervened, the effect would only be 
that additional prior claims on a more limited, now current 
capital supply had been created; and the long-run price of 
capital would thus be raised. The artificial swelling of capital 


supplies for a time can only have the result that, when the 
capital supply is reduced to normal current dimensions, jt 
will appear small as against the previously multiplied claims 
upon it. 

The only way to forestall such results is not only for 
monetary authorities to avoid any accentuation of the ease 
of the money market by an active buying policy, but for 
them even deliberately to withdraw from the market ang 
gradually to liquidate their security holdings as soon as jt 
becomes apparent that dormant funds are mobilised. The 
ideal would be to bring rates of interest fairly rapidly to 
approximately that level at which one can hope to k 
them for some time. The old maxim that one should never 
hesitate to make the necessary changes in the rate, in order 
to avoid more violent changes later, still holds. 

The task of the monetary authorities under such conditions 
is one of immense difficulty, requiring the greater judgment 
because no simple rules can be laid down. We can hardly 
hope for more than a very rough approximation to the ideal, 
particularly where, as in this case, a wise policy is certain to 
be unpopular. Nothing, however, could be more fraught 
with danger, for this country in particular, than that under 
present circumstances economists should employ their 
authority to exhort those responsible for monetary policy to 
lend artificial and abnormal factors additional strength. 
Nothing could be more inimical in the long run to the para- 
mount need of industry for relative stability of interest rates 
at a comparatively low level. In fact, it can be said that in 
the course of the next few years the only probable cause 
of a return to the high interest rates of the post-war period, 
or of any violent upward fluctuations, is the pursuit of 
policies calculated either to depress interest rates or to main- 
tain them at an artificially depressed level. 


RAILWAYS IN 1933—TIIl 


In two previous issues of the Economist we examined 
separately the revenue and expenditure sides of the rail- 
way balance-sheets; in the present article we propose to 
consider them in conjunction, and to study the results and 
the prospects of the year’s working. 

The financial results for 1933 are briefly summarised in 
the first table : — 


(£000’s omitted) 



























































| L.MS. | L.N.E.R.| Southern | G.W.R. | Total 
ae: — em 
Railway receipts ..............s+ss0ee 58,185 42,687 19,846 24,572 | 145,342 
Railway expenditure................. 48,224 35,211 15,818 20,102 | 119,345 
Net railway receipts ................ 9,962 7,476 4,028 4,470 25,926 
Profit on ancillary businesses ..... 44 | Dr. 183 478 | Dr.17 322 
IID ssacconcnccessceseesscses 607 430 1,034 376 2,447 
I so ciscvciccuscrevieesesms 10,713 7,723 5,539 4,829 | 28,804 
i al are ee come a ee 
Brought forward...........c0ccs+e0+ at 32 207 43 282 
Soom eae 50 5 1,421* 1,921 
BNO OVA a cssesencscervcsesnes 10,713 7,805 5,747 6,293 | 30,558 
Fixed charges .............ss000000008 4,439 4,255 1,943 1,620 | 12,257 
No. of times covered by net 2:3 
SII i ches hacdieiiesaensnvenens 2:4 1-8 2:8 2-9 903 
Guaranteed and pref. dividends.. | 6,214 3,493 2,751 3,345 es 
Ordinary dividend ...............+ Nil Nil 828 1,288 383 
Reserve and carry forward ....... 60 57 225 41 


ac ree eine 


* Includes £71,000 from the profit realised on investments. 


Taken as a whole, these figures show a distinct Im- 
provement on 1932. The total net railways receipts of the 
four companies were nearly two millions higher, and the 
losses on ancillary businesses were turned into a small 
profit of £322,000. In particular, the L.M.S., L.N.E.R. 
and G.W.R., who between them made a very substantial 
loss on the collection and delivery of parcels and goods in 
1932, contrived to reduce this deficit by a considerable 
amount. Net revenue at {28.8 millions was consequently 
about {2.4 millions higher. The largest percentage 
provement was shown by the Southern, whose net revenue 
increased by just over 13 per cent., and the smallest by 
the L.N.E.R., whose net revenue was less than 8 per cent. 
higher, while the L.M.S. and L.N.E.R. showed respective 
increases of just under g per cent. and just over 8 per 
cent. This improvement was reflected in a corresponding 
increase in distribution to shareholders, though some © 
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the preference stocks of the two northern lines once more 
went without a dividend. The G.W.R. suffered about as 
severely as the L.N.E.R. in the diminution of its net 
revenue, though the decline in gross receipts was propor- 
tionately much smaller, as the degree of economies which 
it was able to effect was not so great. The L.M.S. was 
not so gravely affected as the G.W.R., largely because its 
freight traffic contains a considerably greater proportion of 
the higher classes of merchandise, while its passenger traffic 
js suburban to a much greater extent. The G.W.R. alone 
preserved its full trustee status by paying a dividend of 3 
er cent. on ordinary stock, but this was again rendered 

ssible only by drawing on reserves, {1,350,000 being 
taken from the contingency fund and {71,000 from the 
profit on realisation of investments. These perfectly legiti- 
mate appropriations were, however, considerably lower 
than last year, when they amounted to just over {1,700,000. 
The Southern also succeeded once more in retaining its 
modified trustee status: it increased the dividend on its 
preferred ordinary stock from 1 per cent. to 3 per cent., 
but once more paid nothing on the deferred ordinary. The 
L.M.S. managed to pay 3$ per cent. as compared with 
3 per cent. on its older 4 per cent. preference stock and 
4} per cent., as against 33 per cent., on its 5 per cent. 
redeemable preference stock (1955), but again no distri- 
bution was made on the 4 per cent. preference stock 
(1923). The L.N.E.R. increased the distribution on its 
4 per cent. first preference stock from 1 to 2 per cent., 
and on its 5 per cent. redeemable preference stock (1955) 
from 1} to 2} per cent. but the 4 per cent. second prefer- 
ence stock went once more without a dividend. Taking 
the four companies as a whole, the net revenue for 1933 
of {28.8 millions represents earnings of 2.6 per cent. on 
the {1,100 millions of capital issued, of which {301 millions 
went without any dividend. 


The financial effect of the world depression on railway 
working (including ancillary businesses) may be epitomised 
in the following table: — 


(£000’s omitted) 























Gross Receipts Expenditure | Net Revenue 
| 1929 1933 % 1929 | 1933 | % 1929 1933 % 
a . a 1 2 
LMS. ... | 81,661 | 65,291 |—20-0 | 66,907 | 55,185 |—17-4 | 17,175 | 10,713 |—37-3 
LN.E.R. 63,295 | 48,789 |—28-8 | 50,895 | 41,496 |—18-4 | 13,061 | 7,723 |—41-1 
Southern. 26,507 | 22,598 |—14-7 | 20,914 | 18,093 |—13-5 | 6,548 | 5,539 |—15-4 
GW.R.... | 36,184 | 28,423 |—21-4 | 29,208 | 23,971 |—17-9 | 8,199 | 4,829 |—41-1 








The figures show that, as might have been expected, the 
sump has affected the L.N.E.R. more seriously than the 
other three lines, owing to the greater importance in the 
composition of its traffic of the products used or created 
by the most heavily depressed industries, coal, iron, steel 
and shipbuilding. The Southern, whose receipts ccme 
principally from passenger traffic and suburban traffic at 
that, has naturally suffered least, though the decrease in 
Continental travelling since the departure of Great Britain 
from the gold standard must have contributed substantially 
to the loss in revenue. The position of the reserve funds 
c the four companies in 1929 and 1933 is shown 
ow: — 


RENEWAL AND RESERVE FUNDS 


(£000’s omitted) 


a 
Railway Renewal Funds: 


Way and Works Rolling General Reserve and 


Stock, ete. Contingency Funds, etc. 
1929 1933 1929 1933 
Perens eee earnartamaaae 
rus. ia aisles 12,006 10,907 6,366* 2,557* 
I orccta ccs 9,432 8,890 739 1,647 
we sudasnvaasensce 3,787f 5,287 2,082 1,844 
aWR, 12,621 9,845 3,293 1,822 


accede aii 
“Includes works and equipment maintenance fund. 


t Renewal funds written up in 1931 from £3,635,373 to £5,461,115 presumably accounted 
y the lengthening of the life of certain assets, 


The last table sums up the general results of railway 
Working during the decade 1923-33. 
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| 1923 | 1927 1929 1932 | 1933 

, | 
Receipts :-— | ad 

Passenger........-..-+esee+e: 68-9 | 63-5 60-0 49-3 49°5 
i on 17-4 17-6 17-6 15-7 15-9 
Merchandise...............+« 51-2 52-1 49-0 36°8 36-6 
BE iaicdactaccsinseneesniien | 38-9 | 36-6 36-5 30-4 29-4 
Minerals.................. | 15-3 16-6 16-2 10-3 11-2 
BIE kent actcisvccnevss 2-0 1-9 1-8 1-4 1-2 
SE chsiaeeocereenanniinn } 1-9 1-7 1-7 1-4 1-4 
|-——-—_ eepenneemnseoaness - a 
NIN Sisiccticodareoresies | 195-6 | 189-9 | 182-8 145-3 | 145-3 
_ —— — —_ —— — 
Expenditure :— | 
Maintenance— 
Way and works ........ 23-5 21-2 21-0 17-0 16-8 
Rolling stock ............ 27-6 | 27-2 26-0 20-2 19-9 
Locomotive running ...... 38-3 37°5 33-9 29-7 29-1 
Traffic expenses............ 52-1 51-4 48-7 | 42:7 41-7 
BI Siccactmccscsncscscces 15-4 | 14-5 12-9 11:6 | 11-9 
Se —— 

I acai cctcsstncssees | 156-9 151-8 =| 142-59 | 121-2 | 119-4 
Railway net receipts ........ 38-7 38-1 40-3 24-1 25-9 
PEE ITD occ sscesanesancees 45-6 42-6 45-0 26-4 28-8 
Interest and dividends paid 46:7 42-6 44°3 27:2 30-1 
Revenue percentage of | : 

capital receipts ............ 4°4 3-9 | 4-2 | 2-4 | 2°6 








The story told by these figures is certainly interesting. 
Railway receipts have declined almost continuously with- 
out interruption, notwithstanding the increase in the 
general productivity of industry which took place between 
1924 and 1929—a fact which indicates very clearly the 
adverse influence of road competition. Railway expendi- 
ture, however, during the years 1923-9 declined more 
rapidly than receipts, thanks to the economies effected 
since the amalgamation, and in 1929 railway net receipts 
were actually higher than in 1923. Since the onset of the 
world depression, however, economies have been unable 
to keep pace with the decline in earnings, and railway 
receipts reached their lowest point in 1932 at just over 
£24 millions, a decline of nearly 38 per cent. on the figure 
for 1923. The severe retrenchment imposed in the last 
three or four years cannot, however, be expected to last 
indefinitely, and as traffic increases expenditure must also 
be expected to rise. Meanwhile, the revenue outlook has 
certainly changed for the better. The severity of road 
competition shows some signs of relaxing as the result of 
the Road and Rail Traffic Act passed last year, which 
gives the railway companies greater freedom in getting 
transport, especially in the matter of flat rates, and goes 
a long way to equalise conditions between road and rail. 
Judging from the first eight weeks of the year, which 
show an increase in traffic receipts of nearly {1} millions, 
an addition of {10 millions, or even more, to gross rail- 
way receipts by the end of the year would not seem to 
be beyond the bounds of reasonable conjecture. But it 
would be rash to attempt to translate this figure into net 
revenue, and the prospects certainly do not warrant any 
large speculative movements. For example, it should be 
borne in mind that the possibility of a demand on the 
part of labour for a restoration of the 5 per cent. cut in 
wages has again come to the fore, and under present con- 
ditions, with the conciliation machinery established under 
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the r921 Act abolished and no instrument put in its place, 
the position of the companies in the event of a serious 
dispute is by no means a strong one. Thus, though a 
substantial improvement in financial results may be ex- 
pected, it is well to remember that the standard revenue 
under the Act of 1921 is not even remotely in sight. 





A LIBERAL CREDO 


Tue Liberal Party has issued ‘‘ An Address to the 
Nation,’’ which sets out the Liberal attitude to all the 
leading questions of the day. Although this Manifesto is 
a Party document in the sense that it is in places careful 
to draw the distinction between its proposals and those of a 
Socialist philosophy, it clearly contains proposals which are 
common ground to many outside the Party ranks. Indeed, 
Sir Herbert Samuel is careful to point out in a foreword 
that ‘‘ it is addressed not only to those who are now 
members of the party, but to all progressive-minded men 
and women.’’ The key words of the pronouncement are 
‘* Peace, Liberty and Social Justice.’’ 

The Manifesto covers such an immense variety of 
topics that it is difficult to summarise it in a short space, 
but the following gives the main features of the appeal. 


PEACE 
The proposals for the prevention of war are founded upon 
the proposition that ‘‘ there is no hope of preserving peace 
except through the creation of a collective system whereby 
nations undertake to settle their disputes justly by pacific 
methods and to combine to penalise the aggressor.’’ The 
Manifesto therefore lends strong support to the League of 
Nations and the Kellogg Pact, and urges that machinery 
already created for settling disputes should be energetically 

used in any case that may arise. 


If international engagements are flouted we should do our 
part with a comity of nations by severing trade and financial 
relations with the aggressor. The British Parliament should 
legislate in advance to give the Government necessary power 
to apply these international sanctions. 

Changes in the constitution and procedure of the League 
which may be necessary to render it more effective should 
have British support, but such changes should not include 
any measure lowering the status as members of the smaller 
powers. 

As regards disarmament, the Address pronounces in 
favour of the following measures : — 

First, the abolition everywhere of all the weapons, on 
land, sea and air, which have been prohibited, as aggressive, 
to the countries disarmed by the Treaty of Versailles and the 
accompanying treaties; second, a large reduction and 
limitation of the expenditure on all other arms; third, the 
elimination of the motive of private profit from the sale of 
arms. Essential to the whole movement is the establish- 
ment of a continuous and effective supervision of armaments 
by an international authority. 


LIBERTY 


In support of the principle that ‘‘ the State exists for the 
individual, not the individual for the State,’’ the Address 
states : — 

We will oppose from the outset any attempt to apply in 
Great Britain the systems adopted in some Continental 
countries—the forcible suppression of free speech, of a free 
Press, of impartial justice, of freely-elected Parliaments, 
of the responsibility of Governments to the peoples. 

TRADE 


‘“‘ This crowded island cannot support its large population 
in decent comfort from its own resources, but must live by 
trade. The Protectionist assertion that tariffs would lead 
to a lowering of barriers has proved false. On the con- 
trary, since our adoption of Protection the small tariff 
reductions that have been made by the Dominions and 
India and some foreign countries have been far exceeded 
by the increases of tariffs and the new quota restrictions 
which have been made throughout the world. The result 
has been that our export industries have suffered heavily. 
Indeed, our standard of living is already being jeopardised. 
To cut down the production of foodstuffs and other goods 
and to raise obstacles to their distribution when peoples in 
all lands are in dire distress for need of them, is funda- 
mentally wrong.”’ 
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There can be no restoration of prosperity without the 
removal of obstructions to trade; but Liberals recognise 
that in present circumstances it is impossible to establish 
without delay complete and general freedom of trade, 

It should, therefore, be the first endeavour of this country 
to secure a general trade agreement among those nations, 
including Great Britain, which would be ready to trade 
freely, or with low tariffs, among themselves. Neither the 
Most-Favoured-Nation Clause in commercial treaties, nor 
the Ottawa Agreements should be allowed to stand in the 
way. 


The Address also advocates the abolition of State sub- 
sidies, especially in shipping. The stabilisation of cur- 
rencies is declared to be ‘‘ a measure indispensable to trade 
recovery, which Great Britain should actively seek to 
promote. It must be recognised, however, that a stable 
international currency system is not possible until creditor 
countries are willing to accept in goods or services the 
payments that are due to them.’’ 


INDUSTRY 


The Liberal Party has never subscribed to a doctrine of 
mere laisser faire. It regards freedom of enterprise and 
initiative as vital to a healthy industrial system, but a 
vigilant democracy must watch its working and cure its 
defects. 


The accumulation of vast fortunes by lucky speculation 
in contrast with the poverty that often accompanies a life- 
time of steady labour; the immense authority enjoyed by 
capital in contrast with the subordinate status of even the 
organised workmen; the excessive power of money over 
industry and trade—-these things are a constant cause of 
moral offence and social unrest. 

This gives no warrant for a general nationalisation of 
industry. To destroy private enterprise is not the way out 
of our troubles. On the contrary, in these times the need 
is greater than ever for initiative, for invention, for the 
creation of new industries and the adjustability of old ones. 

The first condition for the cure of unemployment and bad 
conditions of labour is a prosperous industry, which depends 
upon markets abroad and efficiency at home. With the 
first of these we have already dealt. 

As to the second, it is well known that our commerce is 
handicapped by the lack of organisation of many of our 
industries. Continuous pressure should be brought to bear 
upon the leaders of our great staple industries to ensure their 
organisation in units of the most effective size. 

The great monopolies or semi-monopolies, which have 
grown up under modern industrial conditions, and are 
likely to extend, should be dealt with in one of three ways. 

Some should be, as now, under direct State or municipal 
control, like the telephone or water or tramway services; 
others should be owned and managed by authorities such as 
the Broadcasting Corporation or the Electricity Commis- 
sion ; in a third class, where private management is necessary 
on account of competition with foreign enterprises and of 
financial risk, the corporations which conduct them should be 
subject to special investigation and control. 

An improved wage system should include—first, a minimum 
wage fixed by the Joint Industrial Councils, or in unorganised 
industries by Trade Boards as at present, and enforceable 
by law; second, standard wage rates above the minimum, 
fixed by agreement; third, an element of profit-sharing, to 
be introduced also by agreement, the conditions being s0 
framed as not to affect in any way the independence of the 
workers. 


The Address also proposes the creation of a Ministry of 
Industry to ‘‘ render to industry in general such services as 
are rendered by the Ministry of Agriculture to agriculture 
and by the Board of Trade to commerce and shipping. 
For the coal-mining industry, the Address proposes the 
nationalisation of royalties and the creation of a National 
Wages Board and a Joint Pit Committee for each mine. 
With regard to banking, the Address states that: — 


The relations between the Bank of England and the 
State need review in the light of present-day conditions. 
The existing arrangements for the supply of capital by the 
banks to private industrialists are in some respects defective. 
The fact that the British banking system has withstood 
successfully the financial dangers through which the country 
has been passing, and is recognised to be the best and safest 
in the world, does not imply that it is perfect. These 
matters are technical and difficult ; the first step should be 
a searching and speedy inquiry by a body fully representativé 
of industry, agriculture, and labour, as well as of finance, 
for the guidance of Parliament and the nation. 
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AGRICULTURE 


The restoration of the vitality and independence of 
British agriculture is stated to be one of the principal 
objectives of the Liberal Party. 

The policy for effecting this includes : — 

Organisation of animal husbandry, dairying, poultry 
farming, pig farming, fruit cultivation and market gardening ; 

the removal of the wheat and sugar subsidies ; 

the establishment, through a great effort of land settle- 
ment, of a large new population on the soil; 

measures to promote the welfare of the farm worker; to 
create new forms of land tenure; to develop small holdings ; 
to adjust tithe burdens; to repeal taxes on imported feeding- 
stuffs and fertilisers; actively to oppose the use of subsidies 
by foreign Governments; and to provide an unemployment 
insurance scheme for the farm worker. 


NATIONAL DEVELOPMENT 


Under the heading of national development the Address 
makes various proposals which it justifies on the ground 
that a progressive country requires more and more equip- 
ment on a scale that only public authorities can undertake. 
The chief of these proposals is for the building of new 
houses on a large scale to supplement slum clearance. The 
Address recommends the establishment of a National 
Housing Corporation, with powers to assist in carrying out 
plans, and is to build houses itself when necessary. In 
order to overcome the inertia of Government departments 
and local authorities, a Liberal Government would appoint 
Special Commissioners to take the initiative in preparing 
plans and to direct their carrying out when approved by 
the Minister and the local authorities. Regional authorities 
would also be established to enable neighbouring towns and 
districts to take joint action on town planning, housing 
and transport. 

Other projects include the improvement of highways; the 
rebuilding of bridges; the encouragement of rural indus- 
tries; the control and development of water resources; 
afforestation; land reclamation; and the improvement of 
docks, harbours and inland waterways. 


THE UNEMPLOYED 


In cases where unemployment insurance benefit has been 
exhausted, Liberals believe that some inquiry into the 


NOTES OF 


Mr Eden on his Mission.—The French Government’s 
teply to the British disarmament proposals is still un- 
delivered, so that Mr Eden was not able to say much, in 
the debate in the House of Commons this W ednesday, about 
the fruits of his mission to the Continental capitals, or, to 
put it correctly, ‘‘ the other Continental capitals.’’ His 
compte rendu may be summed up in the statement that, 
in his opinion, based on the experience of his tour, the 
attempt to reconcile the French and German points of view 
and so to obtain a disarmament convention of some kind 
8 definitely not hopeless. In the course of the debate Sir 
John Simon also confirmed what was announced by Mr 
Baldwin the other day. If all else breaks down, then it is 
the Government’s intention to take the most energetic and 
fapid steps to obtain a limited convention for ruling out 
certain methods of warfare from the air. The really in- 
teresting and encouraging feature of the debate was the 
tnmistakable indication that the Government have realised 
that for this country to go into a fresh armaments race of 
all against all ‘‘ in splendid isolation ’’ and with ‘‘ a free 
hand ’’glorying in the Anglo-Saxon tribal custom of 
never committing oneself in advance—would be almost 
'antamount to committing national suicide. ‘‘ How many 
of us believe,’’ asked Mr Eden in his speech, ‘‘ that even a 
manifold increase in our existing armaments in this country 
would alone suffice to ensure our national security? I 
myself have no such belief,’’ he answered, ‘‘ and no such 

ith. Competitive armaments in themselves are no 
‘curity. . . . However much we may spend on our own 


“curity by armaments, we cannot flatter ourselves that we 





needs of applicants for relief is necessary. But the present 
Means Test has provoked real grievances, which should be 
remedied. The cuts in unemployment benefit made in the 
financial stress of 1931 should be restored. 


EDUCATION 


Specific recommendations are made for the improvement 
of the educational system, including the raising of the com- 
pulsory school-leaving age to fifteen. 


THE PUBLIC PURSE 


With regard to Budgetary policy the Address states 
that : — 


confidence, at home and abroad, in the stability of our 
institutions and the soundness of our finance is the basis of 
prosperity. Economy will help towards prosperity; pros- 
perity will bring an expanding revenue; an expanding 
revenue will lower the rates of taxation and justify afurther 
advance in the improvement of social conditions. 

The levying of income tax on moneys provided from 
income for capital development, whether in industry or in 
agriculture, is a direct discouragement to improvement, and 
should cease. A fruitful and a fair means of increasing the 
resources of the State and the municipalities may be found 
in the recovery for the community of the land-values that 
have been created, without effort of the owners, by the 
growth of population and the expenditure of public money. 


THE CONSTITUTION 


The greatest danger to our democratic constitution arises 
from the fact that a minority in the country may return a 
majority to the House of Commons owing to a faulty system 
of voting. Liberals favour Proportional Representation, 
but they would be ready to agree with other parties upon 
any reform of the present system which would effect the 
main purpose in view and would command general assent. 


The Address also advocates a Second Chamber with no 
hereditary element and a strictly limited right of veto. It 
calls for reforms in the procedure of the House of Commons 
and the devolution to special Assemblies of matters dis- 
tinctively relating to Scotland and Wales. The Address 
concludes with a reference to the Liberal attitude towards 
the British Commonwealth and the realisation of self- 
government in India. 


THE WEEK 


shall then have realised the luxury of isolation.’’ This point 
was rubbed in by a Conservative member, Mr Lumley; 
and Sir John Simon was not challenged when he castigated 
Mr Churchill for his wrecking tactics. Those, said Sir John 
Simon, who did not want regulated armament ‘‘ must be 
prepared to face the alternative, which was unregulated 
competition in armaments throughout the world,’’ and 
‘‘that was an appalling prospect.’’ On this point, we 
believe the Government interprets the mind and feeling of 
the country more truly than Mr Churchill, who practically 
invited France, in the debate, to start a new armaments 
race, dragging us at her heels. Mr Churchill was echoing 
the policy of a certain section of the British Press, which, as 
Mr Eden justly and bitterly complained, had sped him on 
his way by vociferously and delightedly prophesying his 
failure. We regard it as much more significant that, in an 
organ like The Times, the Government’s present move 
towards a more positive British contribution to collective 
security has been upheld and commended. 


* * * 


A Ministry of Defence ?—On Wednesday night, while 
Mr Eden was giving an account of his mission to the 
Continent in the House of Commons, the question of co- 
ordinating the three fighting services under a single 
Ministry of Defence was once again raised, in the House 
of Lords, by Lord Hutchison of Montrose. In a long and 
reasoned reply on the Government’s behalf, the Secretary 
of State for Air, Lord Londonderry, argued the case for 
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doing nothing; but his arguments were hardly convincing. 
If the task of co-ordinating the three services is really too 
much for one Minister who has no other public duties, how 
can it possibly be achieved successfully by the Prime 
Minister, who is supposed to achieve it at present in his 
capacity as chairman of the Committee of Imperial 
Defence? Does not the plea for the retention of the 
present system, on this argument, really amount to a plea 
that the three services shall be co-ordinated only in name, 
while in practice they are left competitively independent 
and poaching on each other’s preserves? Few people will 
be much impressed with Lord Londonderry’s denial of the 
allegation ‘‘ that the defence services are in a continual 
state of warfare and struggling together for limited sums 
available for defence.’’ This will not carry conviction to 
anyone with any first hand knowledge of the attitude of 
public servantsor Government Departments, in this country 
or in any country, towards one another. Public servants, 
however public spirited and conscientious, are no more 
immune than the rest of us from the weakness of human 
nature, which always prompts the natural man to give a 
narrower and lesser loyalty—the loyalty to ‘‘ the little 
platoon,’’ as Burke put it—precedence over a wider and 
larger loyalty. To counteract this ingrained instinct of 
Government Departments is one of the constant tasks of 
statesmanship. It absorbed a large part of the energies of 
the War Cabinet during the war; and we do not believe 
that, within the organisation of the Committee of Imperial 
Defence, this danger can be effectively banned by the sub- 
committee system which Lord Londonderry outlined. For 
the members of these committees are not the responsible 
executive heads of departments, but only delegates, who 
hold, as it were, a diplomatic brief for representing the 
interests of their respective departments against the others. 
The only convincing argument against the proposed unifica- 
tion of the three fighting service Ministries is that this does 
not go far enough in an age when the whole of a nation’s 
life, strength and wealth is to be thrown, if it goes to war, 
into the burning, fiery furnace. The French faced this 
problem in 1928 when they passed their Act for the mobi- 
lisation of the national resources in war-time. The least we 
can do is to ensure that the problem is dealt with as a 
single whole. 


* * * 


Slum Clearance.—TIhe Government has issued a 
White Paper (Cmd. 4535) giving particulars of the slum 
clearance schemes submitted by local authorities in response 
to the appeal made by the Minister of Health last April for 
a vigorous Campaign against the slums. Of the 1,716 hous- 
ing authorities in England and Wales, 1,428 have published 
programmes which have been provisionally accepted by the 
Minister, while those of 288 authorities are still under con- 
sideration. The total number of houses to be erected under 
the five-year plans now in hand amounts to 285,189, and it 
is hoped that this number will eventually be increased to at 
least 300,000—a figure which greatly exceeds the provisional 
estimate of 210,000 made some months ago. The capital 
cost of the new programme is estimated at {115 millions, to 
which the Exchequer contribution will rise from {£620,000 
in the first year to £3,100,000 at the end of the five years, 
at which figure it will remain until the conclusion of the 
forty-year period. The contribution from the rates, which 
will be equivalent to £3 15s. a house per annum, will rise 
similarly from {£214,000 in the first year to {1,070,000. 
These figures look impressive enough—on paper—and there 
can be no doubt that they represent a far greater effort 
at slum clearance on the part of local authorities than has 
hitherto been made. But it would be a mistake to suppose 
that the slum problem can finally be solved in this manner. 
For the mere replacement of existing houses by building 
fresh ones does not really touch the root of the disease— 
which is overcrowding caused by actual shortage of dwell- 
ings. The shortage already amounts to at least 830,000 
houses. Unless this deficiency can be made up, and that 
speedily, the prosecution of a vigorous slum clearance cam- 
paign will have very little effect except the substitution of 
one set of slums for another; and though the worst class of 
accommodation may be eliminated, the general condition 
of the slum population will not be very greatly improved. 
It is precisely here that the Government’s policy, domi- 
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nated by their belief in the effectiveness of private ent 
prise, is doomed to failure. For it is already clear tha 
the Act of 1933 granting facilities to the building societic 
has entirely failed to stimulate the building of the kind oj 
house most urgently required for the poorest class of wage. 
earners. There is no sign whatever that the shortage of 
this type of dwelling is being made up either by the build. 
ing society or the speculative builder. It is time that the 
Government realised that in this sphere unaided private 
enterprise has definitely failed and that a much more use. 
fully-planned offensive against the housing shortage is 
necessary, if the very creditable efforts at slum clearance 
which are being made by the local authorities are to be 
saved from frustration. 


* * * 


The Bishops and the Budget.—Three bishops have 
now given their advice on the disposal of the Budget 
surplus. Last week the Archbishop of York expressed the 
opinion that the restoration of the unemployment benefit 
‘cuts ’’ should precede any reduction of income tax; and 
he added the perfectly proper and constitutional suggestion 
that those who agreed with him should write to their 
Members of Parliament and say so. What exact form the 
restoration of the cuts should take the Archbishop did not 
specify. His plea was put forward on the grounds of 
general humanity; and its desirability on these grounds 
obviously cannot be questioned. The Bishop of Gloucester, 
however, rushing in where his colleague had been wisely 
reluctant to tread, invoked the authority of economics on 
the side of the income-tax payers. To restore the unem- 
ployment cuts, the Bishop asserted with a dogmatism which 
few economists would hazard, must infallibly increase un- 
employment; while a reduction of income tax, by stimv- 
lating saving and enterprise, would equally certainly reduce 
unemployment. This belief, though widely held, particu- 
larly among the income-tax paying classes, is extremely 
one-sided. Expenditure by the unemployed increases 
demand and so gives employment just as effectively as 
expenditure by income-tax payers. And it is much more 
certain that money in the hands of the unemployed will be 
immediately spent than money in the hands of the tax 
payers. There is no doubt that a reduction in income tax 
would have a favourable psychological effect on enterpmise 
and production. But there is a great deal of doubt whether 
such a reduction would necessarily have the effect of 
cheapening producers’ costs. The best way of all out of 
the present tmpasse would probably be investment by the 
Government—and if possible investment in new houses. 
There is very much more to be said for the economics of 
the Bishop of Winchester, who advocated expenditure on 
slum clearance in preference to a reduction in income tax. 
In fact, however, the two are not incompatible. Housing, 
to begin with at any rate, could be provided for mort 
adequately out of the proceeds of a loan than out of taxa- 
tion; while it was shown in last week’s Economist that the 
1934-35 surplus should make it feasible both to take 6d. 
off the income tax and to increase unemployment benefit. 
The Government have it in their power, by an intelligently 
conceived Budget, to increase at one and the same time 
private investment, public investment and private spending. 
It may be that Mr Chamberlain will find it possible to 
satisfy all three bishops at once. 


* * * 


The Cotton Talks Breakdown.—The breakdown of 
the Anglo-Japanese cotton talks was only to be expected: 
for it had been clear from the beginning that the Japanese 
delegation would adhere to its decision to discuss only the 
markets of the United Kingdom and the Crown Colonies. 
Indeed, it is a little difficult to understand how the Lanca- 
shire Committee could have expected the Japanese industry 
to agree to a curtailment—politely concealed under the 
word “stabilisation ’’—of its exports in other worl 
markets. For, as Mr Okada pointed out in his reply 
the British proposals, the Japanese industry has only 
gained its present position by an immense effort involving 
the most strenuous reduction of costs and the most dilige™ 
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varch for improved efficiency; and in doing so it has 
‘ndoubtedly conferred an immense benefit upon those 
peoples of the world, especially in tropical regions, whose 
purchasing power has been enormously reduced by the fall 
in the prices of raw materials. Unfortunately, however, 
tt cannot be denied that the depreciation of the yen has 
been a very important factor in the recent development of 
Japanese exports, and to that extent Lancashire has a 
legitimate grievance. But the currency factor can easily 
be overestimated, and in the circumstances the Japanese 
Government could hardly be expected to forgo its ex- 
change advantage or to consent to any limitation of its 
exporting power in view of the precarious condition of its 
trade balance. It may, of course, be questioned whether 
in the very long run the rapid expansion of Japanese 
exports under the stimulus of exchange depreciation is a 
sound policy from the Japanese point of view, owing to 
the inevitable hostility that it is bound to arouse all over 
the world. But Lancashire’s attempt to bell the cat in 
this direct manner has shown itself to be altogether too 
naive. It must be remembered, too, that the advantages 
gained by exchange depreciation are bound to be merely 
temporary, and there are some signs that internal costs in 
Japan will shortly begin to show an upward trend. Mean- 
while, Lancashire will have to make the best of it; and it 
would certainly do well to sweeten the uses of adversity 
by carrying out the reorganisation which has so long been 
overdue. There can be no doubt whatever that costs on 
the coarser side of the trade could be enormously reduced 
by a proper organisation of production and distribution; 
and it is by reducing costs, not by diplomatic pressure, 
that Japanese competition can best be countered. 


*® x * 


The Cunarder.—The new Cunarder has been struck 
by yet another patch of heavy weather before she is off the 
stocks. First the committee stage of the North Atlantic 
Shipping Bill had to be postponed from Tuesday to Wed- 
nesday of this week, to Mr Kirkwood’s strangely imperial- 
istic indignation. Then, as a bolt from the blue, just 
before the committee stage began on Wednesday, came the 
news that the International Mercantile Marine Company 
of New Jersey will apply for an injunction in the English 
Courts to restrain the Cunard-White Star merger. The 
teason for this step lies in the history of the ownership of 
the Oceanic S.N. Company, which owns the White Star 
vessels. This company was sold early in the century to 
the American company which had hopes of building up a 
great shipping monopoly on the Atlantic. But the scheme 
was never completed—partly owing to the action of the 
British Government in helping the Cunard Company to 
build the ‘‘ Lusitania ’’ and the ‘‘ Mauretania ’’—and the 
White Star ships were left by the American combine to be 
tun by their former owners, under whose management they 
continued to fly the British flag. In 1926, the ownership of 
the line returned to this country as a result of the pur- 
chase of the shares of the Oceanic Company for {7,000,000 
by the Royal Mail Steam Packet Company. Provision was 
made for payment in instalments—which have been met— 
except the last {2,500,000, which is not due until the end of 
1936. The actual shares are held in the hands of trustees, 
as collateral for the last instalment. Mr Franklin is now 
seeking an injunction to prevent the merger on the ground 
that it affords no guarantee for the repayment of the debt 
due to the I.M.M. by the R.M.S.P. Unless there are pro- 
visions in the purchase agreements that have not been dis- 
Closed it is difficult to see what standing the I.M.M. can 
have in regard to the present plans, and, in any case, if we 
set aside technical legal points altogether, the interests of 
the I.M.M. cannot be damaged and may be materially pro- 
moted by the Government’s effort to restore the earning 
power of our North Atlantic shipping companies. Doubt- 
less further information will be forthcoming as to the 
grounds of Mr Franklin’s objections: but it may be taken 
a axiomatic that nothing will be allowed to stand in the 
way of a reorganisation that is demanded by economic con- 
siderations. Mr Neville Chamberlain, quite rightlv, refused 
to be seriously disturbed by this latest alarum or to postpone 
Proceeding with the Bill. 
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Mr Roosevelt’s First Check.—A gradual decline in 
Mr Roosevelt’s authority over Congress has been apparent 
for some weeks. The approach of the elections in the 
autumn of this year is naturally causing the Congressmen 
to pay more attention to the particular interests of their 
constituencies than to the general interests of the nation. 
As a consequence the power of the lobbies is reviving as 
that of the President declines, and such vote-catching pro- 
posals as the restoration of Civil Service pay cuts and the 
immediate payment of the veterans’ bonus have been 
adopted by the House of Representatives. Mr Roosevelt 
undoubtedly accelerated the process by his psychological 
mistake in summarily cancelling the air-mail contracts and 
in arranging for the mails to be flown by the Army. Public 
opinion was perplexed by the arbitrariness of the cancella- 
tion and horrified by the rapid succession of fatal acci- 
dents to Army pilots who were technically inexperienced in 
this kind of flying. For the first time Mr Roosevelt was 
put on the defensive, and on Wednesday of this week he 
suffered his first political defeat when the St. Lawrence 
Waterway Treaty with Canada failed in the Senate to get 
the two-thirds vote necessary for ratification. The Treaty 
in itself is an important instrument. Negotiated by both 
Republicans and Democrats in the United States and by 
both Conservatives and Liberals in Canada, it provides for 
navigation canals alongside the St. Lawrence which would 
permit ocean-going ships to penetrate into the Great Lakes, 
and it embodies several large hydro-electric projects. But 
the political significance of its rejection is even greater. 
The Senate is apparently determined to maintain its privi- 
lege of preventing the United States from having any but 
the most rudimentary form of foreign policy. In these 
circumstances the outlook for the concession to the Presi- 
dent of the tariff-making powers he has sought is not bright, 
and it would clearly be optimistic to assume that it will be 
possible in the near future to come to any permanent 
arrangement with regard to the War Debts. Unity of 
policy was apparently an achievement of the emergency 
of 1933 which has not survived the President’s first year 
of office. 


* * * 


General Goring and Prussia. — General Géring’s 
panegyric on the Prussian spirit—delivered at the investi- 
ture of a Nazi Major-General as Mayor of Potsdam—was 
rightly taken up, and taken seriously, by Mr Eden in 
Wednesday’s debate in the House of Commons. For 
though, in form, General Goéring’s speech of March roth 
was a funeral oration over the imminent Gleichschaltung 
of the Prussian State, as an incident in National-Socialist 
Reich Reform, it was, in fact, a resounding pean of resur- 
rection for Prussianism in general. ‘‘ Prussianism,’’ the 
General declared, ‘‘ is no longer a geographical but an 
ethical conception,’’ and therefore ‘‘ it is nothing that the 
geographical conception of Prussia should disappear from 
the map. The greater, the ethical Prussianism will now 
become the bearer of the Reich idea.’’ In commending 
the ethics of Prussianism in this speech, General Géring’s 
method is to glory in his shame. ‘‘ We should be proud 
to be laughed at as a nation of militarists. We know 
what this militarism has achieved. ... The world 
stopped laughing at the goose step of Potsdam grenadiers 
when the tread of these Prussian grenadiers resounded in 
reverberating unison over the battlefields of the world. 
Precisely this steadfast soldierly stock has been able to 
defy a whole world.’’ In exhorting his countrymen to 
keep this spirit alive, and in assuring the rest of us, in this 
provocative fashion, that it is not going to die, General 
Goéring is doing the worst possible service to his own 
country in particular, as well as to the world in general. 
The most charitable interpretation of his speech is that he 
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was not thinking of its effect upon foreign feeling and 
opinion, but was seeking to reconcile himself, and those 
Prussians who think like him, to the geographical and 
administrative Gleichschaltung of the Prussian State by the 
assurance that this Prussia is not really being broken up 
into provinces of the Reich, but is vanishing only because 
it has so permeated the Reich as to have become spiritually 
identical with it. The break-up of Prussia in the geo- 
graphical and administrative sense has, of course, been on 
the ¢apis for the last fifteen years, ever since the inaugura- 
tion of the Weimar Constitution, and the Nazis are more 
deeply pledged to it than the Republicans were, since the 
unity and uniformity of the Third Reich are fundamental 
aims of the Nazi programme. Nominally, all constituent 
States of the Reich, Prussia included, have been deprived 
of the last vestiges of their sovereignty under the decree of 
January 30, 1934; and within the last few days certain 
tentative steps towards re-drawing the internal map of the 
Reich on utilitarian lines, ignoring the historic divisions, have 
been taken in the fields of the postal service and finance. 
We may be sure that the Reich is destined to absorb its 
lesser States, from States as small as Oldenburg to States 
as large as Bavaria inclusive. But when it comes to 
Prussia we doubt whether she is really on the verge of 
extinction—even in the physical sense. For every attempt 
to break up Prussia de facto has so far been defeated. ‘The 
old Prussian aristocracy—Junker Prussian officers and 
Junker Prussian civil servants—has a corporate tenacity 
which, if it cannot defy the world itself (as it certainly 
could not in 1918), may nevertheless prove more than a 
match for the levelling enthusiasm of an Socialism. 


* * 


Spain Rides the Waves.—The Spanish siti, is like 
one of those deft surf-riders of the South Seas who skim 
triumphantly over one roller after another on catamarans so 
flimsy that they look as though they would not keep afloat 
in a duck-pond. The Republic has been perpetually encoun- 
tering, and surmounting, these waves of unrest ever since its 
birth, until the onlooker has become almost equally sceptical 
about Spain’s troubles ever ceasing and about their ever 
proving fatal. Last week-end we were told that this week 
the Republic was to encounter a breaker so huge that she 
must either be engulfed or else be pronounced unsinkable. 
But, once again, we find that neither of these sensational 
alternatives has actually come to pass. The printing strike 
in Madrid has been aggravated by a strike in the building 
trade, and there has been an attempt at a general strike in 
Barcelona; but the nervousness which prevailed last Sunday 
has died down, and, by the time of going to press, we have 
the impression that the Spanish man and woman in the 
street are no further this week from leading a normal exis- 
tence than they have been at any time during the last few 
years. In fact, Spain has had another respite, and each of 
these respites is something gained; for in Spain to-day time 
is on the side not only of the Republic, but also of peace 
against violence and of law and order against anarchy. 
Each time that an attempt to overthrow the Republic by 
violence fails, the men of violence of the extreme Left will 
be further discouraged, while the men of the Right will 
become more inclined to work for their aims constitutionally, 
within the republican parliamentary framework, instead of 
seeing their best opportunity in fishing in troubled waters. 
On the whole, if the Republic endures, the movement of 
politics seems likely to be towards the Right rather than 
the Left. In the first élan of the Revolution the political 
pendulum apparently swung rather further to the Left than 
the point indicated by the real balance of political forces in 
the country. But it is eminently desirable that a reaction 
towards the Right, if it is to come, should come constitu- 
tionally, and that it should not include any political changes 
which the Left could fairly regard as a frustration of their 
just expectations. 


* * * 


An Index of Retail Sales.—The index of retail sales in 
Great Britain, published in this week’s Board of Trade 
Journal, is an important contribution to the hitherto some- 
what scanty statistical evidence on tendencies in distribu- 
tion. The index is based on the value of sales. Separate 
indices have been constructed for sales of foodstuffs and 
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other merchandise and for various districts of Grea 
Britain. The district returns provide a fairly good jp. 
dication of the movement of retail sales in various parts of 
the country. The movements of the indices for Great 
Britain during 1932 and 1933 are shown in the following 
table : — 
INDEX OF RETAIL SALES, GREAT BRITAIN 
(Average Daily Sales in 1933 = 100) 











Food Other Merchandise Total 
Period aac aes — Ee 
1932 | 1933 1932 | 1933 1932 1933 
| 
ID ciataliseial 100 95 108 | 99 104 97 
eee 102 98 80 78 91 88 
SIR techies osdnannes | 102 99 91 89 97 94 
SEE \ittsinbetinbesxneeie 108 103 100 105 104 104 
ke Ta | 104 96 107 104 105 100 
SI occ scteasvnncabis } 100 | 102 99 100 100 101 
BD Seciah tan asaakeiean ; 97 94 103 105 100 99 
AMBA coccrccceccccccese 97 95 73 75 86 86 
September ..........+. 98 | 97 a 88 94 93 
IE os ockcueuwonnpeie 100 99 | 104 105 101 102 
a 100 102 101 105 101 104 
SOIT oc cnncontvceves 115 118 138 SS 126 = 
merece tics 
' 
| eA 


| 100 | 99 | “1. 101 


The figures reveal fairly wide seasonal variations. They 
also show that the downward movement in the value of 
retail sales gave way to an improvement in the last quarter 
of 1933. The indices for January, 1934, record a further 
expansion in sales. The January figures for food and 
other merchandise are 98 and 104, respectively, and the 
complete index rose from 97 in January, 1933, to IOI in 
the corresponding month of 1934. 


* * * 


‘*Leaders’’ for German Business.—Our berlin 
correspondent writes:—Ihe Minister of Economics, Dr. 
Schmitt, has announced an important measure for the 
organisation of business, including not only industry, but 
trade, credit and communications. As with the Reich 
Nahrstand and the Reich Chamber of Culture, the chief 
features of this plan are compulsory association and regu- 
lation of common interests by ‘‘ leadership ’’ instead of 
by voting. Under a law of February 27th, which has not 
yet been published, the Minister of Economics was em- 
powered to create, fuse, and dissolve business associations, 
to alter their statutes, to recognise organisations as the sole 
representatives of their branches, and to appoint and dis- 
miss leaders. The organisation of national business to be 
created under this law is under a nominated leader, Herr 
Philipp Kessler, of the Bergmann Electricity Works Com- 
pany, and the “‘ vice-leader ’’ is Karl Count von der Goltz, 
till now Trustee of Labour in Stettin. The organisation will 
consist of twelve groups, of which seven are industrial: 
mining, iron and steel; engineering and the electro-tech- 
nical branch; ironwares and metalwares; earth, stone and 
wood; chemicals, technical oils and paper; leather, textiles 
and clothing; and food products and condiments. The five 
other groups are handwork; trade; banking; insurance; and 
communications. Each of the twelve groups is to have a 
leader, who must belong by occupation to his respective 
branch. With the exception of communications, the first 
‘‘ leaders ’’ have already been nominated; the leader of the 
iron group being Herr Krupp von Bohlen und Halbach; 
of the engineering group Herr Blohm, of the shipbuilding 
concern Blohm und Voss; and of the banking group Hert 
Fischer, President of the Central Association of Banking. 
The leader list contains other prominent names. The func- 
tions of these leaders have not yet been fully defined; but 
it seems that they will decide all questions of common in- 
terest to the undertakings engaged in their branches. They 
will hold honorary office, and operate without advice or 
consultation, being subject only to dismissal or confirma- 
tion by a ‘“‘ leader-council ’’ which will meet once a year. 
Breaches by individual persons or concerns of any branch's 
regulations or of business morals will be dealt with by the 
branch ‘‘ Court of Honour.’’ In particular, it seems, the 
leader will settle general questions arising out of competi- 
tion, which would ultimately make cartel- regulation super- 
fluous. Dr. Schmitt, indeed, declared himself in principle 
opposed to cartels, and justified his own compulsory cartels 
as temporary crisis expedients. The new business organisa- 
tion is not designed as a part of the promised corporative 
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stindisch) organisation of the national economy, the 
creation of which has been postponed. Its aim is not to 
abolish competition, which Dr. Schmitt declares to be neces- 
gry, but only to ensure honest competition. Dr. Schmitt 
recommends his organisation on the ground that the 
resent heterogeneous voluntary organisation of industry 
is defective, since it is impossible for the State to coerce 
individual firms. Apart from the handworkers’ guilds and 
secial chambers, the only business organisations at present 
existing under public law are the Chambers of Industry and 
Commerce; but the functions of these are regional and not 
mtional. They will continue in existence. The new 
oganisation, Dr. Schmitt says, will bring the whole 
domain of private business into accord with the new con- 
eption of the State. In this conception ‘ ‘ Leadership ”’ 
ss against ‘‘ Parliamentarianism ’’ is the chief element. It 
gems from Dr. Schmitt’s address that the passion for 
symmetry and schematic completeness, which appears con- 
sstently in Nazi propaganda, has had much to do with 
the planning of the new organisation. 


* * * 


Sterling and International Prices.—The past fortnight 
bas witnessed further increases in the prices of primary pro- 
ducts. The Economist index of sterling primary prices has 
sen by 1.0 per cent., while the dollar index has risen by 
1.4percent. The latter figure now stands at 129.8. This is 
the highest price so far recorded, and is fractionally above 
the previous peak figure of 129.2 registered in July last. It 
is thus fair to say that recent American official efforts to 
raise primary prices have at last succeeded in making good 
the reaction of the late summer and early autumn “which 
ocurred when the first speculative rise in American prices 
broke in the middle of July. Wholesale prices generally 
were practically unchanged during the past fortnight in both 
England and the United States. On the Continent, French 
wholesale prices have been steadily falling ever since the 
New Year, the total extent of the decline being 2.5 per cent. 
This contrasts with increases of 2.9 per cent. and 3.4 per 
cent. in British and American wholesale prices respectively, 
but British prices have received a check during the past 
month. Italian prices have been slowly falling, but German 
pfices remain very steady. 








SEPTEMBER 18, 1931 = 100 
Economist Indices 
Statis- 
Milan 

on Pri Irving — Chamber a 

Date Fee wl ee —_ Price of uae Générale — amt, 

= —————— “me” | France Italy 3er- 

| (sterling)| British |American (sterling) many 

| (sterling)| (dollar) 
1932 
Jan. 27th | 108-3 | 115-7 93-8 | 140-9 93-5 93-6 95-8 91-6 
Feb. 24th | 110-9 | 120-9 89-6 | 139-8 92-4 95-1 97-2 92-0 
Mar, 22nd | 108-1 | 111-9 86-5 | 133-1 91-5 96-3 97:0 91-4 
Apr. 20th | 103-8 | 105-4 83-6 | 129-5 89-6 97-0 95-3 90°3 
June Ist | 100-2 | 101-0 79-8 | 132-7 87-3 94-0 91-7 88-5 
{une 29th | 97-4 99-3 80-5 | 135-0 86-4 91-5 89-5 88-1 
lay 27th | 99-5 | 103-5 84-1 | 136-9 88-3 91-3 88-5 88-1 
Aug. 24th | 102-5 | 111-8 89-3 | 140-0 89-8 89-0 89-3 87-1 
Sept. 2ist | 106-0 | 117-4 89-6 | 139-9 90-5 89-7 91-2 87-1 
Oct. 19th | 103-1 | 112-3 84-0 | 143-8 88-6 88-8 92-7 86-8 
Nov. 30th | 103-1 | 112-3 77:7 | 153-8 87-8 88-4 91-4 85-7 
St 101-2 | 109-3 76-9 | 145°6 83-5 88-1 90-9 84-2 
Jan. 25th | 101-3. | 107-7 78:0 | 142-6 80-5 88-1 90-2 83-8 
Feb. 22nd | 99-5 | 104-2 76-9 | 143-2 79-9 88-1 88-7 84-3 
Mar. 22nd | 99-0 | 104-0 80-1 | 142-1 82-1 87-2 87:5 83-4 
Apr. 19th | 98-7 | 104-6 88-7 | 141-4 82-8 87:5 86-2 83-4 
May Sst | 105-3 | 116-3 | 108-5 | 145-8 90-0 87-2 86-6 84-9 
June 28th | 107-6 | 118-2 | 117-4 | 144-0 94-4 89-5 87-2 85-6 
july 12th | 109-1 | 119-9 | 129-2 | 147-0 99-8 90-2 86-5 86-1 
july 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 89-7 86-2 86-6 
Aug. 9th | 107-6 | 118-6 | 122-1 | 146-7 | 101-9 88-6 86-4 86-7 
Aug. 23rd | 107-9 | 116-9 | 119-0 | 147-6 | 102-1 89-5 86-2 86-6 
Sept. 6th | 108-6 | 118-4 | 118-2 | 153-7 | 102-8 88-8 86-3 86-6 
Sept. 20th | 108-1 | 116-9 | 120-7 | 157-4 | 103-7 87-5 85-8 87-5 
Vet. 4th | 107-2 | 114-8 | 119-4 | 157-7 | 103-1 87-2 84-9 87:8 
Oct. 18th | 106-4 | 112-8 | 109-1 | 155-4 | 103-7 87:5 84:6 88-1 
Nov. ist | 105-9 | 114-4 | 114-0 | 155-1 | 104-1 86-5 84-3 88-3 
Nov. 15th | 104-8 | 113-8 | 122-0 | 152-0 | 104-5 86-3 83-9 88-3 
Nov. 29th | 104-4 | 114-7 | 117-2 | 147-7 | 103-5 86-8 84-5 88-2 
ao - 105-3 | 114-8 | 117-0 | 148-4 | 104-4 87-2 84°5 88-4 
jas. 3rd. | 105-9 | 113-9 | 119-8 | 150-1 | 104-4 88-1 84-9 88-4 
an, 17th | 107-1 114°8 123-1 154-8 104-5 87-2 84:8 88-5 
jan. 31st | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 87-2 84-4 88-5 
Feb. 14th | 109-3 119-9 128-6 | 161-7 306-8 87-0 84-5 88-4 
Feb. 28th | 109-1 | 121-3 | 128-0 | 161-3 | 107-9 86-1 84-1 88-0 
Mar. 14th | 109-0 92-5 | 129-8 | 160-3 | 108-0* | 85-9* | 83-9* | 83-1 
* These figures relate to March 7. 


Details of the group indices comprising the complete 
Economist index “number are given in the next table. 
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** Economist ” INDEX 

(1927 = 100) 
Sept. 18, Feb. 14, Feb. 28, Mar. 14, 
1931 1934 1934 1934 
Cereals and meat ......... 64-5 66-6 65-7 65-4 
SPUR GOES. cccccccccescscons 62-2 58-0 59-5 58-8 
PN crn unknencicnvawinnndde 43-7 58-2 57-5 57-1 
Ee eee 67-4 78:6 78-4 78°6 
Miscellaneous ............++. 65-8 68°6 68-4 69-3 
Complete index ...... 60-4 66-0 65-9 65-9 
Pe PO eiccssccsscocesess 83-1 90-9 90-6 90-6 
RN ividccencennaxcos 52-2 57-1 56°9 56°9 


In the cereals and meat group the main changes are declines 
in oats, Argentine beef, English mutton and bacon, offset 
by a sharp rise in maize. Among other foods, there was a 
heavy fallin butter. In the textiles group, American cotton 
was higher, but there were declines in silk, hemp and jute. 
The only change of note in the minerals group was a sharp 
advance in tin. The rise in the miscellaneous index is due 
to higher prices for rubber, linseed oil and creosote. 


* * * 


February Overseas Trade.—The trade returns for 
February record an appreciable improvement as com- 
pared with the corresponding month a year ago. The 
increase has been most pronounced in the case of imports, 
largely owing to greater purchases of raw materials. These 
latter are also mainly responsible for the renewed increase 
in the excess of imports over exports which constitutes a 
reversal of the previous movement. The seneeney of im- 
ports to increase faster than exports is always noticeable 
during a period of revival, as it takes several months, on 
the average, to convert raw materials into manufactured 
goods. The tables below give the February figures, and the 
cumulative figures for the first two months of the year, 
with comparative statistics for the two preceding years : — 


MoNTH OF FEBRUARY 





+) or Decrease (—) as 
compared with 


1934 


| 
| 
| 
| 
' 
£’000 
. 57,354 
. | 30,060 
| 
' 


‘ebruary, 1933 | February, 1932 














£ ‘000 Deen an £’000 % 
Imports . 8,279 16-8 | 12,819 18-3 
Exports ..... 2,133 | + 7-6 49} + 0-2 
Re-exports 5,210 727 | 16-2 242 - 4°5 
Total expx ts 35,270 | 860 | 3 8-8 | 194 | — 0-5 
Excess of imy orts over total ¢ >xports| 22,084 5,419 32-6 | 12,625 | —36-4 
Transhipm ‘ nts 0 nder bond . ; | y hy, 375 19-8 | 709 | +45-2 
First Two MONTHS 
| Increase or Decre ase (—) as 
comy 1 with 

Ja ~ — - 

Kebr ar od | 

} Is 934 | January-February, January—February, 

| 1933 1932 

£'000 £000 4 ' £000 % 

Po accseniacvinss acniiipebaainetde 121,960 + 19,074 18-5 - 10,363 | — 7-8 
BERBOEUS ..cccccccccccccsccccecccsccccsess 61,670 + 4,539 | + 7-9 535 | + 0-9 
DIN cn. cencnwaheswaewasquansa 9,283 643 | + 7-5] 1,409 | — 1-3 
Total exports ............ 70,952 5,182 | + 7-9 | 874 | — 1-2 
Excess of imports over tot lex] orts 51,008 | + 13,892 37-4 | 9.488 15-7 
Transhipments under bond ...... | 4, 376 } 263 6-4 1,488 + 51-5 








A comparison with the previous month is apt to be mis- 
leading owing to seasonal fluctuations and because of varia- 
tions in the number of days. Our index of the volume of 
retained imports of raw materials, corrected for seasonal 














CAPITAL UNDERWRITING 


By David Finnie, M.A., C.A. 
Author of ‘‘ Finding Capital for Business.” 


This new book is of immediate interest throughout the 
whole of! the financial world. The author gives a vivid 
survey of the nerve centre of the capital market—the 
guarantee provided by underwriting. He explains the origin 
and development of the system, and describes present-day 
practice. Weak points are exposed, and typical methods 
criticised. An arresting, critical work that 10 6 t 
demandsjimmediate attention. 222 pages. / ne 


Order from a bookseller, or direct from 


- Parker Street - Kingsway - 


PITMAN London - W.C. 








variations, rose from 110 (1924 = 100) in January to 118 in 
February. The index of exports of manufactures, on the 
other hand, recorded a slight decline from 68} in January 
to 66 in the past month. The volume of imports and ex- 
ports of some important products is shown in the next 














table : — 
| | | 
February |} 1932 | 1933 1934 
; 
leaports | | 
Iron ore ; sence tons, thous 146 | 211 279 
Raw cotton ........... pescunanss centals, thous. | SSO 1,016 1,308 
Sheep's and lambs’ wool ... lbs., thous. | 89 102 122 
Rubber, raw centals, thous. | 213 | 231 277 
ees . —| ee 
Exports : 
Coal ieee ice ep annnieiiins .. tons, mill. 3-23 2-93 3-36 
Iron and steel manufactures ......... tons, thous 140 136 142 
SE cscpsusnensepevnerenvercossssoses tons, thous. | 28-2 | 19-3 21-4 
ERED WED ncnrccecccovccseceseovescensees Ibs., mill. | 13-4 11-9 11-3 
Cotton piece goods............... sq. yds., mill 180 195 168 
EE BENS covcccvencenesccncceresecvesenees Ibs., thous. 4-01 4°24 3-88 
NS SIND ccssocnesncccnenesesenenocee Ibs., mill 0-36 0-54 0-53 
Worsted yarns .. Ibs., mill. 2-44 2-47 2-57 
Woollen tissues... . $q. yds., thous. 4,773 5,162 6,110 
Worsted tissues . $q. yds., thous. 2,799 3,325 3,406 
Linen piece goods .,,,.............-. 8Q. yds., thous. 6,147 6,674 6,079 
EE Tae .. tons 267 657 363 
Motor vehicles and chassis........ .... number 3,040 4,302 6.048 
this Hiniiiencininial aims 
| 
Re-exports : | } 
ek circuienlis : centals, thous. | 50 | 27 | 32 
Sheep’s and lambs’ wool.,............... Ibs., thous. | 27. (| 37 | 39 
Rs iia tintliaicbintieetininaeaiiaeben centals, thous. | 80 72 ~#3 3 





As compared with February, 1933, British exports of coal, 
machinery, woollen tissues, and motor cars show an appre- 
ciable improvement, but sales of cotton piece-goods abroad 
are substantially lower than in the past two years. The 
increase in exports of motor cars is particularly striking, 
and suggests that the depreciation of the dollar has not yet 
tended to displace the British car in foreign markets. As 
far as machinery and iron and steel is concerned, British 
India remains our best market, taking nearly a quarter of 
total exports both in quantity and value of the former and 
a substantial proportion of the latter. 


* * * 


Iron and Steel Production in February.—Although 
the output of both pig iron and steel was slightly lower in 
February than in the previous month the actual rate of 
operations was slightly higher because of the difference in 
the number of working days in the two months. In the 
case of pig iron, for instance, the January output of 441,300 


UNITED STATES 


(By cable) 
N.R.A. CONTROVERSY 

THE controversy over the labour provisions of N.R.A. is 
disturbing business. Labour troubles are especially threat- 
ening in the motor industry. In February the dollar index 
of department store sales is 16 per cent. above last year, 
apparently indicating a reduced volume of sales. Retail 
prices are rising again. Last week’s small but unseasonal 
decline in steel output suggests a hesitancy in business. 
Effective opposition to the Stock Exchange Bill is forcing 
redrafting. The Senate’s rejection of the St. Lawrence 
Treaty is the first defeat of an Administration measure. The 
simultaneous introduction to Congress of the Soldier Bonus 
Bill and three extremist silver bills is evidence of the infla- 
tionary spirit of that body. 


(By mail) 

The conference on N.R.A. preliminary to this week’s 
general assembly of the code authorities developed along 
lines quite different from those apparently expected by the 
Recovery Administration. In his formal opening address, 
General Johnson spoke at length on “‘ concerted action by 
misrepresentation to break down N.R.A. It is the work 
of gentlemen who consider it a God-given right to sit at the 
first table of the great American dining room and who 
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tons represented a daily rate of 14,235 tons, while Febm. 

ary’s output of 414,400 tons represented a daily rate of 

14,800 tons, or an increase of 4 per cent. Similarly, the 

decline in actual output of steel from 711,000 tons jp 

January to 707,500 tons in February represents, in fact, an 

actual increase in the rate of production. As there was a 

net increase of five in the number of furnaces in blast during 

the month (the number blowing on February 28th was 

go), and as a few more furnaces are resuming operations 
in March, the March output should be further increased, 

The figures of imports and exports are not so encouraging 
as those for production: they indicate that the increase ip 
demand is entirely from home sources, for imports have 
increased and exports declined. Imports of iron and steel 
in February at 123,300 tons were higher than in any month 
since October, 1932, while exports at 142,000 tons, though 
slightly larger than in February, 1933, were lower than in 
any month since last April. Of the imports of iron and 
steel, 34,900 tons consisted of billets, blooms and slabs: 
there was a further increase in finished steel bars, rods and 
shapes to 26,700 tons, compared with 23,800 tons last 
month; whereas last year imports averaged 15,500 tons 
per month. Of the total imports of 123,300 tons, 51,200 
tons came from Belgium, 20,700 tons from France, and 
16,300 tons from Germany. The principal items in the 
exports of iron and steel in February were tinplates and 
sheets (22,200 tons), galvanised sheets (18,500 tons), tubes, 
pipes and fittings (24,500 tons), and thin plates and sheets 
(13,200 tons). Of the total exports of iron and steel 17,700 
tons went to British India, 14,700 tons to the Union of 
South Africa, 10,100 tons to Russia, 9,500 tons to 
Australia, 7,900 tons to New Zealand and 7,600 tons to the 
Argentine. Scrap iron and steel is being imported in con- 
siderable quantities, largely from America, owing to the 
depreciation of the dollar. Imports of scrap in February, 
not included in the total imports of iron and steel, amounted 
to 39,200 tons, compared with 41,400 tons in January. 
Last year scrap imports averaged only 8,700 tons per 
month. While there was some slowing down of business 
earlier in the month, the undertone in the market remained 
firm, and an improvement took place towards the end of 
the month which still continues. Domestic business con- 
tinues to be the main support of the industry: home 
demand for pig iron continues active, and has not been 
seriously affected by the recent advance in prices. 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


simply cannot abide the idea that the mass of people of this 
country have any right to anything more than the left- 
overs and whatever drops to the floor.’’ 


Instead, the criticism voiced at the conference came 
almost entirely from labour. Spokesmen for the workers 
developed their arguments along these principal lines: 
(1) That N.R.A. had been ineffective in increasing em- 
ployment, directly denying General Johnson’s assertion 
that 3,000,000 have been re-employed as a result of N.R.A. 
(2) That only a comparatively few persons in the lowest 
categories had received wage increases; that the minimum 
wage tended to become the standard wage, causing 
numerous wage reductions, while costs of living were rising. 
(3) That in many industries displaying the Blue Eagle the 
labour provisions were evaded. In general, labour’s de- 
mands can be summarised as follows: —(1) That hours be 
reduced for the purpose of spreading work, and that wages 
be maintained or raised for the shorter work; (2) that code 
provisions be enforced, particularly those respecting the 
right to organise. 


At the week-end the operation of N.R.A. came under 
criticism from another angle. The Consumers’ Advisory 
Board (a section of N.R.A.) presented a report extremely 
critical of increase in prices caused by the codes. This 
report is a long and closely written document which does 
not lend itself to brief summarising. Its basic argument 
is that although N.R.A. ‘‘ has succeeded thus far in its 
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major objectives to increase consumers’ purchasing power ”’ 

_,. rising prices at retail have partially offset the in- 
creased Money income of wage workers and farmers.’’ it 
then adds that “‘ retail prices have not yet fully reflected 
the increases Of the wholesale markets, so that a consider- 
able number of new price increases may be expected in the 
Spring '’ and that ** unless the standards for wages and 
hours are decidedly changed, the increases of wages and 
employment required by the codes lie mostly in the past; 
and that, since inventories have been fairly well built up, 
the growth of payrolls is not likely to continue unless there 
isa further growth of the final consuming market.’’ From 
these general premises, the report proceeds to a detailed 
criticism of the price-fixing measures present in most codes. 

It has also been stated by Mr John L. Lewis, Presi- 
dent of the United Mine Workers, that out of the first 180 
code authorities formed, labour is represented on only 15 
and the consumer on none. These two expressions sum 
up the views, not of opponents, but of advocates of N.R.A.; 
and they are in essential agreement, viz., that the net effect 
to date has been that industry has seized upon N.R.A. as 
a mechanism for the creation of price-fixing cartels which 
have borne heavily upon the consumer, and which have 
been of uncertain benefit to the worker. But to quote 
President Roosevelt’s speech on March 5th: “.. . the 
great majority of the complaints were directed not at the 
codes, but at errors and omissions in what has been done 
under codes. The great bulk of complaint or criticism of 
the Recovery Act does not go to the Act itself or to its 
basic principles, but to the details of mere method.”’ 

Big business, generally speaking, has been anything but 
hostile toward N.R.A. since price-fixing began to appear 
in the codes, and since N.R.A. assumed a neutral or at 
least a tolerant attitude toward the company union, the 
prevailing form of organisation in the codified industries. 
Indeed, criticism has been freely made that N.R.A. was 
under the influence of big business; and the Senate has 
called for a statement of the corporate affiliations of all 
those employed by or acting for the administrator in the 
administration or formulation of codes. 

BUDGET EXPENDITURE 

The first two months of the second half of the fiscal year 
show a deficit of $1,200 millions. Emergency expenditures 
were incurred of $808 millions in January and $474 mil- 
lions in kebruary. This sum is almost equal to the deficit 
of the period from July through December, $1,150 millions; 
but it is substantially less than the rate of expenditure 
projected by the President in his Budget message, which 
computed the emergency expenditures for the six months 
ending June at over $6,000 millions. Furthermore, a con- 
siderable part of these expenditures, especially in January, 
went for non-recurring R.F.C. purchases of preferred stock 
and capital notes of banks. Meanwhile, Treasury borrow- 
ing has exceeded this rate of expenditure, leaving the 
Treasury at the end of February with a cash balance of 
approximately $5,000 millions, of which almost $3,000 mil- 
lions represented the profit on gold. Up to the end of 
February, the Secretary of the Treasury has stated, the 
proceeds of gold revaluation had not been touched. 

It will be remembered that the gold profit amounted to 
about $2,800 millions, of which $2,000 millions was allo- 
tated to the Stabilisation Fund, and the balance remained 
a a cash item in the Treasury. This gold profit can be 
utilised by the Treasury through the issue of non-circulating 
gold certificates to the Reserve Banks; at the same time, 
current gold imports, purchased by the Treasury, come into 
the Reserve Board Statement under the term “‘ gold certifi- 
tates and due from U.S. Treasury.’’ The movements of 
this item have given rise to rumours that part of the gold 
Profits has been employed by the T reasury, not in the 
form of foreign exchange operations, but in the repurchase 
of U.S. securities. 

The difficulties of the agricultural programme are taking 
‘ape under two heads. The success of voluntary crop 
curtailment, even liberally subsidised, has been so mediocre 
that the Department of Agriculture has been considering 
some sort of compulsion. Initially, this took the form of 
the Bankhead Bill for the limitation of cotton ginning by 

€ imposition of a punitive tax on all cotton ginned above 

€ quotas allocated to the individual planters. This mea- 
Sure has been radically amended, the amount allowable 
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being raised from 9,000,000 bales to 10,000,000 bales. The 
penalty for cotton ginned in excess of the allotment is also 
to be removed upon promise not to sell within a specified 
period. If precedent is to be trusted, such excess cotton will 
become available for loans at a figure approximating the 
market price. Proposals have been made for applying some 
sort of compulsion to other crops: it is quite clear, however, 
that Congress is reluctant to resort to any except the 
mildest forms of compulsory restraint upon agriculture. 
Meanwhile, the House has authorised an appropriation of 
$40 millions for crop production loans. 

At the same time, the President has asked for executive 
powers over the tariff for the purpose of expanding agri- 
cultural exports by negotiating bilateral trade agreements. 
The reaction of Congress to this proposal has not yet de- 
veloped, but, as would be expected, the Republican Press, 
for the first time since the Administration took office, 
promptly asserted its opposition. 

New York, March 6. 


FRANCE 


THE STAVISKY INQUIRY 

1 HE attention of the French public is centred on the inquiries 
of the two Parliamentary commissions, the first of which is 
dealing with the Stavisky scandals and is trying especially to 
find out who benefited by the cheques issued by the swindler; 
while the other is endeavouring to discover the origin of the 
riots of February 6th. This has led it to confront former 
ministers and upper civil servants: M. Daladier, former 
Premier; M. Frot, former Minister of the Interior; M. 
Chiappe, former Prefect of Police, etc. The evidence given 
by these men is unsettling public opinion to some extent. 
Nevertheless, M. Germain-Martin, Minister of Finance, 
announced, at the end of the Cabinet meeting of March 8th, 
that the situation of the Treasury was better, and that the 
gold losses of the Bank of France were at an end. 

Such an improvement of the situation of the Treasury is 
necessary since the charges which will fall upon it this year 
are very heavy. On one hand, the Treasury must provide 
for an under-estimation of receipts, and also certain special 
commitments, and notably the following: 3} milliards of 
advances which will be granted to certain social departments 
(Habitations 4 bon marché, Crédit immobilier, etc.), one 
milliard for the completion of the fortification of the frontier 
and for payments to the devastated areas, 400 millions to 
the railways common fund, etc. On the other hand, the 
Treasury must face important maturities of medium-term 
loans. The maturities concern a sum of 8,200 millions, the 
most important being that of the 5 per cent. bonds 1924-34, 
which are redeemable on October 25, with a total of 5,979 
millions. There is consequently a probability of loan flota- 
tions as soon as the circumstances are favourable. 

This week the big railways have had recourse to the mar- 
ket. They have issued 1,625 million francs of 6 per cent. 
debentures tax free (without the transfer tax on bearer 
bonds) and redeemable in 15 years, as from next September 
I5, at a price of 942 francs per bond of 1,000 francs. Asa 
provisional step, the Finance Law of February 28th has 
stipulated that a sum of 5,702} millions of these debentures 
should be issued in the current year. Of this total, 4,040 
millions must be applied to make good last year’s traffic 
deficit, while 942 millions will be used in the construction 
of new lines and particularly in the completion of new 
installations. 





BANK DIVIDEND STATEMENTS 
The big banks have just declared the dividends which 
they will propose to their annual meetings. They are as 
follows, in comparison with the preceding year : — 


1933 1934 
Frs. per Frs. per 
500-fr. share 500-fr. share 
Ree ON OIOR 5565s cosa cede nse cdonsesvoaxte 200 200 
MUIMETIO CO PONS oven cnc cncsccsticnnesiavessine 50 50 
IID a 55 contnustcanannieieiuniininnis 100 100 
Comptoir National d’Escompte ........... 50 50 
Société Générale—fully paid share ...... 57-50 57-50 
rr s not fully paid ......... 45 45 
Crédit Industriel—fully paid share........ 45 40 
not fully paid ...... 26-25 21-25 


Crédit Commercial de France .............. 50 50 
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All these distributions are the same as those of last year, 
with the exception of the Crédit Industriel. It can be con- 
cluded that the earnings will be nearly the same as before. 
It is already known that the Crédit Lyonnais will show net 
earnings of 83,208,971 francs, against 82,973,293; the 
Société Générale 60,200,554 francs, against 60,379,608; the 
Comptoir National d’Escompte de Paris 36,562,381 francs, 
against 36,405,657. 

It seems that the dividends of the railway companies will 
be also nearly the same as in the previous year. The Nord 
has already announced that it will maintain its distribution 
of 85 francs on capital shares and 69 francs on a non- 
marketable share. These distributions are not much higher 
than the minimum guaranteed by the agreements in force, 
and the income of the private holdings of the companies 
only contributes a modest share to the total. 

It has been officially announced that ‘‘ a few banks and 
leading houses have agreed to study together with the 
Bank of France, the industrial and financial situation of 
Citroén.’’ This announcement has disclosed the financial 
difficulties which have beset that company for a long time. 
On the Stock Exchange, the shares (of 500 francs nominal 
value), which were sold in January at a rate of 525 francs, 
fell back to 140 francs last week, before a slight recovery 
took place. The company has a share capital of 400 mil- 
lions, with 250 millions of debentures. The last balance 
sheet, closed on June 30th, showed a total of nearly 
2 milliards. The directors believed they could show a net 
profit of 31,737,000 francs, which permits them to declare 
a distribution of 8 per cent. Apart from these consequences 
for the market, the difficulties of Citroén have an industrial 
significance of the greatest importance, because the com- 
pany, with its factories and distribution departments, em- 
ploys many thousands of workers. 


INDUSTRIAL PRODUCTION IN JANUARY 


The Statistique Générale has just published its monthly 
figures showing industrial production in France. These 
statistics (1913 = 100) compare the figures of January 
last with those of the preceding month and of January, 
1933 -— 

Dec 


Jan., i. 
1933 


Jan., 


1933 1934 
General index......... fee hoes 100 106 106 
i i he 97 105 103 
NS nn cs swear yaecnvbvonunsdes 76 79 79 
LARS SEES ASRS Se ye Spee ner 70 75 76 
NE ee ese s ree aaa 100 106 107 
Building (adjusted figures) ............ 92 86 86 
Leather ( - = is eS 110 107 107 
Paper ( L Abkeaeeecewn 107 127 130 
Rubber {| era ii 707 927 946 
Motors ( D aukiaebenene 481 446 451 


Production of iron in January, 1934, reached 526,000 tons, 
against 522,000 tons in December and 488,888 tons in Janu- 
ary, 1933. Production of steel was 517,000 tons, against 
498,000 tons in December and 505,000 tons in January, 
1933. Extraction of iron ore was 2,677,000 tons in January, 
against 2,493,000 tons in December and 2,362,000 tons in 
January, 1933. In the motor industry, 8,970 automobiles 
and 2,100 lorries have been put on the road, against 9,754 
and 1,813 in December, 1933, and 10,847 and 1,789 in 
January, 1933. The figures for the cotton industry are as 


follows : — 
Jan., Dec., Jan., 
1933 1933 1934 
Mills (average per spindle) : Kg Kg. Kg. 
eB go 1-816 1-808 1-876 
ee a ee es aie et cecal 1-765 1-745 1-781 
ha a 2-561 2-409 2-494 
Unfulfilled orders....................00- 6-351 5-792 5-879 
Weaving (average per loom) : 
Production (100 metres piece)........ 4+70 5-33 5-44 
EE icc. nck seteborrcboxeeaeve 3-91 5-33 4-67 
I ee a 8-14 6-50 7-16 
Unfulfilled orders ..................00- 19-10 17-89 17-92 


For the whole year 1933 the traffic returns of all French 
seaports have shown a slight increase in comparison with 
1932. Arrivals are shown at 84,297 ships (82,797 in 1932) 
with a net tonnage of 71,536,547 tons (69,454,108 in 1932), 
which have landed 35,073,380 tons of merchandise 
(34,460,263 in 1932), and 1,803,453 passengers (1,772,447 
in 1932). Departures are given at 10,074,171 tons of mer- 
chandise (9,649,132 in 1932) and 1,807,467 passengers 
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(1,756,604 in 1932). The total volume of merchandise 
reached the figure of 45,147,551 tons. This includes ap 
increase of 613,117 tons of exports and 425,039 tons of 
imports. Passenger returns show a figure of 3,610,929 
units, an increase of 81,869 over 1932. 

Paris, March 14. 





GERMANY 





REICH BUDGET RETURNS 

THE Reich Budget return for the months April-January 
shows ordinary net revenue (after deducting taxation. 
share payable to states) at Rm. 5,048.8 millions, of which 
Rm. 4,436.1 millions are from taxation. Expenditure is 
shown as Rm. 5,038.6 millions; extraordinary revenue as 
nil; and extraordinary expenditure as Rm. 17.3 millions, 
Expenditure was Rm. 87 millions below the estimate for 
the ten months. The unfunded deficit carried over from 
former years is Rm. 1,571 millions. State and municipal 
taxation receipts, which in the first quarter of the financial 
year fell below those of the same quarter of 1932-33, rose 
considerably in the second quarter; and for the whole first 
half-year show an increase. The Reichsbank’s return for 
the first March week shows contrary to rule an increase 
in rediscounts, probably in part due to credit-taking in 
order to repay the very heavy advances of the last week 
in February. The decline of total investments in dis- 
counts, advances, and securities by only Rm. 66 millions 
after increasing by Rm. 309 millions in the last week of 
February indicates an increased demand from industry. 

The money-market has been less easy in consequence of 
the quarterly income-tax demand. Savings Bank deposits 
at the end of January rose to Rm. 11,269 millions, 
thereby passing the highest figure (Rm. 11,225 millions) 
of before the 1931 banking crisis. The lowest post-crisis 
total was Rm. 9,722 millions in December, 1931. The 
Acceptance Bank founded during the crisis with a capital 
of Rm. 200 millions is to be reconstructed, the Reich in- 
creasing its share. It will continue to give credits to pr- 
vate banks or through them to small industries. 

The Reichsbank’s report for 1933 shows a sharp de- 
cline in gross profit, and some increase in administration 
cost which is a consequence of the exchange-regulation 
and the standstill agreements. The decline in the gross 
profit was due to smaller interest margins, the surplus on 
bills and cheques being only Rm. 102 millions against 
Rm. 162 millions in 1932. The depreciations of foreign 
currencies caused a loss, exporters’ bills being bought at 
the day’s exchange though payable later. The gross profit 
was Rm. 129 millions against Rm. 186 millions in 1932; 
and administration expenditure Rm. 86 millions against 
Rm. 84 millions; but the net profit stands unchanged 
at Rm. 40 millions in consequence of there being no 
allocation to the bad-debts reserve, to which Rm. 58 
millions went last year. The legal reserve is increased by 
Rm. 4 millions to Rm. 67 millions. The dividend is 12 
per cent., costing Rm. 18 millions, and the same sum goes 
to the Reich. The Reichsbank’s policy so far has been 
to maintain a stable dividend, in order that its shares 
should be regarded as in the bond investment class; but 
there is now talk of a dividend reduction in connection 
with the decline in the yield of bonds. Reichsbank shares 
have not risen lately on the Bourse, and are quoted lower 
than the shares and the stocks of industrial compamies 
which pay about the same dividend. Ability to pay 12 per 
cent. in coming years seems assured, for the dividend re- 
serve is Rm. 40 millions. Clearings in 1933 totalled 
Rm. 644,332 millions against Rm. 677,938 millions in 
1932. In consequence of repayment of the International 
Rediscount Credit of 1931 and the American $50 millions 
credit, the Reichsbank’s liabilities in foreign currencies 
declined during the year from Rm. 373 millions to Rm. 3-7 
millions. 


PRICES AND PRODUCTION 


The wholesale price-index for March 7th was 95-9 
against 95.8 on February 28th. Railway-car loadings 
the last week reported were 651,000 against 535,000 
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the same week of 1933. Hamburg reports increasing 
freight traffic in both directions. The industrial production 
index (1928=100) for January is 77.8 as against 62.9 in 
January, 1933. The index-number for the textiles group 
has risen to 99.5. The number of unemployed at the end 
of February is returned at 3,374,000, the decline during 
the month being 400,000. The highest figure of the winter 
was reached with 4,058,000 at the end of December, two 
months before the seasonal recovery usually begins. The 
\inistry of Economics has prohibited any increase in the 
production-capacity of the clocks and watches industries 
with certain exceptions). 

The home steel market is active, and sales to North 
Europe have increased, but the overseas export trade is 
dull. The United States is underselling Germany in South 
America, and Japan is making headway in the Far East. 
A Hamburg report states that Japan is selling bars at 15s. 
a ton, and fine wire at several pounds sterling a ton, 
below European export prices. For thin sheets, which are 
not controlled by the International Cartel, the Ingot Steel 
Syndicate and the Association of Consuming Manufac- 
turers (Avi) have come to a price-rebates agreement on 
sheets converted into export-goods. The rebates rise from 
20 to 45 marks a ton according to quality; from 43 to 60.5 
marks on wares containing a large quantity of sheets. 
Exports of machinery in January were 21,240 tons, which 
is considerably below the monthly average of 1933. Tex- 
tiles output continues to increase, but activity varies very 
much locally; exports are still dull. Since 1929 the export 
of woollen and cotton yarns has very heavily declined; in- 
deed, in the last two years both have been exceeded in 
value by rayon yarn. The export values of woollen and 
cotton cloth have fallen in about the same proportion. 
Exports of silk and rayon cloth have fallen less, and in 
1933 increased in quantity, though not in value. 

BERLIN, March 14. 





AUSTRIA 





EMPLOYMENT IMPROVING 


It can now be definitely stated that production in 
Austria has suffered no disturbance worthy of mention as 
aresult of the events of February. The seasonal improve- 
ment, which usually begins in February, is very clearly 
marked this year, so that the employment position is 
actually much better than before. On February 28th the 
lumber of unemployed in receipt of the dole in Vienna 
was 139,183, compared with 148,181 a year earlier. The 
change in the second half of February was a fall of 1,963, 
whereas last year it was a rise of 585. The reinforcement 
of the Defence Corps, which has taken place recently, has 
aso affected the state of the labour market. The Federal 
Chancellor lately declared that the Government’s public 
works programme, which is being carried out with the aid 
of the Lottery loan, guarantees the engagement of about 
100,000 unemployed during 1934. The building trade, on 
the other hand, which at this time of the year usually calls 
or a large number of hands, is practically idle because the 
public housing scheme has been abandoned. In general, 
‘can be concluded that the consumption industries are 
doing better than the investment industries. This is due to 
‘wo causes. The improvement in foreign trade, which is the 
Main factor in the present activity in Austria, is now 
esulting in a slight increase of purchasing power at home, 
and certain branches of home consumption are being pro- 
noted by public bodies with a view to starting the wheels 
of trade again. Secondly, rationalisation has been deli- 
verately slowed up in the factories, in so far as labour- 
ving devices are concerned, so that investment activity, 
though considerable, is confined to public bodies. The 
feat expectations placed in the investment plans of the 
ederal railways have been damped by the opinion of the 
English expert, Sir Henry Osborne Mance, who is opposed 
0 all capital expenditures that are not directly or in- 
directly profitable; in particular, he declared the electrifica- 
ton of the Vienna-Salzburg line, which would cost 166 to 
180 million schillings, to be unnecessary at the present time. 
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The position of the Federal railways has improved in that 
the deficit for 1933 is calculated to be only 105 million 
schillings as against the 120 millions estimated. The im- 
provement in traffic continued in January. 


WAGONS PER WoRKING Day 


Index of 
Foreign Wagons in 
Total Traffic Commission 
Fatmary, 1988 <s..c.ciceccses 3,446 1,764 96 
PARMATY, VOGE 0. cccccssceses 4,291 1,974 107 


Timber exportation to Hungary and Italy is being 
steadily increased, and now at last France has ratified a 
preference of five francs per 100 kilog. to Austrian timber, 
which applies to a total quota of 15,200 wagons. This 
would make it possible to double the 1933 export of 
Austrian timber to France. It is said, however, that the 
Federal railways will still make certain rate concessions on 
timber exports to France, so that their own business advan- 
tage accruing from the preference is limited. 


STOCK MARKET 


The good opinion that is held of the Austrian economic 
situation is finding expression in a certain interest in 
Austrian securities on the Vienna Stock Exchange, the first 
there has been for quite a long time. It is true that the 
turnover is still very small, but there has been practically 
no weakening since the beginning of the year and certain 
advances are now in evidence. The bond market is still 
firm. The special movement experienced by Austrian 
dollar bonds can now be regarded as concluded for the 
time being, in view of the provisional stabilisation of the 
dollar and the publication of the basic principles upon 
which these loans are to be converted into schilling obliga- 
tions. The quotation in schillings has improved by about 
50 per cent. since the end of November in various cases; 
the rise is particularly marked in the Vienna dollar loan 
and in the Austrian Federal loan of 1930, and is really 
larger than appears, because a half-yearly coupon has been 
paid in the meanwhile. The Lottery loan, which was in- 
troduced on the Vienna Stock Exchange at the end of 
February, was quoted at 92} as against a price of issue 
of 98. The difference is accounted for by the drawing that 
took place on March Ist, which would correspond to a 
difference of three points, and by the fact that the scrip 
bought on the Exchange does not carry the extensive tax 
and amnesty facilities enjoyed by original subscribers to 
the Lottery loan. 


BANKING REORGANISATION 


The future of the Austrian share market will depend 
largely on the reorganisation of the banking system. The 
shares of the big banks that are in the hands of the public 
are practically valueless, and the new shares have not yet 
been introduced. It is said that a further process of con- 
solidation and concentration is to take place and to extend 
to the Wiener Bankverein and the Niederoesterreichische 
Escomptegesellschaft. It is certain that no decision will 
be announced until the balance sheets are published. It 
is known, however, that the associated enterprises, which 
have not yet been placed on a sound footing, are causing 
a lot of worry; a fusion of the banking concerns and a 
simultaneous taking over of the shaky associated industries 
in Austria by a holding company is confidently anticipated. 
The necessary means are to be raised by the public bodies 
and perhaps also by the large foreign shareholders of the 
two chief banks. 

VIENNA, March 3. 


BULGARIA 


THE BALKAN PACT 


THE signing of the Balkan Pact by Greece, Roumania, 
Turkey and Jugoslavia somewhat alarmed public opinion. 
The mutual guaranteeing of the Balkan frontiers of the four 
countries concerned, and their undertaking not to enter into 
any other engagements with any other Balkan State, caused 
great disappointment in Bulgaria. The Pact is considered 
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as directed against Bulgaria, especially after the declara- 
tions made by M. Titulescu in Athens that the Pact does not 
admit any eventual amendments, even made in a peaceful 
manner, to the peace treaties. Bulgarian public opinion is, 
however, agreed that in view of the text of the Pact, 
Bulgaria cannot subscribe to it. Nevertheless, that does not 
preclude the efforts toimprove Bulgaria’s economic relations 
with the Balkan countries, particularly with Jugoslavia. 
The recent speech of M. Yeftitch, the Jugoslav Foreign 
Minister, a@ propos the Italian support of Austria and 
Hungary, has once more emphasised the desire for co- 
operation with Bulgaria; and it has evinced considerable 
sympathy here. 

The Relief to Debtors and Strengthening of Credit Act 
came into force on January Ist this year. Relief is granted 
by the Act to all farmers in the form of a reduction of the 
rate of interest to 6 per cent. and a postponement of the 
settlement of debts for a maximum of 15 years. For other 
classes of debtors, such as business and professional men, 
the period is shorter, from two to ten years, while the rate 
of interest varies from 6 to 8 per cent. Debts to private 
banks are taken up by a Sinking Fund Office, while those 
to the Agricultural Bank, the Central Co-operative Bank, 
people’s banks and agricultural co-operative societies are 
to be settled on the same terms by the State banks that 
receive an annual subsidy from the State for that purpose. 

The effects of the Act, although not uniformly applied to 
all credit institutions, have been favourable. The active 
withdrawal of deposits during the whole of last year, 
brought about by the postponing of the Bill, has abated. 
In January there was actually a rapid return of funds to 
the banks. The recovery and eventual increase in the 
volume of credit will only be felt after April on the expiry 
of the period granted to debtors to avail themselves of the 
relief granted by the Act. 


WHEAT AND RYE MONOPOLY 


On January 22nd the system of maintaining the price of 
wheat at a high level by the State Grain Purchasing Office, 
financed by a tax on the consumption of bread,was modified 
and a monopoly for trading with wheat and rye introduced. 
The previous system proved ineffective owing to large losses 
incurred. Under the new system the Office will have the ex- 
clusive right to buy wheat and rye from the producers at the 
prices of 2.70 levas and 1.40 levas respectively, and to sell to 
consumers and flour mills at 3.90 levas and 2.50 levas. It 
is considered that in this manner it will become possible for 
the Office to cover its losses by means of the sale of wheat 
and rye and to pay for its purchases in cash. Results 
obtained up to the present have been encouraging, especi- 
ally as producers are paid in cash. 

At the end of January, on the demand of the Finance 
Committee of the League of Nations, a Bill was passed in 
respect of the staff at the Ministry of Finance. The new 
Act will come into force on April 1st. The appointment, 
promotion and dismissal of employees will take place in 
conformity with certain regulations in the Act; entrance 
examinations will be introduced, and security of employ- 
ment guaranteed. 


BALANCE OF PAYMENTS IN 1933 


According to data obtained by the National Bank of 
Bulgaria, the balance of payments for 1933 was active to 


the extent of 19 million levas. The figures are as follows, 
in millions of levas : — 


1932 1933 
ee 2,748 
Expenditure ............ 3,612 2,729 


Although there has been a considerable falling off in re- 
ceipts and expenditure in 1933 owing to import restrictions 
and a decrease in amounts transferred abroad for the service 
of foreign loans, old commercial engagements have been 
paid off to the important figure of 600 million levas, while 
the balance of payments showed a small favourable balance 
reflected in the foreign currency reserves of the National 
Bank. Difficulties arise mainly from the passing of all 
receipts and expenditure to clearing accounts, a process 
which hampers the unrestricted transfer of foreign currency 
for payments on foreign loans and other obligations. 
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Foreign trade in January showed a marked increase jg 
exports as compared with last year (more than 70 per 
cent.), while imports have greatly decreased. This wij 
be seen from the following returns : — 


(In millions of levas) 


January, December, January, 
1933 1933 1934" 
IED cc ceccccasacnpnsenese 135 247 248 
SEED vstnbaccchconkoswsscs 239 184 139 
SOD Aassricnacene —104 +63 +109 


Prospects are favourable for an increase in the February 
export figures. 


Soria, March 6. 


NORWAY 





POLITICS AND BUDGET 

On the assembly of the new Storthing last month some 
nervousness was felt as to the fate of the (Radical) Goy- 
ernment, whose parliamentary prospects were changed by 
the heavy increase in seats obtained by the Labour Party 
last autumn. No attempt was made by the Labour Party 
to form a new Government, and after a proposal by the 
Peasant Party to form a National Government was de- 
feated, the political sky again cleared. The position of 
the Government has been assured by the presentation of 
the National accounts for the first half of the financial year 
1933-34, which disclose a surplus of 5.6 million kroner, as 
compared with a deficit of about 15 million kroner for the 
same period last year. 


Statistics of foreign trade reveal an appreciable increase 
in exports during January, the value being 47.5 million 
kroner, as against 42.6 million kroner in January, 1933. 
The increase is chiefly in paper, wood pulp, metals and 
minerals. Imports, on the other hand, rose to 60 million 
kroner, against 44.6 million, chiefly on account of increased 
import of ships from abroad. 


INCREASED SHIPBUILDING ACTIVITY 


An outstanding feature in home industry is the increased 
activity in shipbuilding, a number of contracts having been 
placed by Norwegian shipowners in the course of the last 
four weeks, partly in competition with foreign (e.g., 
Swedish and Danish) shipyards. Otherwise, the various 
branches of home industry are fairly well employed, labour 
conditions are quiet, and there is, according to a recent 
statement by the Governor of the Bank of Norway, evely 
reason to anticipate real economic improvement, stimu- 
lated by an upward movement of prices. 


All the big banks, including the Bank of Norway, have 
now published their reports and balance sheets for 1933- 
It appears that in most cases profits have not increased, 
which is natural in view of the generally low level of trade, 
and also of the depreciation of the banks’ investments, 
especially in dollar bonds. Liquidity, however, 1s still 
very high, and in most cases dividends have been declared 
at the same rates as last year. 


Freight markets are not very encouraging at present 
and during last month there was a further rise in laid-up 
tonnage of about 48,000 tons. But the position is con- 
siderably brighter than at the same time last year, when the 
increase in laid-up tonnage amounted to 106,000 tons. 


The Statistical Bureau’s cost-of-living index as at Janu- 
ary 15th is one point lower at 145 than the preceding 
month. Unemployment figures indicate a slight increase, 
but are lower than usual at this time of year. Operations 
on the Bourse, which were somewhat restrained during the 
first three or four weeks of the year, have since been faitly 
brisk. Government bonds are firm, and among shares, 
insurance and banks attract attention. Shipping shares 
are steady, while whaling shares show only negligible 
fluctuations. 


TronpHEem™, March 1. 
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CANADA 





BANKING LEGISLATION 


A CONSIDERABLE volume of inflationist sentiment, not 
confined to any one party, has been revealed in the course 
of the protracted debate on the Address. One western 
Conservative member who advocated a drastic cut in all 
interest rates and an issue of $100 million of non-interest- 
bearing Dominion notes to finance a reconstruction pro- 
gramme, bluntly told the Government that if they did not 
develop a vigorous pioneering spirit in their policies they 
were doomed to defeat and would deserve it. However, 
the Government easily repulsed a Liberal ‘‘ no-confidence ”’ 
amendment by 110 votes to 76 and also a C.C.F. amend- 
ment attacking its unemployment policy by 89 votes to 54. 
Attention will now be chiefly concentrated for some time 
on the work of the two Parliamentary committees which 
will undertake the revision of the Bank Act and investigate 
price spreads, mass buying and general business practices. 
The banking legislation was introduced on February 
22nd in two separate Bills, one for the creation of a central 
bank to be called the Bank of Canada, and the other 
embodying the revised edition of the Bank Act. The plan 
for the central bank follows in the main the majority recom- 
mendations of the Macmillan Commission. Now that the 
banks are assured of more favourable treatment in regard 
to their private note issues, it is understood that they have 
waived their opposition to the principle of a central bank 
and will co-operate in working the scheme. 


TARIFF DISPUTES 

The friction between the Tariff Board and the Depart- 
ment of National Revenue has not abated, and the Govern- 
ment has evidently decided to back the latter in the quarrel. 
The Department continues to impose the arbitrary valua- 
tions on British goods that were authorised by Orders-in- 
Council before the power to levy them was abrogated in 
1932. Last week, when a firm of hat importers appealed 
against an arbitrary valuation on British hats, counsel, 
instructed by the Department of Justice, appeared to sup- 
port the counsel for a Canadian firm of hat manufacturers 
in resisting the appeal, arguing that the Board had no 
authority to interfere with regulations lawfully made by 
the Department. Judge Sedgwick, the chairman of the 
Tariff Board, however, repeated in very strong terms his 
former verdict that the whole structure of arbitrary valua- 
tions against British goods had been swept away by the 
amendment of the Customs Act, and he roundly told an 
official of the Department who was a witness that his 
business was not to protect the interests of Canadian manu- 
facturers but to collect such revenue as was legally 
authorised. 

BUSINESS IMPROVEMENT 


The continued cold is not helpful to general business, 
and the improvement in recent weeks has been slight, 
though the trend is still definitely upward. Carloadings for 
the week ending February 10th, at 40,505 cars, show a 
gain of 1,052 cars compared with the previous week and of 
9,904 cars compared with the corresponding week of 1933. 
Welcome as the gain in traffic is to the railways, there is the 
qualifying factor that the snowfall has temporarily diverted 
a great deal of business from motor-buses and lorries. 
However, the forestry and mining industries are showing 
a progressive increase in activity. Lumbering operations 
in the woods, although handicapped by the snowfall, have 
been on a much larger scale than in any recent winter, and 
the January output of newsprint was 188,374 tons, com- 
pared with 175,304 tons in December and 140,539 tons in 
January, 1933. The gold mines are still prospering and 
the silver mining interests are heartened by the rise in the 
price of silver. Factories are mainly well provided with 
orders, and the textile mills are positively busy. The 
motor manufacturing plants are engaged on new models 
and are steadily increasing their output; in January they 
produced 6,904 vehicles, compared with 3,262 in December 
and 3,358 in January, 1933. The January output of steel, 
60,787 tons, was the highest recorded in any month since 
May, 1931, and exceeded the figure for January, 1933, by 
40 per cent.; but the output of pig-iron, at 30,677 tons, was 
little above the 1933 figure. 
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DEBT PROBLEMS 
The problem of provincial and municipal debts is still 


causing the authorities considerable worry. An inquiry 
recently made by the Financial Post of Toronto into the 
financial plight of the municipalities of Ontario disclosed a 
list of defaulting cities, towns, townships and school com- 
missions having a total debenture debt of $78 millions. 
Moreover, the list was incomplete, and the Post suggests 
that municipal defaults in Ontario alone are now approach- 
ing the $100 millions mark, or nearly 20 per cent. of the 
entire funded debt of the municipalities of the Province. 
Many municipalities in other provinces are in a similar 
plight, and even the great city of Montreal finds itself faced 
with a serious budget deficit, which must be met with 
inordinately heavy taxation. The Federal Treasury has 
recently had to make fresh loans to more than one Western 
Province. Many provinces are faced with the prospect of 
a serious diminution in the revenues derived in recent years 
from the very profitable operations of their liquor commis- 
sions, owing to the repeal of prohibition in the United 
States. The Federal revenues, on the other hand, con- 
tinue to improve, the chief gains being in excise taxes and 
duties; in a recent speech the Minister of Justice predicted 
that the Government’s aim of balancing ordinary expen- 
diture and revenue would be achieved. The Canadian 
National Railways’ deficit, however, will again be stagger- 
ing, but the new Board of Trustees is busy working out 
with the representatives of the C.P.R. plans for co-opera- 
tive economies, which it is hoped will reduce the national 
transportation bill. 
FOREIGN TRADE 

The foreign trade returns for December were again 

more satisfactory : — 


December 1932 1933 
$ $ 
BIR saitincnsctcnaceses 28,961,212 35,367,553 
Exports (Domestic) 42,615,796 50,928,856 
71,577,008 86,296,409 
Exports of newsprint in December were valued at 


$6,437,759 as compared with $5,828,878 in November and 
$5,006,412 in December, 1932. The United Kingdom’s 
share of Canada’s total import trade in December was 
23-6 per cent., or slightly smaller than its share in Decem- 
ber, 1933, of 24.2 per cent.; the proportion belonging to all 
countries of the Empire also declined from 32.3 to 31.1. 
During 1933 there was a remarkable change in the des- 
tination of Canada’s exports of gold. In 1932 the value 
of gold exported was $51,395,700, of which $50,609,033 
went to the United States and none to Great Britain, but in 
1933, out of a total export value of $56,002,261 (at parity 
of $20.67), $40,804,715 went to Great Britain and 
$15,197,546 to the United States. Foreign trade returns 
for January were as follows: — 


1933 1934 
January $ 
RMR oo ccconscsncevcncsibass 24,441,133 32,391,424 
soso es tsnsacnsesous 31,561,813 46,652,017 
56,002,946 79,043,441 


The figures show a still greater progress than in the pre- 
vious month. The export demand for base metals is much 
better; exports of nickel in January, at 11,229,800 lbs., 
showed a gain of 264 per cent. over the figure for January, 
1933. while exports of zinc (16,413,000 lbs.) and of copper 
(18,070,000 Ibs.) showed gains of 98 per cent. and 22.5 per 
cent respectively. 

The Federal estimates for the fiscal year 1934-35, which 
begins on April 1st, reveal that the Ministry has been able 
to effect substantial cuts in expenditures. Ordinary and 
capital expenditures together total $343,648,273 as com- 
pared with $360,738,210 for the current year. Only in 
two items, aviation and canal votes, are there increases. 
A provisional estimate of the value of Canada’s mineral 
production in 1933 places it at $198,253,000, which is a 
gain of 8.5 per cent. over the figure of $182,681,915 re- 
corded in 1932, but this estimate does not take any account 
of the heavy premium on gold. The value of metals as 


a group totalled $124,382,000, an increase of 25 per cent. 
The year has also witnessed a gratifying revival of the 
asbestos industry. 

Ortawa, March 8. 
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MONEY AND BANKING 


THE AMERICAN GOLD RUSH 


THE rise of the franc to within the gold export point 
against the dollar, and the cessation of the influx of gold 
into the United States mark the close of this episode in 
world monetary history and provide a convenient oppor- 
tunity to examine the size and effect of the gold movement. 
Firstly it may be said that it provides one more proof of 
the fact that if the suspension of the gold standard by a 
country is followed by its re-establishment at a new parity, 
the next development is an inrush of gold. The cause is 
very simple. The deterioration of a currency, culminating 
in its divorce from gold, is accompanied by a flight of 
capital. This passes across the exchanges mainly at a 
time when the gold standard is suspended, and so is not 
accompanied by an outflow of gold. Once the gold stan- 
dard is re-established, even if on a qualified basis as is the 
case in the United States to-day, capital returns, and as 
the gold standard is free to operate, it automatically brings 
with it gold. This happened several years ago with France; 
it has just happened with the United States to-day. In the 
latter case the movement was accentuated by the fixation 
of the American buying price for gold at a point higher than 
the French selling price at the exchange ruling when the 
American Treasury first undertook to buy gold. 

The first point to examine is the size of the American 
gold acquisitions. This is illustrated in the following table, 
and it may be mentioned here that throughout this article 
all figures relating to gold movements are quoted in 
pounds. This makes it possible to compare movements 
into and out of various centres. The rates of conversion 
are $5 to the pound, Frs. 80 to the pound, and other gold 
currencies in proportion. 


GOLD MOVEMENTS INTO NEW YORK 





From From From From 
U.K. France Holland Canada Total* 
Week ending :— £mill. £g mill. £mill. £ mill. £ mill. 
a a Nil Nil Nil Nil 0-2 
ms gece as 4-1 2-5 0-8 1-3 9-4 
ve ee eae 21-1 13-5 4°8 0-7 40-9 
” Rees 17°3 2-8 5-0 0-3 25-9 
March D cksescees 15-0 5-7 2-0 0-4 24-9 
ora da ky 57-5 24:5 12-6 2-7 101-3 


* Includes imports from other countries. 


Up to the end of February, {76.4 millions of gold had 
reached New York, and {25 millions was still on the way. 
While a fair amount of gold came from Continental 
centres direct, most of it passed through the London 
market. Some of this London gold came from India 
and South Africa, but by far the greater part came 
from the Continent. The reason was partly con- 
venience, for London is the easiest centre in which 
to buy and sell gold. But it is also probable that 
those who bought gold from the Banque de France wished 
to get it out of France quickly, for fear that France might 
abandon or modify the gold standard and put an embargo 
on exports; they therefore moved it to London, where it 
was held till shipping space across the Atlantic became 
available. Some gold may also, for similar reasons, have 
been sent to London for safe custody with no intention of 
re-selling it to the United States. 

Details of British gold imports and exports during the 
same weeks were as follows :— 

BRITISH GOLD MOVEMENTS 


-—————_Imports from 
France Holland 








—, Exports 
India S. Africa Total* to U.S.A. 














Weekending:f{mill. mill. £mill. £mill. £mill. £ mill. 
Feb. 8 6-1 1-6 0-7 1-7 14-2 6-0 
~ ae ow BET 1-0 1-5 1-4 33°+7 7°5 
ee ee 6S 0-4 1-4 1-0 18-0 24-2 
Marchl1... 13-1 0-3 1-6 1-2 18-5 17-3 
BS... 8-4 0-2 3:8 1-9 16-3 4-3 

Total... 62-9 3°5 9-0 7-2 100-7 59-3 


*Includes imports from other countries. 


It appears that on balance some {41.4 millions of gold 
remained in London at the end of February. As stated, 


part of it may be an addition to foreign hoards in Lon- 
don, for considerable nervousness was felt during F ebruary 
in the ability of Continental countries to remain on gold. 
Part of it may have been intended for shipment to the 
United States, but has been held up by lack of cargo 
space. Some of this gold may still go, if it was shipped 
to London and dealt in when the London price and the 
exchanges still left a profit. Here the current value of 
the dollar against the pound may prove the determining 
factor; or the dollar exchange may already have been 
covered forward. 

London prices, together with the parity price against 
both the franc and the dollar, have been quoted weekly in 
the Economist, but for purposes of reference the prices 
current each Wednesday in February are repeated in the 
following table: — 

LONDON GOLD PRICES 


Actual -——Parity Prices——, New York-Paris 
Price Against $ Against Fr. Exchange 
B.. s. @. » d. Cents to Franc 
February 7 ...... 136 6 137 3 {33 5 6-35 
su a, eee ga 137 5 137 7 136. 8 6-52 
A ae 136 5 136 8 135 7 6-55 
er 137 1 136 11 136 8 6-57 


Naturally, the dollar parity price exercised the chief 
influence, for the United States was the ultimate buyer, 
while France was only the chief of several sellers. This 
also explains why the dollar parity price stood at a pre- 
mium above the actual market price, while the franc parity 
price stood at a discount. The moment the dollar-franc 
exchange moved within the gold point, and gold operations 
became unprofitable, all three prices coalesced, the actual 
price rising to a slight premium on both parity prices. 

It remains to examine the net losses of the central banks 
of the gold bloc during February. These are summarised 
below : — 

EUROPEAN GOLD LossEs 





-— Gold Holdings——, Net 

End Jan. End Feb. Losses 

£ mill. £ mill. £ mill. 

Banque de France ............... 960 +7 924-1 36-6 
Netherlands Bank ............... 122-5 105-8 16°7 
Swiss National Bank ............ 124-9 114-8 10°] 
SE REN as sore sinesseescss <n 118-3 118-4 0-1* 
National Bank of Belgium 121-4 120-2 1-2 
SMES So sickeccaphenicendeoee 1,447-8 1,383 -3 64-5 

* Net gain. 


It is instructive to compare this last figure with the 
net importation of {41.2 millions into London and about 
£100 millions into New York. It is at once clear that by 
tar the greater part of the gold imported into London and 
New York was not withdrawn from Continental banks at 
all. Some of it was newly-mined gold from South Africa 
and Canada, and some of it was Indian gold, but a large 
part obviously represented the realisation of private hoards. 
The net result, therefore, has been the transfer of a certain 
amount of gold from private ownership to that of the 
American Treasury. Whether this means an ultimate addi- 
tion to the world’s stock of monetary gold depends on the 
use the American Treasury makes of it. So far the gold 
has in one sense been released, for the importers have re- 
ceived from the Treasury gold certificates in exchange for 
their gold, and these have been deposited with the Reserve 
Banks. The gold itself, however, still remains in the owne!- 
ship of the Treasury. 

This raises one further point which ought not to be over- 
looked. Until two years ago it was possible to estimate 
with a fair degree of accuracy the total world supply of 
monetary gold, for all such gold was held by central banks 
and shown in their returns. To-day, however, monetary 
gold is held in secret governmental funds, such as the 
British Exchange Equalisation Account and the American 
Stabilisation Fund. One consequence is that we can no 
longer tell exactly what is the actual or potential supply 
of monetary gold, and to that extent we are working in the 
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dark. Continental central banks may lose gold, and we 
cannot tell if it has passed out of circulation into private 
hoards, or into some Government Fund, from which it may 
emerge at any time. In either alternative, it is withdrawn 
from active use and is prevented from acting as the basis of 
world credit. So long as many countries remain off gold, 
this point may not be of great importance, especially as in 
most countries credit is already so plentiful as to be almost 
redundant. When the gold standard is restored, however, 
there are strong arguments against gold being segregated 
in different Government funds. These arguments will be- 
come all the more powerful if by that time trade and prices 
are recovering, so that there is a greater demand for credit. 





FINANCIAL NOTES 





Foreign Exchanges and Gold Movements.—The 
foreign exchange market has been dull and idle. Spot 
dollars were steady at just under $5.10, while three months’ 
dollars were also unchanged at 7%; cents discount. Spot 
francs were quoted at Frs. 77} for most of this week, while 
three months’ francs remained at about 70 to 80 centimes 
discount. The London gold market has now shrunk to its 
normal size, with only minor fluctuations in the price of 
gold. Imports for the week amounted to only {7.3 mil- 
lions, including £2.3 millions from Germany, {2.0 millions 
from France and {1.6 millions from South Africa. Exports 
to the United States were {6.1 millions. These figures are 
small in comparison with the weekly returns for February, 
which are summarised on a preceding page. 


* * * 


The Money Market.—Notwithstanding the release 
of funds by the Exchequer, money has remained very 
usable, and on Thursday, when the Australian banks were 
calling funds off the market in order to provide for maturi- 
ties, a fair amount of one per cent. money had to be 
borrowed from the clearing banks. Discount rates, on the 
other hand, are weaker. On March goth only £35.9 millions 
of the {40.0 millions of Treasury bills originally offered were 
allotted, and the average tender rate was 18s. 0.77d. per 
cent., against 18s. 4.75d. per cent. the week before. It is 
understood that the clearing banks informed the market 
that they were not tendering at less than one per cent., and, 
if so, all the bills must have been taken elsewhere. Possibly 
some of them went to replace the March bills bought by 
the Bank a few weeks ago, many of which are now 
maturing. The clearing banks are continuing to offer 3 per 
cent. for March and April Treasuries and 1 per cent. for 
Junes, but they have reduced their buying rate for May 
bills from 48 to Z per cent. Outside buyers of hot Treasuries 
are now paying only #3 per cent. The cumulative total of 
tender allotments of Treasury bills has fallen from {482.7 
millions for the week ended March roth to {468.6 millions 
for the week ended March 17th. 




















Feb. 22,| Mar. 1, | Mar. 8,|Mar.15,| Previous Rate 
1934 1934 1934 1934 jand Date Changed 
% | % | % | % 1% 
Bank Rate ...........-. 3 2 rigs 3} (June30,’32) 
Banks’ Deposit Rate . : $ 4 4 |1 (May 12, ’32) 
Discount f Call ...... } 4 4 $ |1 (May 12, ’32) 
Houses \ Notice ... ; 3 i 2 |1}(May 12, ’32) 
Short loan rate :— 
Clearing banks...... 1 1 1 1 
Outside lenders ... 3 Fy j-3 } 
Market rate (‘‘ hot ” 
Treasury bills) ...... # 1 1 1 
Market rate (3 months 
bank bills) ........... i-# bts #-1 | 7-# 
Market rate (stand- 
Still bills) ............. 1-2 | 1-2 |14-2| 1-2 





The main change in the Bank return is a big turnover 

om public to bankers’ deposits, for public deposits have 
fallen by {9.6 millions, while bankers’ deposits have risen 
by {12.0 millions. This is the second week in succession 
that such a movement has occurred, and taking the fort- 
hight as a whole bankers’ deposits have risen from {90.3 
to {111.7 millions, while public deposits have fallen from 
{32.1 to {12.2 millions. Last week’s decline was ex- 
plained by the 3 per cent. Conversion Loan dividend pay- 





ment, but there is no obvious explanation of this week’s 
decline. The period of heavy revenue collection, however, 
is now drawing towards its end, and another factor is that 
if the clearing banks secured no Treasury bills, they had 
no payments to set off against this week’s maturities. In 
general, discrepancies between Treasury bill payments and 
maturities may easily account for this decline. 


* * * 


New York Money and Banking.—Largely as a result 
of the heavy gold influx there has been a substantial expan- 
sion in credit during the past few weeks. The gold on 
arrival is sold to the Treasury in exchange for gold certifi- 
cates, and these are deposited at the Reserve Banks by the 
banks importing the gold. In consequence, between Janu- 
ary 31st and March 7th, the Reserve Banks’ holdings of 
gold certificates rose from $3,520 to $4,153 millions and 
member bank deposits from $2,652 to $3,313 millions. 
These increases have reacted on New York discount rates, 
for on March 8th a cut of } per cent. was made in the 
open market rates for bankers’ acceptances of all 
maturities. As a result go-day bills are now quoted at $-} 
per cent., 120-day bills at 3-3 per cent. and six months’ 
bills at #-3 per cent. The official call rate is still one per 
cent. Brokers’ loans were reduced during the week ended 
March 7th from $858 to $844 millions. Some surprise was 
caused by the decision of the Treasury to invite holders of 
$460 millions of Treasury certificates maturing on March 
16th to convert them into 4-year 3 per cent. notes. It had 
been expected that this refunding operation would have 
been combined with a new cash issue, but inasmuch as the 
Treasury cash balances now stand at the very large figure 
of $4,847 millions, it is clear that ample funds are available 
out of which to meet immediate requirements. 


* * * 


February Clearing Bank Averages.—The February 
returns of the nine English clearing banks once more reflect 
the seasonal collection of revenue and redemption of 
Treasury bills. Deposits have fallen since January by {53.2 
millions and discounts by £34.4 millions, while the reduction 
of {12.1 millions in call and short loans suggests that the 
market’s holdings of Treasury bills have also been depleted. 
The decline of £14.0 millions in cash is also due to revenue 
collection, for public deposits at the Bank of England 
averaged {6.8 millions more in February than in January, 
while bankers’ deposits averaged {18.4 millions less. 





























Feb., Nov., Dec., Jan., Feb., 
1933 1933 1933 1934 1934 
Capital and reserves.......... 123-3 123-3 123-3 123-4 123-4 
ASCOPTANEES, 1S. ..000ccc0e00 95-9 113-8 116-2 116-7 117-9 
Deposits (including undi- 
vided profits, etc.).......... 1,917-5 1,889-0 1,902-8 1,882 -6 1,829-4 
Total liabilities ......... 2,136-7 2,126-1 2,142°3 2,122°7 2,070-7 
NE iicicniduiinoncasidvess 204-5 213-0 210-0 220-0 206-0 
Cheques, balances and 
items in transit ............ 46-3 47-2 54-2 49-0 46-7 
i ee 106-7 94-0 115°1 125-8 113-7 
BID cccncccsvccscccsecccces 383-7 315-2 309°5 282-5 248-1 
PIE: icccccecenecsccces 479-6 551-2 547-0 539-9 42-5 
Loans and advances.......... 751-0 722-4 721-2 720-1 727-1 
Investments in affiliated 
I ixrcksmianniaenwinnniees 25-0 24-8 24-8 24-6 24°6 
Cover for acceptances, pre- 
EEE TO 139-9 158-3 160-5 160-8 162-0 
ORE a cnsecccscnsn | 2,136-7 2,126°1 2,142°3 2,122-7 2,070-7 


The net increase of {7.0 millions in advances is due to a 
number of conflicting influences. As usual, a certain number 
of customers have had to borrow money from their bankers 
in order to pay their taxes, and this may be the chief influ- 
ence. It is also believed that the trade revival has now 
reached the point where a number of small traders are be- 
ginning to borrow more freely, but against this must be set 
the repayment of bank loans out of the proceeds of recent 
capital issues. Investments show comparatively little 
change since January. 


* * * 


Swiss Finances.—The report of the Swiss National 
Bank for 1933 discusses a variety of interesting questions. 
It comprises a brief description of the clearing agreements 
concluded with certain foreign countries, and also seeks to 
justify the special arrangements with Germany, under 
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which Switzerland, in company with Holland, receives full 
transfer in cash of the long-term interest due to her 
nationals. In justification the report alludes to the admis- 
sion of additional exports from Germany over and above 
the ‘‘ total previously fixed,’’ but this plea is not very 
convincing, as it apparently assumes that export trade from 
Germany to Switzerland normally has a definite upper 
limit. The main interest of the report, however, lies in a 
defence of Switzerland’s adherence to gold. Naturally, the 
United States is blamed for the breakdown of the World 
Economic Conference, but Great Britain is also blamed for 
her alleged failure to join up with the gold standard 
countries. The paramount need we were under of pre- 
serving our monetary independence pending a general 
settlement is apparently not appreciated in Switzerland. As 
regards Switzerland’s own adherence to gold, the report 
admits that there is a movement in favour of the suspension 
of the gold standard. No doubt a depreciation of the franc 
might aid both exporters and debtors, but against this 
Switzerland is not a self-supporting country and has to 
import much of her primary foodstuffs and materials from 
abroad. Were the franc allowed to depreciate, the prices 
of all these essential commodities would at once rise, and 
this would involve a serious increase in internal prices and 
the cost of living. Nor is Switzerland closely linked to the 
non-gold countries in the way which Canada and the Scan- 
dinavian nations are linked, and so she is not under the 
same compulsion to join up with sterling. It is admitted 
that last year witnessed heavy gold losses, but part of these 
have been recovered. Moreover, the National Bank has 
deliberately turned her former gold exchange holdings into 
gold, so that any efflux of funds can now only be covered 
in gold shipments, whereas formerly they were met out of 
sales of gold exchange. 


* * * 


Hongkong and Shanghai Banking Corporation.— 
The accounts of this bank are kept partly in sterling and 
rupees, and partly in Hongkong dollars, according to the 
location of the bank’s different offices, and so the total 
figures are affected by variations in the exchange. During 
the year ended December 31, 1933, the Hongkong dollar 
appreciated by 16 per cent., from Is. 3d. to Is. 5$d., and 
the effect of the movement upon the total of current 
accounts is that, whereas expressed in sterling they rose from 
£43.4 to {48.2 millions, expressed in dollars they fell from 
$694.4 to $666.4 millions. Without an analysis of the de- 
posits of the different branches of the bank it is difficult to 
say what actually occurred, but on balance there may have 
been little change during the past year : — 


December 31. 


1931 1932 1933 
$ mill. $ mill. $ mill. 
Liabilities : 
SEINE UG ibubbbieebhs<boksseacnnvepnsbvoanns 1)-O 20-0 20-0 
SEENON MOMOEW so ncnensvcvscscecenssssseese 90-4 104-0 89-8 
I oc iL occnsibecbusssunns 10-0 10-0 10-0 
Notes in circulation ........c..c.ccesces- 129-2 137-4 146-5 
ERE MIME nnn niksccscescceccscescc 558-0 694-4 666-4 
PE OINIEED iS snnansacenccunwaseseenss 215-3 237-3 207-6 
NN. sibs ciiebbsdnensroereiossese 15-1 15-7 13-7 
ENMU, 5 bnecacchunssvanesdisecosrasen 1-1 2-5 2:9 
Assets : 
Te a sie 141-8 203+1 217-7 
NS ii ie oka ss cnsenbiannnhs 72°6 i30-+4 166-9 
a ne venee 244-2 290-9 229-6 
Discounts and loans .........ccccscccssss 132-3 439-2 388-3 
I 138-3 149-0 144-5 
SE Kcxechbenntcssnnxsxennstsssbiunneese 19-9 20-3 18-6 
pveaend {f per Share) ........05.00<000000: £6 £6 {6 
MED, | So cca b bsdeunwavavesibicsennees Is. 54d. 1s. 3d. Is. 53d 


The chief movements among assets are increases of $14.6 
millions in cash and $36.5 millions in bullion. To some ex- 
tent these are automatic, for the notes in circulation have 
increased, and so a larger cover was required. Investments 
are somewhat lower, whether expressed in sterling or 
dollars, but after allowing for exchange fluctuations, dis- 
counts and loans show little change. Net profits have fallen 
from $20.3 to $18.6 millions, but their sterling equivalent 
has risen from {1,270,000 to {1,350,000. In view of the 
low level of money rates and the general state of trade in 
the Far East this is quite a satisfactory result. 
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Anglo - International Bank.—The accounts of th 
Anglo-International Bank contain some interesting detaj 
regarding such assets of the bank as are subject to standstijj 
or other restrictions abroad. These assets fall under foy 
main headings, namely, balances with other banks, inveg. 
ments, advances and acceptances; and the more recent 
accounts further explain that the bank’s restricted inves. 
ments consist of German Government notes, Hamburg 
State Treasury bills and Hungarian and Chilean Govem.- 
ment Treasury bills. The following table includes the four 
main restricted items, together with the bank’s total assets 
and a percentage figure giving the proportion of restricted 
to total assets : — 


December 31st 


1931 1932 1933 
£’000 £'000 £000 
Restricted Assets 
NN ore sc ceesdu dinnnas puben 6°3 6:4 10-3 
ae 240-4 198-1 191-3 
ed tee as 1,134-7 1,092-0 1,156-9 
Total AcceptAMCes ......0..0055000008 1,592-4 1,586-0 = 1,222-3 


2,973-8 


Restricted Meeets ...<...00..000- 2,882-5 2580-8 





Pe NE ie cockbisecésvssincncses 5,576°8  4,648-3  3,884-0 
Proportion of restricted to total 
SE ick ob nesivkuaessbabbuasauncee 53-3% 62°-1% 66-5°, 


Standstill acceptance credits have undergone some reduc- 
tion during the past year, but other restricted items are on 
balance slightly higher. Also, owing to the diminution in 
the total assets of the bank, the proportion of restricted to 
total assets has risen to practically two-thirds. The outside 
liabilities of the bank now consist largely of its acceptances, 
which means that it is indebted mainly to other London 
banks and the money market. Deposits are only £510,000, 
and so are well covered by free assets. The balance sheet 
states that all available reserves have already been applied 
to dealing with individual assets on their particular merits, 
and that no reserves are available for allocation against 
possible losses arising from the general situation in countries 
where standstill or other restrictions are in force. It is 
clear that those houses in London who were involved in 
certain Central European or South American countries at 
the time of the crisis two years ago are having some 
difficulty in extricating themselves. 


INSURANCE NOTES 


Britannic Assurance Company.—The usual annual 
valuation of this company has been made, and the results 
are given below :— 

















1931 1932 1933 
Ordinary Branch. - £ £ 
Surplus earned during the year ...... 329,550 352,272 341,966 
SND cc cscoccanesabnesebubuntenkas 7,500 
Transferred from contingency fund ... 25,000 Be deg 
SERENE CININD pinssunvovecheseneecseans« 134,398 44,213 79,933 
496,448 396,485 421,899 
Allocations :— 
To Bonuses to policyholders ......... 178,953 222,042 236,064 
,, Shareholders’ account ............ 19,743 29,510 33,590 
,, Investment reserve fund ......... 146,000 35,000 30,000 
,, Written off investments ......... 107,539 — 
ee ere ae 25,000 oa 
, Staff pension fund _............... ah 5,000 5,000 
aj MRI SHMUININE o Si ccinncescncsovesse 44,213 79,933 117,245 
496,448 396,485 421,899 





Industrial Branch. 


Surplus earned during the year 588,421 586,767 623,592 











SRNEE SNOINE .pccsrnesexsssccsseneens 141,983 66,326 116,473 
730,404 653,093 740,065 

Allocations :— . 
To Bonuses to policyholders ......... 60,000 171,620 211,600 
,, Shareholders’ account ............ 180,000 205,000 235,000 
,, Investment reserve fund ......... 204,000 65,000 70,000 
,, Staff pension fund ............... a 95,000 95,000 

,, Written off investments ......... 220,078 oe eee 
., Carried forward ............cccccceee 66,326 116,473 128,466 
730,404 653,093 740,065 


In the ordinary branch the rate of bonus declared, which 
applies also to policies of the British Legal, a company 
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1933 


£ ” 
41,966 


79,933 
21,899 
36,064 
33,590 
30,000 


5,000 
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23,592 
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taken Over some years ago, was again at the rate of 38s. 
per cent., calculated on the sum assured. In the industrial 
branch provision was made in 1932 for bonuses on claims 
occurring prior to April 1, 1935, and the allocation of 
{200,000 now made will be applied as from that date, on 
terms to be announced later. The amount allocated to 
British Legal industrial policies was £11,600, and will pro- 
vide bonuses on claims occurring before April 1, 1935, on 
the same basis as for Britannic policies. The new business 
in the ordinary branch increased by a very large amount, 
from {2,518,000 to £3,182,000; the latter figure is more than 
600,000 in excess of the company’s previous record. In 
the industrial branch experience has been similar to that of 
other offices in showing some reduction in the new business 
in 1933. The net rate of interest fell from £4 14s. 8d. 
per cent. to £4 8s. 6d. per cent., and from {£5 2s. gd. per 
cent. to £5 Is. 11d. per cent. in the ordinary and industrial 
branches respectively. The expense ratio in the ordinary 
branch rose from 12.6 per cent. to 13.3 per cent., but the 
increase is fully accounted for by the large addition to the 
new business. The expense ratio in the industrial branch 
fell from 35.7 per cent. to 35.3 per cent., and it is worthy 
of notice that this ratio has shown a steady decrease from 
40.9 per cent. in 1923. Total assets have increased from 
{22,132,000 to £23,518,000. The chief movement was in 
British Government securities, which at {4,453,900 were 
{615,000 greater than in the previous year. Substantial in- 
creases took place also in two other large groups, namely, 
preference and ordinary stocks, but there was some reduc- 
tion in the holding of debentures. From the chairman’s 
speech rather than from the statutory note at the foot of the 
balance sheet, it appears that the book values of the 
securities show large hidden reserves as compared with 
market values, but in spite of this, as will be seen from 
the allocation to surplus, a further £100,000 was transferred 
to investment reserve funds, which now amount to 
{1,200,000. The directors apparently feel that present 
prices ‘‘ tend to be fictitiously high ’’ and are pursuing a 
prudent policy in maintaining strong reserves. 


* * * 


Scottish Widows’ Fund.—the chief interest in the 
1933 report lies in the results of the quinquennial valuation 
as at December 31st last, which was made on the same strin- 
gent basis as in 1928. Indeed, in some minor respects the 
basis was strengthened, at a cost of more than £200,000. 
The comparative results of the last two quinquennia are 
given below : — 


1924-28 1929-33 


f 
3,364,064 


62,126 


3,791,388 
81,247 


Surplus earned during quinquennium ......... 
Brought forward from previous quinquennium 


3,872,635 


3,426,190 
Allocations :— 
To Bonuses to policyholders .............+.++. 3,344,943 3,709,699 
, Carried forward to next valuation ...... 81,247 162,936 
3.426,190 3,872,635 


In each of the balance sheets in the last five years a certifi- 
cate was given that market values of the assets exceeded 
book values, but to enable this to be done in 1931 it was 
apparently necessary to write off £150,000 for depreciation, 
and to utilise the whole of a reserve fund of £350,000. In 
1933 credit is taken for appreciation of £150,000 to reverse 
the earlier entry, but the reserve fund has not been re- 
established. The total market value of the Stock Exchange 
securities at the end of 1933 was without doubt greatly in 
excess of book values. The rate of bonus declared is again 
42s. per cent. per annum calculated on the sums assured 
and declared bonuses; a clear warning is given that, if cur- 
trent investment conditions persist, a continuation of the 
present high bonus rates cannot be expected. The interim 
bonus on claims is meantime to be at the full rate of 42s. per 
cent., but the position is to be reviewed from time to time. The 
new business record during the quinquennium just ended 
has been remarkable. In 1929 the net new sums assured 
amounted to {2,900,000; the 1930 figures showed a record, 
and in each succeeding year the amount of new business has 
further increased. Last year it was {4,137,000, against 
{3,630,000 in 1932. The corrected expense ratio last year 
Was 14.5 per cent., contrasted with 14.0 per cent., and the 
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net rate of interest was £4 5s. 3d. per cent., an inevitable 
but moderate decline from the 1932 figure of £4 8s. 4d. per 
cent. Death claims and surrenders were markedly less than 
in the previous year. The total assets increased during 1933 
from £30,749,000 to £32,044,000. British Government 
securities were £499,000 higher at {£11,286,000. British 
municipal securities fell from {811,000 to 4671,000, and 
Foreign Government securities from {1,425,000 to £845,000, 
while ordinary stocks increased by £649,000 to {2,159,000. 
The only other major movement was in British Public Board 
stocks, the holding of which at the end of 1933 was 
£745,000, there being no entry under this heading in the 
previous year. 


* * * 


Refuge Assurance Company.—tThe results of the 
annual valuations of both the ordinary and industrial 
branches are given below. The negative surpluses shown 
for 1932 arose from the greatly increased stringency of the 
bases of valuation used in that year as compared with 1931. 
In 1933 there was some further strengthening of reserves in 
the industrial branch, and the surplus shown below is 
brought out after providing for this. 











1931 1932 1933 
Ordinary Branch. £ £ £ 
Surplus earned during the year 2,517,752 195,541 1,126,604 
Transferred from investment 
TONG accuxcncdedaensavocsncancs 1,000,000 
Brought forward from previous 
MIND ccs ceiourescedanuseecesasesess 574,746 766,881 596,861 
3,092,498 1,571,340 1,723,465 
Allocations :— 
To Bonuses to policyholders 743,055 877,031 896,637 
», Shareholders’ account ... 82,562 97,448 99,626 
», Investment reserve fund 1,500,000 a 100,000 
, Carry forward tonext year 766,881 596,861 627,202 
3,092,498 1,571,340 1,723,465 
Industrial Branch. 
Surplus earned during the year 1,218,436 —3/8,016 334,706 





Transferred from investment 
Re ee arene 500,000 
Brought forward from previous 
OEE |S cavexaasncrasccddseswacddases 73,394 95,054 90,553 
1,291,830 277,038 425,259 
Allocations : 
To Bonuses to policyholders = 159,338 133,933 149,388 
», Shareholders’ account ... 37,438 52,552 50,374 
,, Investment reserve fund 1,000,000 ies 100,000 
,, Carry forward to next year 95,054 90,553 125,497 
1,291,830 277,038 425,259 


The rate of bonus in the ordinary branch is again 38s. 
per cent calculated on the sum assured, and in the industrial 
branch an allocation has been made in order to increase the 
amount payable, where necessary, under claims occurring 
in the current twelve months over what would have been 
payable under the latest scales of benefits. New business 
increased from {6,061,000 to {6,923,000 in the ordinary 
branch, and in the industrial branch decreased from 
£17,092,000 to £16,759,000. As expected, the net rates of 
interest earned on the funds were less than in 1932, the rate 
in the ordinary branch falling from {4 10s. 7d. per cent. to 
£4 6s. 4d. per cent., and in the industrial branch from 
£5 5s. 7d. per cent. to £5 os. 6d. per cent. The increased 
new business in the ordinary branch resulted in an increase 
in the expense ratio from 14.5 per cent. to 15.1 per cent.; in 
the industrial branch the expense ratio fell from 35.8 per 
cent. to 35.2 per cent. Total assets increased from 
£55,753,000 to £58,720,000, and the excess of market values 
over book values is stated to have increased ‘‘ very materi- 
ally ’’ during the year. In addition to this hidden reserve 
there are investment reserves amounting to {£3,050,000. 
The chief change in the assets was an increase of {5,317,000 
in British Government securities, which now amount 
to {18,370,000, representing 31.3 per cent. of the total 
assets. The investments in Indian and Colonial and Foreign 
Government securities fell substantially in amount, as was 
also the case with preference and ordinary stocks. Mort- 
gages, including policy loans, fell from {12,365,000 to 
£11,758,000. The directors are evidently pursuing in the 
meantime a cautious investment policy. 
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INVESTMENT TRUSTS—I. RETROSPECT 


CHAIRMEN of British investment trusts are conspicuous for 
their caution, particularly when called upon to forecast 
future earnings. When, therefore, they are heard to com- 
mit themselves at annual meetings to prophecies that the 
long decline in revenues has come to an end, or (as the 
more conservative put it) that ‘‘ the end of the decline is in 
sight,’’ the time has evidently come to take stock of the 
investment trust position. We propose, in the present 
article, to review the past few years of depression and in a 
subsequent survey to examine the recovery prospects of 
leading investment trusts of the management type. 

If the chairmen’s expectations are realised, results for 
1933 should mark the full extent of the decline in invest- 
ment trust revenues. Our own computations show that the 
accounts of fifty-two companies, with a share capitalisation 
of £57,991,798, published in January and February this 
year, disclosed net profits, after debenture interest, of 
£2,359,828. Fifty-three companies with a share capitalisa- 
tion of £56,205,529, reporting in the same months of 1931, 
disclosed net profits of £4,319,137. Here is a decline in 
income per {100 of share capital of 47 per cent.—from 

7 13s. 8d. per cent. to {4 Is. 5d. per cent. The slump, 
undoubtedly, has been severe, but when regard is had to the 
multiplicity of unfavourable factors—widespread defaults 
on foreign government bonds, the financial crisis in 
America which affected all classes of dollar securities, the 
cutting and passing of dividends on all grades of equity 
shares, and finally the conversion of first-class British stocks 
and debentures to lower rates of interest—the aggregate 
decline in investment trust earnings is certainly not exces- 
sive. 

We have selected six ‘‘ pre-war ’’ and six “‘ post-war ”’ 
companies, which have reported in the past two months, 
to illustrate the extent of the declines in revenue available 
both for the prior charges and equity stocks. The follow- 
ing table shows how the present income position of these 
companies compares with that of 1930-31 : — 


ae “ce 


(Thousand f) 


PRE-WAR TRUSTS 





|Mercantile US 
American| British . Invest- | Scottish aa 
Trust Assets Guardian iment and | Western a 
| General oi 
Financial year ended Jan. 31 | Jan.15 |} Jan.20 | Jan.31 | Jan.31 | Jan. 31 
Date of formation .... 1902 1898 1888 1884 1907 1899 
Net income— 
8 87 327 103 439 148 199 
1933-34 ........0.00000 53 200 60 297 93 151 
Net deb. andloanint 
eee 24 100 26 96 33 36 
SEAS wnccoccccccccne 25 98 25 93 31 43 
Times deb. int. covered 
$% 1933-34 .......2+0° 2-1 2-0 2-4 3-2 3-0 3-5 
Preference div. (net) — 
1930-31 ...........0008 19 87 17 68 22 43 
1933-34 .........0c0006 18 94 17 66 21 43 
Times pref. div. covered 
$% 1933-34 20.00.2000 1-2 1-04 1-4 1:8 1:8 1-7 
Available for ord.— 
BEHBE cncccccccccccce 45 140 60 275 93 120 
1933-34 ....c...ceeeeee 10 8 19 139 41 65 
Earned (°%)— 
BB AEE cccocvccccccces 18-1 40-4 15-4 20-3 27-1 15-9 
1933-34 .....0.00000008 4:0 2-4 5-1 10-6 12-3 8-6 
Paid ( 
BBTO<B1 ...2cc.cccccces 14-0 20-0 11-0 16:5 19-0 15-0 
1933-34 .......-ceee0ee 4:0 2°5 5-0 10-0 0 8-0 
Applied to reserves 
(£000)— s . 
1930-31 .......00ceeeee Nil 59 15* 50 Nil Nil 
BIER BE cccoscceccccces Nil Nil Nil Nil Nil Nil 
Carried forward— 
1930-31 ......--eeeeeee 13 50 20 55 58 75 
1933-34 ........seeee0e 17 85 22 137 78 93 


* Securities written off, 





Post-WaR TRUSTS 


London 




















| English | Friars = London | Scottish 
and New! Invest- | Stock- oar Stock- | United 
| York | ment | holders Craaes holders | Investors 
Financial year ended ......... IDec. 31, | Feb. 15 | Jan. 2 | Jan. 31 | Dec. 3) | | Dec, 31 
Date of formation ............ 1928 1927 1927 1928 1928 1924 
Net income— 
SES OABE — evcdecccescccceces 46 55 57 76 25 125 
SEPME —- Sadnccensnvsccesce 338 34 37 57 15 77 
Net deb. and loan int.— | | 
EEE §«©—- saniecensencacesnse 38 17 24 17 7 45 
BEG cceccccvcccccccece 17 17 25 22 38 45 
Times deb. int. covered in 
EEE -sibabendeteineeeinanin os 2-0 1-4 2-6 2-0 1:7 
Preference div. (net)— 
BEE 3 cocccceccosscescce 17 one 16 35 7 28 
SE seihnresmemnseis 17 eee — 12 (33%) 34 7 2 
Times preference div. covered 
ES eee 1-1 ie 0-9 1:03 1-04 1:06 
Available for ord.— 
ND. §«—- wheenesccncosceens 20 38 17 23 11 52 
EEEPD. §  cosccccescccscncce 4 17 Nil 1 Dr.0-3 3 
Earned (°%)— 
EER © asdensesantonein 8-6 6°5 8-0 5-0 5-3 13-9 
BOMBS ccecnceccecesceone 2-1 ad Na 0-3 Aa ifé 
Paid (%) :-— 
DL jcijsnmemeniee 5-0 5°5 4-0 5-0 5-0 9:0 
| Eee 2-0 2°5 Nil Nil Nil 1:5 
Applied to reserves— 
SE:  <Gencicpeiebinsionnts va Nil Nil Nil Nil Nil 
SED ‘sbdduisinmunndedns — se t Nil Nil Nil 
Carried forward— 
PERE «— wocccccncesecocccs | 14 7 9 7 3 20 
BPS cecccnccccescccoce 22 7 10 12 2 2 





* Transfer to Realisation Account. t £20,000 transferred from Reserve and 
written off debenture discount expenses and loss on investments. 


The decline in net revenues, before debenture interest, be- 
tween 1930-31 and 1933-34 has varied from 17.4 per cent. 
for English and New York, a post-war formation, to 41.7 
per cent. for the Guardian, an old-established pre-war com- 
pany. The average decline in revenues for the post-war 
companies was 32.3 per cent. in this period, as against 
35-5 per cent. for the pre-war companies. In other words, 
the pre-war companies have suffered rather more severely 
during the slump than the post-war companies in the mat- 
ter of income. This, however, does not apply to the 
revenues available for the preference and ordinary stocks. 
A comparison between pre-war and post-war companies in 
this respect can hardly be applied because of the differences 
in capital structure. For example, British Assets has a 
ratio of ordinary capital to total capitalisation of 8 per 
cent., as against a ratio of 60 per cent. for Friars 
Investment. The average ratio of ordinary stock to total 
capitalisation for the twelve companies is 28.9 per cent. or, 
excluding British Assets, 30.8 per cent. This difference in 
capital structure explains the much more severe decline in 
revenues available for the ordinary stocks than for the prior 
charges. Our next table gives the percentage declines in 
revenues in the period 1930-33 for the individual companies 
together with the ratios of ordinary stock to total 
capitalisation : — 


PRE-WaR TRUSTS 


Mercan- : J 

American | British | Guar- tile — tish Led 

Trust | Assets | dian | Invest. - Corpn. 
& Gen. oan 


nen nner caccrccccmscercncncccas ease 


% decline in net income be- 

fore deb. interest between 

1930 and 1933 .......+++++++ 39-1 38-8 41-7 32-3 37°2 24:1 
% decline in amount avail- 

able for ord. between 1930 


ANd 1933 ........ceeeeeereeres 77°8 94-3 68-3 49-5 55-9 45°8 
Present ratio of ord. to total ; 
share and loan capital ... | _39-7% | 8-0% | 28-6%| 26-9% | 21-1% | 28:2% 
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SSeS 


Post-WaR TRUSTS 





} 
London 


ale | 

English | Friars Glasgow Border London | Scottish 

| & New | Invest- | Stock- oid Stock- | United 
York ment holders ral holders | 





© decline in net income | 
“before deb. interest be- | 
tween 1930 and 1933 ...... 17-4 | 
© decline in amount avail- | 
able for ord. between 1930 
eM N occn sc ccasnhbnees 80-0 55°3* | 100-0 95-7 | 102-7 90:4 
| 
' 





Present ratio of ord. to total 


share and loan capital 24-9% 


—_— 





* Friars has no preference stock. 


From the point of view of the preference and ordinary 
stocks the 1930-33 slump fell much more heavily on the post- 
war companies than on the pre-war. Nevertheless, even for 
the post-war companies it appears that the 1930-33 slump 
presented a less severe test than that which the Baring crisis 
of the ’go’s presented to their old-established predecessors. 
During and after the Baring crisis several trust companies 
were compelled to reduce preference dividends as well as 
to pass ordinary dividends. In the past three years only one 
of the twelve companies under analysis, namely Glasgow 
Stockholders, has cut its preference stock dividends (from 
5 per cent. to 3} per cent.). On the other hand, the test of 
the past three years has been much more severe for the post- 
war companies than was that of the Great War for the pre- 
war companies. Most of the old-established investment 
trusts maintained their dividends—some even increased 
them—throughout the war. Even those which reduced their 
ordinary dividends did so more from motives of conserva- 
tism than of sheer necessity. Reserves were not trenched 
upon in the war period, but were actually increased. As one 
investment trust expert has written, ‘‘ the preference and 
debenture stocks of the old investment trusts never knew 
there was a war on.’’ But the great slump of 1930-33 re- 
duced surplus cover for preference dividends on the post- 
war companies to vanishing point, and even brought the 
surplus cover for some of the pre-war company preference 
stocks to uncomfortably small dimensions. 


With regard to the capital position in the past three years, 
it does not appear that post-war companies suffered such a 
severe depreciation as their predecessors did in the ‘nineties. 
This is perhaps due to the wider distribution of the invest- 
ments of the modern trusts. The reports which have just 
been published show that the depreciation has already been 
arrested, most companies showing an improvement in their 
capital position of 1933. The post-war companies have suf- 
fered more severely in the matter of capital depreciation, if 
less severely in the matter of total revenues, than the pre-war 
companies. As at January, 1933, the average depreciation 
on the six pre-war company portfolios was 16.6 per cent. 
and on the post-war 37.2 per cent. The corresponding per- 
centages for January, 1934, were 9.7 per cent. and 29.3 per 
cent. Among the pre-war companies, the Mercantile Invest- 
ment is again able to record an appreciation (6.7 per cent.), 
while among the post-war companies London Stockholders 
still shows as large a depreciation as 46.1 per cent. 


No drastic action has been necessitated in the great slump, 
such as the writing-down of share capital. It is significant, 
however, that while the six pre-war companies have suffi- 
cient assets at break-up value to cover their debenture and 
preference stocks with a handsome margin, none of the six 
post-war companies is yet covering its preference stocks, 
with the exception of Scottish United Investors. Indeed, 
Glasgow Stockholders, as at January, 1934, showed an 
assets cover of only 59 per cent. for its preference stock. 


Our final tables relate to portfolio values and the assets’ 
“cover ’’ for the various stocks of the twelve companies. 
The tables bring out at least one common feature. All the 
ordinary stocks are selling in the market at considerable 
premiums above their break-up values, with the exception 
of Friars Investment. The fact that there is little or no 
Margin between earnings and dividends on the ordinary 
stocks of both classes of investment trusts suggests that the 
market is taking a somewhat optimistic view of the recovery 
in equity stock income in the current year. On the other 
hand, the dividend yields on the preference stocks of the 
Post-war companies, which are not offering a strong divi- 
dend cover, appear relatively attractive. Of the five post- 





PRE-WAR TRUSTS 
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| Mercantile} 





















































: . US. 
ric s ; st- | Sc Ys 
Ame Ti an | British | Guardian lnve st Scottish IDebenture 
Trust Assets | | ment and| Western Co 
| | General | ws 
1 cuespanieiheesiikaeaaee 
| j 
Book value of invest- 
ments (£’000)— j 
1990-31 .....000.2- 1,900 | 6,357 | 1,834 7,701 2,744 | 4,536 
1969-B4 ......0-.020 | 1,946 6,590 | 1,742 | 7,767 | 2,741 | 4,752 
i } } | 
Market value (£’000) | | 
RIE a cssccnasescecs 1,621 | ? Te t : | 2,433 
1933-34 vaeeesesssere | L434 | 5,124 | 1,633 | 8,288 2,354 | 4,434 
Depreciation (°)— 
BGOO-S1 ceccncscocccscs | 24°97 | NO |} + + Nil | 6-7 
IOGS=-34 ......ccceeeeee | 26°3 22-2 | 6-3 | 6:7} oe 10-9 
| 
| 
| | 
Present assets cover of | an. 143 181.9 72 9 207.8 Rp. 
weptamwcerot| wor{ Weim et es | 22 | aor0 | 
} | 
| | 
Present assets cover of | } 
Sy ae 46-1 | Nil | 76°35 202-2 161-6 | 168-4 
( 44°,101}) | 
\ - cd | } | | 
Present price of pref 95¢ “an 911 |S 103xd 116xd| 1013 | 118 
' . © | | 
L xd |J | | | 
Present price of ord. | 99 | 12/-xd | 135x 253xd 290 | 178 
| } | } 
Approx. div. yield on cont (44% 4:46 oa iN | sual 
pref. (%) .........00 } See ae $-a6l y 4:37) 4°31 | 4°17 4°66 
| | | 
Do. on ord. (%) ...... | 4:04 | 1-04 3-70 3-95 4:14 | 4-49 
| 
* Surplus over book valuation. t Not stated. 
t Appreciation. 
Post-War TRUSTS 
<a taenheiiag tiesiaigiaiiaaman 
| { | 
| English | Friars | Glasgow — London | Scottish 
| and New | Invest- Stock- poser 7 Stock- United 
York | ment | holders | Gaus ral | holders | Investors 
} 
} | [ 
Book value of invest- j | | 
ments (£'000)— 
a 1,144 | 1,261 1,417 | 2,078 | 728 | 2,567¢ 
PO ickccasecancase 1,242 | 1,275 1,35 } 2,141 575 2,548f 
| 
Market value (£'000) | 
Be enndciscdeces 921 1,011 1,064 | 1,475* 514 2,287 
BGBS-B4 ......cccccceess 852 | 936 901 | 1,391° 310 2,051 
| } 
Depreciation (%)— | 
1930-31 19-6 19-8 24-9 29* 29-4 | 10-9 
1933-34 ... |} 31-4 26-6 33-3 35* | 46-1 19-5 
| | 
Assets cover of pref. | 
WR Ge} x. 58-9 | 80-6 | 63-1 117-0 
Assets cover of ord. | | 
ecient | Nil | set | Nil | Nil | Nil 25-5 
! | i | 
Present price of pref. | 87xd 614 | 73 | 14/6 88 
Present price of ord.... | 47 xd) 11/9 28 | 30 | 16/3 | 48 
Approx. div. yield on | | 
Pref. (%) --..cecceee 5-75 . | 8-13 6-85 | 7-59 | 5-81 
Do. on ord. (%) ...... |} 4°25 4:25 | | 7” | 3-19 
| 1 ' 
* After taking into account balance of appropriation account. 


t Less capital reserve fund. 





war companies, the average dividend yield obtainable on 
the preference stocks is 6.83 per cent., as compared with 
4.67 per cent. in the case of the pre-war companies. 

Can it be assumed that the figures for 1933 represent the 
rock-bottom point in profits, as 1932 did in portfolio values? 
From the stockholders’ point of view, clearly, the answer 
to this question is crucial. In a succeeding article, there- 
fore, we propose to examine in some detail the prospects of 
revival in investment trust earnings, bearing in mind the 
special interest which the investor retains in the ‘‘ equities ’’ 
of management investment trusts as ‘‘ recovery ’’ stocks. 





INVESTMENT NOTES 


Stock Exchange Committee Election.—The most 
striking feature of next Tuesday’s election of a Committee 
for General Purposes, to hold office in the new Stock Ex- 
change year beginning April 1, has been the absence of 
widespread effort to secure increased representation for the 
““ reforming ’’ party in the ‘‘ House,’’ whose single candi- 
dature was put forward towards the eleventh hour, almost 
as an afterthought. This attitude is less Laodicean than it 
seems. There are still many progressive members of the 
‘“ House ’’ who keenly appreciate the necessity for moderni- 
sation of the Stock Exchange’s constitution, particularly as 
regards the substitution of unified for dual control, and the 
establishment of a guarantee fund. The return of active 
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business conditions, however, has left only limited oppor- 
tunity for gratuitous canvassing of ideas, in a ‘*‘ House ”’ 
where the state of one’s ‘‘ book ’’ takes precedence over 
domestic politics. It has also been widely recognised that 
the existing Committee, within the limits of their present 
powers, have recently adopted an authoritative policy, 
which, if not entirely novel, has been thoroughly welcome. 
Without binding themselves by any declared body of general 
principles, the Committee have successfully interposed a 
barrier between promoters and resuscitators of doubtful ven- 
tures and the investing public, which has undoubtedly 
spared the latter many financial losses in a period during 
which intrinsic conditions have been favourable to a spell 
of dubious new issue activity such as disgraced the memory 
of the year 1928. Inside the ‘‘ House,’’ further, the Com- 
mittee have, on occasion, taken stern disciplinary action, 
though happily the necessity for exercising this prerogative 
has been, and will continue to be, infrequent. That the Com- 
mittee’s policy has commanded general approval inside the 
Stock Exchange is evidenced by the absence of any ex- 
pressed desire for significant changes of personnel. All the 
members of the Committee except Mr E. A. Cameron (who 
is retiring, to the general regret, for reasons of health) will 
offer themselves for re-election. Three new candidates have 
been nominated—Mr W. B. Morison, Mr W. J. Hakim, 
and Mr C. W. Goff, all of whom are members of long 
standing and high regard. For the first time, it will not 
be necessary for a valid voting paper to record support of 
not less than thirty candidates. A minimum of twenty-five 
votes must, however, be cast. 


* * * 


London Transport Position.—The recent speeches of 
the chairman and vice-chairman of the London Passenger 
Transport Board have caused a certain uneasiness among 
stockholders, who are quite in the dark as to even the 
approximate earnings of the system since last July. 
Within a week of the postponement of an interim dividend 
on the “‘ C ”’ stock, they were informed by the vice-chair- 
man that the Board was “‘a great experiment,’’ and, a 
week later, by the chairman that a large part of London 
Transport services was “‘ conducted on an unremunerative 
basis.’” Investors may feel that Lord Ashfield, in parti- 
cular, might well have been somewhat more explicit. For 
example, he described the average return upon “‘ the whole 
capital ’’ in the Underground and Tube Railways as being 
only 3} per cent., without provision for capital redemption. 
He omitted to say, however, whether the figure was based 
upon the capital originally invested in these undertakings, 
or the capital of the London Transport Board given in 
exchange for them. The tenor of the address suggests, 
indeed, that Lord Ashfield was concerned rather to dis- 
courage premature pressure on the Board for the provision 


FIRST 3 WEEKS JULY 
=100 IN EACH CASE 


LONDON TRANSPORT, 1933-34 —————= 


1932-33 <= == = 
4 UNDERTAKINGS { 1931 -32 eseeeeaese 


of new and costly facilities than to frighten investors away 
from the Board’s stocks, but he can scarcely complain if 
some stockholders put a different construction on an 
oracular pronouncement. Under the London Passenger 
Transport Act, the Board are not required to pay any cast- 
iron dividend on the ‘‘ C ”’ stock for its first two years, 
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and, in view of the relatively inelastic capital structure 
(to which Lord Ashfield has drawn attention somewhat late 
in the day), there may be a good deal to be said for a 
conservative dividend policy during the “‘ years of grace.” 
Holders of the stock, however, may be presumed to have 
invested with full knowledge of statutory conditions and 


their implications. Have the receipts of the Board shown 
a disastrous decline since last July? The Ministry of Trans. 
port returns, though reassuring, are unfortunately incon- 
clusive. They show that, between July and November 
last, originating passenger journeys on the railway under- 
takings of London Transport (and the Whitechapel and 
Bow Joint Railway) totalled 140.37 millions, against 139.13 
millions on the London Electric group and the Metro- 
politan Railway in the corresponding months of 1932. 
These figures, however, exclude season-ticket holders and 
afford no clue to omnibus or tramway traffic. A more 
comprehensive sample of figures, however, can be obtained 
by a method suggested in the Economist of January 6th 
last (page 24). Four undertakings—the Underground, 
Metropolitan Railway, London and Suburban Traction, 
and L.C.C. Tramways—account for more than four-fifths 
of the total receipts of the Board. If the total weekly gross 
takings of these four be expressed, for each of the two years 
preceding the Board’s establishment, as percentages of the 
average weekly figures for the first three weeks of July, in 
each case, and the available returns for the Board be set 
out on the same basis, we have the comparison of trends 
shown in the attached chart. Allowance should be made 
for the fact (a) that receipts on the four undertakings in 
1931-32 and 1932-33 were trending somewhat downwards; 
and (b) that the Board has absorbed additional undertak- 
ings since last July. The conclusion seems, nevertheless, 
reasonably certain that there has been no disastrous falling 
off in the level of the Board’s takings since its inception. 


* * * 


Halifax Building Society.—The eighty-first report of 
the largest building society in the world invites comparison 
with the experience of other leading societies. Reduced 
interest and limitation of investment have caused a precipi- 
tate decline in share receipts, while deposits, at 3 per cent., 
have again shown marked expansion. The management 
has thus reduced new funds to amenable dimensions, and 
is now obtaining an increased proportion on favourable 
terms. Under the influence of the boom in small house 
building last year and a reduction in mortgage interest, the 
demand for advances achieved a new record of £18,548,093, 
the average new mortgage amounting to {563. 


Years to January 31 1931-32 1932-33 1933-34 


£ 
3,758,497 
11,414,530 


£ 
13,711,449 
7,870,349 


£ 
14,515,909 
4,622,904 


Share receipts during year...... 
Deposit receipts during year 
Total share and loan capital, 
OHNE OE FOOT ocsnccveccsscccccesis 
Proportion new money to out- 
standing shares and deposits 
ILD scpavubonsdensbovessadseweneys 


Mortgage advances during year 
Outstanding mortgages at end 


75,137,211 85,661,301 89,139,126 


25:5 25-2 


17-0 


17,069,831 16,618,118 18,548,093 


DERE ccccnscsapspesenensnrns 59,775,663 64,606,429 69,607,530 
Proportion new to outstanding 

WE (9G) socesencescecceses 28-6 25-7 26-6 
Proportion outstanding mort- 

gages to total assets (%) .-.. 76-7 72-9 75:1 
Proportion new funds to new 

advances (%) ............cccee- 112 130 81-7 
Interest receipts as percentage 

mean mortgage total (%) --. 5-85 5-93 5-49 
Number of shareholders and 

GEPOROOES ...0cccccccoreeessees 476,604 530,476 568,143 


The Society continues to cater for owners of smaller house 
property. The average amount owing on all mortgages 1s 
no more than £388, and the present debt on 77 per cent. 
of the total mortgages does not exceed {500. The experi- 
ence of the Society is therefore fitted for the provision of 
mortgage finance for property built under the Housing Act 
of last year. The report states that many mortgage loans 
have been arranged in this connection, but gives no specific 
figures. 
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Institutional Investors’ Problems.—The regime of 
jow interest rates presents peculiar problems to insurance 
companies and other large ‘‘ institutional ’’ investors. 
These problems were commented on by Sir Edgar Horne, 
at the annual meeting of the Prudential Assurance Com- 
pany, which we discussed on page 523 of our last issue. 
In a sense, the Prudential is a law to itself. Its assets, 
amounting to nearly {277} millions, are of no ordinary 
sze, and its practice of immediately writing down to re- 
demption value all securities purchased at a premium, 
while not writing up redeemable securities purchased at a 
discount until they actually mature, provides a substantial 
hidden reserve and a potential source of profit in the 
future. The company has always pursued an active in- 
vestment policy in order to increase the interest yield by 
the exchange of securities. Its combined total of sales, 
surchases and repayments of Stock Exchange securities, 
ast year, Was more than {140 millions. Sir Edgar Horne, 
nevertheless, described the fall in the rate of interest as a 
very serious matter for all large investors. Owing to the 
ade depression, money which in normal circumstances 
vould be employed in industry had been forced into the 
ecurity market, thus assisting the rise in prices and accen- 
wating the fall in interest rates. Lord Plender, however, 
ok the view that the improvement in trade which was 
liscernible would lead to the employment of fresh capital 
ind tend to the realisation of investments in low-interest- 
yaring securities and to the re-employment of the pro- 
reeds in industry and commerce, with more tempting 
yields. Lord Plender, however, will surely not quarrel 
with the assertion that, until there is a large revival in 
the new issue market, interest rates may continue to fall. 


* * * 


Actuaries’ Investment Index.—Profit-taking has again 
een evident in the industrial share markets this week. 
That the recession in prices has not yet gone far, however, 
s clearly shown by the behaviour of the Actuaries’ Invest- 
nent Index, which on Tuesday last stood at 72.9 (Decem- 
eT 31, 1928=100), against 73.3 a week earlier and 70.4 a 
nonth earlier. The average yield on the 144 shares in the 
index is still approximately the same as that of long-term 
British Government securities, the figure being 3.51 per 
ent., against 3.52 per cent. in the previous week and 3.63 
per cent. a month ago. With few exceptions, the week’s 
nses and falls in the constituent groups of securities have 
ven of relatively narrow dimensions :— 





1 
Prices (Dec. 31, '28= 100) | Yields (°%) 




















wroup (and No. of Companies) | | 
Feb. 13, | Mar. 6, | Mar. 13,| Feb. 13, | Mar. 6, | Mar. 13, 

1934 1934 1934 | 1934 1934 1934 
_ Higher This Week: | | 
tanks and Discount Co.'s (12)| 107-9 | 109-7 | 110-8 | 4:35 | 4-28 | 4-23 
Uectric Light and Power (14) | 130-6 | 135-1 | 136-3 | 3-84 3°71 3-68 
Sreweries and Distilleries (16) | 102-7 108-0 109-1 | 4-09 3°86 3-83 
. Lower This Week: 
i aoeaies 54-3 56-0 53-4 2°21 2-11 2°17 
on and Steel (6) ..........4 49-6 52°7 51-4 1-71 1°59 1-13 
Hectric Supplies (8)* ......... 97-4 96-1 95-4 4°53 4-59 4-64 
tome Rails (4)........sssesseees 83-9 101-6 97-0 1-23 1-17 1-25 





* i.e., Electrical equipment companies. 


Sank shares remain popular with conservative investors. 
vontinued buying of electric power shares has reflected the 
atisfactory expansion of output and earnings during 1933. 
che sustained advance in brewery shares is due to faith in 
4e continuing benefits of lower taxation and higher national 
durchasing power. Home rails, on the other hand, have 
‘uffered appreciably from profit-taking during the last ten 
‘ays, but have so far lost only a small part of their appre- 
vation since the middle of February. 








COMPANY NOTES 





Textile Finishing Companies.—Investors desirous 
it assessing the ‘‘ recovery ’’ prospects of the textile finish- 
0g companies may be advised to keep one important con- 
‘ition in mind. The companies are technically more closely 
allied to the chemical trades than to textiles proper. 
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— NVESTMENT 
AFE NCOME 


At a time when the prudent Investor finds his 
problems increasingly difficult, the principle of 
Fixed Trust Investment offers him very distinct 
advantages over other forms. 


It enables Investors to own a definite share in 
a fixed number of first-class securities, thus 
combining the greater safety of widespread 
capital with the steadiness of income provided 
by the best managed and most successful under- 
takings. 


COMMERCIAL FIXED 
TRUST CERTIFICATES 


represent a holding in the following 20 important 
Industrial Companies : 


Bank of England Harrods Ltd. 

Southern Railway Co. International Tea ».’s Stores 

Metropolitan Electric Supply Co. Ltd. 
Ltd. Bovril Ltd. 

Imperial Continental Gas Associa- 
tion Van den Berghs Ltd. 

Bolsover Colliery Co. Ltd. Central Mining & Investment Cor- 

lube Investments Ltd poration Ltd. 

Shell Transport & Trading Co City of London Real Property Co. 
Ltd. Ltd. 

Trinidad Leaseholds Ltd. 

Arthur Guinness, Son & Co. Ltd. 

Taylor, Walker & Co. Ltd. 

Imperial Tobacco Co. (Great 
Britain and Ireland) Ltd. 


London County Freehold and 
Leasehold Properties Ltd. 

Associated Newspapers Ltd 

British Match Corporation Ltd. 


The Fixed Trust principle 
applied to Trustee Stocks 


For those Investors who prefer to keep their money 
in Trustee Securities a valuable solution of the difficulty 
of making the best possible selection is provided by the 
application of the Fixed Trust principle to Trustee 
Stocks in the form of 


GILT EDGED FIXED 
TRUST CERTIFICATES 


representing a holding in the following Trustee Stocks : 


DOMINION AND COLONIAL 

Australia 33% Loan, 1946-1949 

Australia 33° Loan, 1948-1953 

Canada 4% Stock, 1953-1958 

New South Wales 34% Stock, 
1930-1950 


BRITISH FUNDS 
34°% War Loan 

4% Consolidated Loan 
4% Funding Loan 
Local Loans Stock 


India 44%, 1950-1955 
India 44%, 1958-1968 
India 4°%, 1948-1953 

India 3%, 1948 or after 


PUBLIC BOARDS 

London Passenger Transport 
Board 44% ‘A’ Stock 

London Passenger Transport 
Board 5% ‘ B’ Stock 


New Zealand 3$°% Stock, 1949- 
1954 

South Africa 3$% Stock, 1953- 
1973 

RAILWAYS 

G.W.R. 5% Cons. Guar. Stock 

G.W.R. 5% Cons. Cont. Pref. 
Stock 

Southern Railway 5% Cont. Pref. 
Stock. 


Sums from approximately {20 upwards may be 


invested in either unit. 


Certificates will be issued to 
investors by the Trustees : 


NATIONAL PROVINCIAL BANK LTD. 


All dividends and interest are collected direct by the 
Bank Trustees and distributed by warrant half-yearly 
to Certificate Holders without charge. 


Full particulars can be obtained from any Branch of the 
NATIONAL PROVINCIAL BANK, from any 
STOCKBROKER or direct from the 


COMMERCIAL FIXED TRUST LTD. 
125 PALL MALL, S.W.1 


Telephone 
Whitehall 4657 


Telegrams 
Comfix Piccy London 
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Even financially they have been able in the past to insulate 
themselves in some measure from the fluctuations of the 


textile trades proper by the fact that, generally speaking, 
they work on cominission and not for their own account. 


Thus, for the four years after the depression which suc- 


ceeded the Great War the three leading finishing concerns, 
Bleachers Association, Bradford Dyers and Calico Printers, 


were actually earning a higher return on their capital than 
in the four years immediately before the war, despite the 
fact that their capital had risen in the interval and that the 
volume of their trade (as measured by the pre-war and 1924 


Censuses of Production) had fallen very substantially. 
This resistance to the general trend in the cotton industry 
was no doubt due in part to the fact that the coarser depart- 


ments were harder hit than those producing more highly 
finished goods—the profits of Fine Cotton Spinners, for 
example, show a similar temporary rise over pre-war rates 


from 1923-25. The tendency must also be attributed, how- 


ever, in large measure to the superior organisation of the 


finishing trades by comparison with the spinning and weav- 
ing trade and the merchants, who commission most of the 
work that the finishers perform. Quite apart from the great 
merger companies already mentioned, the bleaching, the 
dyeing and the printing trades each have their own trade 


associations which cover the great majority of businesses 


concerned. Ultimately, however, the fortunes of the 
finishers are bound up with the fortunes of the textile trades, 
which determine not only the volume of their business, 


(Profits in £’000) 











| 
| 1929 | 1930 | 1931 1932 | 1933 
| | 
Bleachers (March 31) : | l 
SE EE ccssevnsovevnenes } 1,334-7 1,235-2 §22-2 564-1 536-4 
Earned for ord. ..........- 464-1 310-4 | Dr 7°3 =| Dr24-2 Dr. 5-6 
SEE TG: cendubiubdeonsneses 12-8 8°5 Nil Nil Nil 
| 
Bradford Dyers (Dec. 31): | | 
LT” ae | 538-3 147-3 178-2 | 123-2 | 231-9 
Earned for ord. ........... 144-1) |D7.238-1) |Dr.197°8 |Dr.231-6 | Dr.125-8 
ea 6-5 Nil | Nil Nil Nil 
Brit. Cotton and W. Dyers | | | | 
(Mar. 31) : | | | 
SND csttiinnweveseee 145-7 117-2 43-5 87-2 119-1 
Earned for ord............-. | 86-0 | 57°6 Dr.7-7 | 25:1 62-8 
Eamed % ......scc000000 | = 2 | 7-4 Nil | 3-3 9-1 
Calico Printers (June 30) : | | 
PE EE ccscncscencocsone | 777-6 710-8 | 346-8 656-2 629-5 
eee | Dr. 10-6 | Dr. 81-6 |Dr.326-1 | 6-7 | Dr. 26-9 
a | Nil Nil | Nil | 0-4 | Nil 
j j } | 
English Velvet and Cord | | } 
Dyers (Dec. 31) : 
nd 95-8 | 69-2 | 31-0 18-4 | 24-0 
Earned for ord. ........... 47°3 | 25-9 Dr. 11-7 Dr. 24-5 | Dr. 17-9 
ED Sb senhieesesnesrte 11-6 6-0 | Nil Nil Nil 
| | 
United Turkey Red (Dec. | 
31): | 
TS800S PTORE....00000.0000000 85-3 7-0 | 5-5 61-2 | Dr. 8-4* 
Earned for ord. ........... | 40-2 | Dr. 37-7 | Dr. 39-3 16-4 |} eae 
Larned 5-9 Nil Nil 3-2 





* Preliminary statement 


but the finishing charge which they can levy. By the middle 
‘twenties there was already strong agitation for a reduction 
of finishing charges, and, in view of the subsequent un- 
broken depression in Lancashire, that pressure has never 
been removed. Finishing charges have consequently fallen 
substantially, especially during the last four years. As the 
accompanying table shows, this decline and diminished 
turnover have between them wiped out the equity earnings 
of most of the leading concerns. It would seem, therefore, 
that, under present conditions, the prospect of the finishers 
recovering their earning power of the middle ’twenties is 
unfortunately remote. The recovery of the wool textile in- 
dustry has already had some affect on the dyeing trade, 
which caters for both cotton and wool. In the absence, 
however, of comfortable (not to mention prosperous) con- 
ditions in Lancashire, the dyers cannot expect large profits. 
This contention applies with even greater force to the 
bleachers and calico printers. Lancashire, at the moment, 
appears to have but two alternatives—either reorganisation 
or prolonged depression ending in eclipse. Either alterna- 
tive would mean, at best, a period of difficult conditions for 
the finishers. On the other hand, the finishing companies 
are in no case weak financially, and have, as a whole, been 
strengthening their finances during the depression. They 
are still realising considerable economies by concentration 
of effort. While, therefore, it would be imprudent to look 
for a return to the profits of ten years ago, it is reasonable 
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to allow the finishers the kind of recovery prospect whic 
belongs to a sound but badly-hit trade. Current Stoq 
Exchange prices would appear fully to discount this 
prospect. 

* * * 


‘*Unilever’’ Stores Group.—tThe profit-earning 
capacity of the group of retail stores in the ‘‘ Unilever’ 
orbit has been severely affected by the rising tendency oj 
retail food prices. In 1932, the profits of the four com. 
panies—Home and Colonial, Meadow Dairy, Maypole 
Dairy and Lipton—showed an aggregate decline of 18 per 
cent. as compared with 1931. A further fall was recorded 
last year, and the aggregate disclosed earnings of the four 
concerns are now only 58 per cent. of those revealed two 
years ago. The managements place some of the blame at 
Mr Elliot’s door. More than one report refers to decreased 
consumption of bacon, due to increased prices under the 
import quota system. The Home and Colonial report puts 
the group's 1933 reduction of profits, in this connection, at 
£150,000. Another unfavourable factor has been a switch 
in retail demand from margarine to low-priced butter—a 
feature not without significance as a pointer to the trading 
results of the controlling combine itself. Figures for the 
four multiple store companies are given below: — 


1931 1932 1933 

Home and Colonial— £ £ { 

PRMD scckucaxnviebovscedscaacresnesnss 862,196 731,420 504,405 

Earned for ordinary (%) ..+.sees00 32°6 23-1 10+ 3(a) 

Paid on ordinary (%) ...-++-+eseeees 25 223 10 
Meadow Dairy 

SOUND ninaccaubbensweeeunneseecnienssiane 238,725 145,135 58,934 

Earned for ordinary (%) ....e++-+0+ 31-9 14-4 Nil 

Paid on ordinary (%) ......ssscceee 25 15 Nil 
Maypole Dairy 

DER sc cnkeushnsdunspeceeonesaoseees 476,794 367,160 312,162 

Earned for deferred ordinary (%.).. 15-1 10-1 8-3 

Paid on deferred ordinary (%%) ... 15 10 6 
Lipton 

Total INCOME .....00.5000reccceseeeeee 274,780 263,977 199,497 

Earned for ordinary (95) sss.seeees 94-7(b) 21-2 14:5 

Paid on ordinary (%) «+-+++++eeeeeee 25 15 124 


(a) After charging £51,560 reserved against investment in associ- 
ated company. Earnings before this charge were 13-7 per cent. 

(b) Before capital reorganisation. 
The relatively moderate nature of last year’s decline in 
Maypole protits was due largely to the fact that the com- 
pany was able to maintain its combined sales of butter, 
margarine and lard. Liptons showed a slight improvement 
from October onwards, and profits from overseas business 
expanded. The Meadow Dairy results are most disappoint- 
ing. Within a couple of years, earnings on the somewhat 
high-geared ordinary shares have been reduced from nearly 
32 per cent. to nil. Of last year’s decline of £86,201 in total 
profit, some £42,000 is due to reduced bacon sales, £15,000 
to higher income tax provision and the remaining £29,201, 
apparently, to the necessity of ‘‘ adjusting the prices ”’ ot 
other commodities in which the company deals. Of a total 
drop of £227,015 in Home and Colonial profits, at least 
£140,000 is attributable to lower dividends from the com- 
pany’s ordinary shareholdings in the other three concerns, 
and not more than £87,000 to decreased earnings in its own 
business. The ‘‘ grouping ’’ through which control of these 
companies is exercised tends to exaggerate fluctuations, 
good or bad, in earning capacity. In general, the trading 
and financial policy of these companies must be related 
to that of the controlling interests. Not all the movements 
in their balance-sheet figures are explainable without inside 
knowledge. For example, Meadow Dairy, Maypole and 
Liptons show an aggregate rise this year of {532,000 I 
advances on current account to an associate company. The 
recipient may, possibly, be Allied Suppliers, Limited, which 
acts as a central buying organisation for all the companies, 
but the directors’ reports are silent on the point. 


* * * 


More Electric Supply Results.—Three further reports, 
issued this week by electric supply companies with widely 
differing areas, repeat the now familiar picture, for 1933 
of increased sales of current, higher earnings last year, and 
a rapid growth in capital expenditure. The total units sold 
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py the County of London Electric, whose area is largely 

urban, increased last year by 14.7 per cent. and revenue 

irom the sale of current by 10.4 per cent. The balance of 

indistributed earnings, after an unchanged ordinary divi- 
gend of 10.5 per cent. on a larger number of shares (re- 

quiring £599,240), was approximately £163,000, against 

{92,000 in 1932. It is hardly possible, however, to attach 

much significance to this increase without knowing what 
proportion of the total earnings is subject to the provisions 
of the London Electricity Acts. The capital expenditure 
account increased during the year by over {1,075,000. In- 
yestments in subsidiary companies were almost {£200,000 
higher. The report of the North Eastern Electric, the 
area of which is predominantly industrial, does not, unfor- 
tunately, include figures of units sold and revenue received 
from the sale of current. The net operating revenue, how- 
ever, has risen from {936,621 to £997,449. After depre- 
ciation and plant renewals appropriations have been in- 
creased by £20,000, the amount available for the ordinary 
capital is £297,302, against £246,681 in 1932. The com- 
pany has repeated its 6 per cent. dividend, requiring 
{285,595 on an increased ordinary capital ranking for divi- 
dend. Capital expenditure during the year amounted to 
{[407,721, representing mainly additions to the company’s 
distribution system. The balance sheet suggests that if 
capital expenditure continues at this rate a further share 
issue will shortly be necessary. The Shropshire, Worcester- 
shire and Staffordshire Company, whose area is mainly 
tural, is the largest subsidiary of Edmundsons. Sales of 
units by the group last year showed a striking increase of 
over 20 per cent. Since the beginning of the current year 
there has been a further increase of 19 per cent. The net 
operating revenue of the Shropshire company increased last 
year from £489,268 to {523,308 and the amount available 
for the ‘‘ A ’’ and “* B ”’ ordinary shares (which are largely 
held by Edmundsons), from £203,432 to £228,581. The pre- 
vious years’ dividends have been repeated. The balance of 
{123,331 is applied to ‘“‘ reserve,’’ which apparently 
includes depreciation. ; 
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Cunard and the Merger.—A meeting of the 5 per cent. 
debenture stockholders of the Cunard Steamship Company 
has been called for March 20th to obtain assent to the 
agreement between the Company, the Oceanic Steam Navi- 
gation Company and the Government for the formation of 
a new company called the Cunard-White Star, Ltd., to 
merge the North Atlantic businesses and assets of the 
Cunard and White Star lines and to obtain Government 
financial help for the completion of No. 534. Details of 
this agreement were given in an Investment Note in our 
issue of February 10th. As the North Atlantic ships of the 
Cunard are to be transferred to the new company free of 
all charges, the 5 per cent. debenture stockholders are 
asked to waive their specific mortgages on these ships and 
to receive in their place (1) a specific first charge on 
non-Atlantic assets of the Cunard Steamship Company 
standing in the books at over £4,000,000, namely, the 
ordinary and preference shares of Commonwealth and 
Dominion line and the preference shares of T. and J. 
Brocklebank, the dividends on which have been in excess 
of the interest requirements of the debenture stock; (2) a 
floating charge on all the other assets of the Cunard, which 
will include, when the agreement has become effective, 
62 per cent. of the capital of Cunard-White Star, Ltd.; 
(3) a limitation of the debenture stock to the amount of 
{4,000,000 already issued and the cancellation of the 
existing power to re-issue any of the stock which may 
be redeemed ; and (4) an undertaking by the company not 
to create, without the approval of the trustees, any mort- 
gages ranking ahead of or pari passu with the existing 
stock and another undertaking by the Commonwealth and 
Dominion line not to issue further mortgages on their ships. 
Further, all money advances made by the Government to 
the Cunard Company under the proposed agreement will 
rank as for principal and interest after the Cunard deben- 
ture stock. The debenture stockholders should have no 
hesitation in agreeing to these resolutions, for if the condi- 
tional agreement does not go through they will be faced by 
the unfortunate possibility that their chief security—the 
North Atlantic fleet—may become obsolescent as a result 
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of competition which the company, through lack of finan- 
cial resources, may be unable to resist. The resolutions 
must be passed with a clear majority of three-quarters at 
a meeting where over 50 per cent. of the stock is repre- 
sented. Little alarm will probably be caused by the threat 
of the International Mercantile Marine to apply for an 
injunction in the English courts to prevent the Cunard- 
White Star merger. We discuss this matter as a Note on 
page 560. 


* * * 


C.P.R. Results—The Canadian Pacific Railway figures 
for 1933 show, ostensibly, that the system has met its fixed 
charges, doubled its pension fund allocation, and, after 
passing all preference and common dividends, added $1} 
millions to surplus. Closer inspection suggests that the 
company is still feeling depression severely. The increase 
in net railway operating revenue of $772,000 as compared 
with 1932 was obtained in the last three months of the year, 
and reflected, not an increase in gross takings, but a con- 
siderable cut in expenditure. The latter’s decline would 
suggest, prima facie, that special arrangements may have 
been made as regards renewals and replacements, apart 
from economies under such headings as wage costs. 
““ Special income ’’ is enhanced by a stock dividend of 
10 per cent. from the company’s holding in Consolidated 
Mining and Smelting. Further, by a ‘‘ window-dressing ’”’ 
operation, revenue trom ocean and coastal steamships is 
shown before depreciation, which is charged to surplus 
revenue account. The 1932 depreciation figure of $500,000 
(which was deducted from “‘ special income ’’) represented 
no more than 0.43 per cent. of the balance-sheet valuation 
of the steamships. Published results for 1932 and 1933 are 
compared with those of 1929 in the following table : — 


Year to December 31 1929 1932 1933 


$ $ 
123,936,714 114,269,688 


4,537,425 


> 
209,730,955 
15,232,220 


Gross earnings ............... 
Special income ............... 


Working expenses 166,586,411 103,846,729 93,407,582 


Fixed charwes ............... 16,149,003 23,619,529 24,388,615 
o_o 750,000 750,000 1,438,811 
Preference dividend......... 4,674,790 2,745,138* Nil 
No. of times covered ......... 9-2 
Ordinary dividend :— 
NG cdc cusabbeins she 30,750,000 Nil Ni 
SEE  cinicvonceeedinakes 11-9 Nil Nil 
PU nc san enkbabaebaewese 10 Nil Nil 
IPMS ecccksrsvesveeses 6,052,971 Dr. 2,487,257 1,257,161 


* Half-year only. 


The company’s proprietors have every reason to congratu- 
late the board on its conservative policy in the pre-depres- 
sion years. Since 1929 (which was not the best year in the 
company’s history) gross revenue has been nearly halved. 
The growth of fixed charges has been, possibly, the most 
disquieting feature of the slump period. The increase of 
$8,239,612 (from $16,149,003 to $24,388,615) since 1929 
represents an additional charge more than one and a half 
times as great as the entire annual requirements of the 
preference stock. In the first nine weeks of 1934 gross 
railway receipts have shown an increase of $3,059,000 as 
compared with the corresponding figures of 1933. This 
revival is gratifying, but the comparison is with one of the 
worst revenue periods of the whole of last year. The even- 
tual ‘‘ recovery ’’ prospects of C.P.R. are impressive, but 
for the present they appear to be fully discounted by a 
market quotation for the preference stock of 63, and more 
than discounted by a price of 17} for the $25 common 
shares—equivalent to 69 on a $100 basis. 


* * * 


Pinchin, Johnson.—The lowering of the interim 
dividend in August last year from 7} per cent. to 6 per 
cent. gave the market the impression that the results of 
Pinchin Johnson for the year ending December, 1933, 
would compare unfavourably with those of the previous 
year. The report, which has just been published, shows 
that, in fact, there has been a fair recovery, in spite of the 
fact that income from invested funds was substantially less 
than in 1932, and that the improvement in trading condi- 
tions did not develop until well into the middle of 1933. 
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In the home market both the volume and value of galg 
showed expansion, while the overseas manufacturing anq 
marketing subsidiaries all obtained an increased turnover 
and profits : — 
Years to December 3} 
1931 1932 1933 
£ £ f 
ROS Weer nce ceabeb nce satcersseadebescnesooseos 275,301 224,247 254.206 
NNT eo cc wugeccunn 76,000 63,000 43,000 
NINES NII asco cs ds0ceussxcexnvesnerees 3,283 3,250 3.250 
EEPOE FOV GRPURONEE 5icinissesccsevescccees 196,018 157,997 207,956 
Net preference dividends ...............++ 24,375 24,375 24375 
Earned for ordinary dividend ............ 171,643 133,622 183,581 
Ordinary shares :— 
SEINE accra cskevencwsesssaanndovenes 14-1 11-0 15:1 
SNE MENARD acsxisanenscaesecoesesas 103 7°35 6-0 
SE REO, inns cun cduchissencaennnees 74 7°5 9-0 
MME» ec Suubichsbabwebocteosacceonsseess> Nil Dy.30,000 Nil 


Se INI. ssiccnanbeneneesbesameniar 


65,736¢ 47,053 48,330 
t Including £25,000 capital profit on sterling. A further £25,000 
from this source was transferred to reserve for contingencies in 1931 
and £18,000 in 1932. 
In view of the lower appropriation for income tax, the 
amount available for ordinary shares was increased by 
nearly a third this year. Profits, however, were distri- 
buted up to the hilt. The balance sheet shows a surplus 
of current assets over current liabilities of £1,420,000, 
against {1,499,000. The Ios. ordinary shares are quoted 
at 35s. 6d. to return a yield of £4 6s. per cent. allowing 
for the accrued dividend. 


* * * 


Oil Company Earnings in America.—An analysis of 
American oil companies’ earnings, prepared by a trade 
authority, points to a substantial improvement in trading 
conditions in the oil industry in the last six months of 1933. 
The twelve companies analysed made a total net profit of 
$37,353,629—an increase of nearly 48 per cent. over total 
net earnings of $25,263,263 in 1932. Dividend payments 
were increased by about 16 per cent., and amounted to 
$20,800,000, against $17,952,603. The only exception to 
the general improvement was Union Oil Company of Cali- 
fornia, whose 1933 earnings declined by 39 per cent— 
doubtless as a result of the prolonged period of price- 
cutting in the Californian gasoline markets, which came to 
an end only in the last months of the year. The figures of 
the major companies contained in this statement are as 
follows: — 





1932 1933 


Company Per Share Per Share 





Net Profit Net Profit 


Earned Div. Eamed Div. 











$ $ $ | $ $ | $ 
3,918,022 | 1-45 1 43 
5-01 2 20,800,000* 
0 








Atlantic Refining Co. 2° 
Humble Oil & Refining | 14,896,613 | 7 
Seaboard Oil Co. of Del. $58,172 | 0-69 )»-30 1,244,000*; 1 
Sun Oil Co. 3,598,948 2°26 1 6,372,293 4-0 
3,211,084 | 0-73 1 0-4 


ereccescocce 4 
5 





* Estimated. + Plus 9 per cent. stock dividend. 
The report of the Shell Union Oil Company has not yet 
been published. It is expected to show a substantial reduc- 
tion in the trading loss suffered in the first half of the year. 
* * * 


Other Company Results.—The week’s batch of reports 
is again very favourable. Apart from companies discussed 
above, our usual summary on page 611 includes 57 Te 
sults. Some two-thirds of the total show improvement, and 
it is possible to discern a more vigorous general expansion 
than other recent reports have indicated. The miscellaneous 
section, for example, includes only five instances of decline, 
mainly of a minor character, while the improvement in the 
group as a whole is very satisfactory. An exception to the 
general advance in electrical earnings is provided by City of 
London Electric. Profits of Courage and Company have 
bounded upwards from {248,651 to {331,213 and the divi- 
dend has been increased from 12} to 17 per cent. Three 
gas undertakings show slight improvement. British Gas; 


whose interests are well spread over the country, reported 


profits of £84,503 against £78,137. A group of heavy in- 
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183,581 
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dustrial results to December 31st shows no regular ten- 
dency. North British Locomotive have clearly felt the 
effect of delayed railway replacement. Of two coal com- 
panies, Settle Speakman have experienced reduced income, 
but Penrikyber have achieved considerable reduction of last 
year's loss. Scottish Iron and Steel have returned to profit- 
ability ({26,998 against Dr. £8,947) and are paying 2 per 
cent. Ihe profit of Swan, Hunter and Wigham Richard- 
son, after a special credit from taxation reserve of £50,000, 
is insufficient to meet preference dividends for which a 
further draft has been made. Net profits of International 
Automatic Telephone have fallen precipitately from 
{130,750 to £87,361. Of further London store results, 
Liberty and Company have achieved a marked expansion 
in profits, but Frederick Gorringe have slightly declined 
against the trend. Further investment trust results to end- 
January and February suggest that the time interval is clos- 
ing but slowly. Earnings of Second Edinburgh and Dundee 
Investment and Friars Investment have fallen heavily, but 
Hellenic and General has shown considerable recovery. 
The River Plate Trust Loan and Agency has experienced 
a further fall in profits to £227,580. Important improve- 
ments among miscellaneous results include Gallaher, 
Limited (£235,960 against £206,884), Radiation, Limited 
(£299,964 against {288,785), United Glass Bottle ({121,014 
against {114,140), and London and Thames Haven Oil 
Wharves ({216,262 against £213,698). The only notable 
fall in this section is reported by United Turkey Red Com- 
pany, who return a loss of {8,400 compared with last year’s 
profit of £61,200. 


* * * 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—National Bank of Egypt, Anglo-International 
Bank, Hungarian General Creditbank, Telephone and 
General Trust, Law Land, Metropolitan Electric Supply, 
Shanghai Electric Construction, Consolidated Mines Selec- 
tion, Oroville Dredging, and Spratt’s Patent. At the meet- 
ing of Anglo-International Bank, General the Hon. Sir 
Herbert A. Lawrence, G.C.B., gave a review of European 
conditions during 1933, and stated that the bank had taken 
up £250,000 of acceptances in connection with arrange- 
ments made with debtors. Colonel Sir T. Courtenay T. 
Warner, Bart., C.B., at the meeting of Law Land Com- 
pany, Ltd., explained the reasons for the interval between 
economic recovery and improvement in the company’s 
earnings. The company was now occupied in negotiating 
for new business, and Brettenham House lettings had been 
very satisfactory. Mr George Balfour, M.P., pointed out 
that the decline in revenue of the Metropolitan Electric 
Supply Company had been anticipated as a consequence of 
the development of the “‘ all-in ’’ annual contract and the 
domestic two-part tariff. Reductions in charges to con- 
sumers amounted to £50,000 last year. At an extra- 
ordinary general meeting of Shanghai Electric Construction 
Company, following the annual meeting, Mr J. S. Haskell 
outlined the considerations which had led to the proposal 
for the transfer of control to Shanghai, and the resolution 
was carried on a poll. Referring to the Oroville Dredging 
Company’s acquisition of deep lead interests in Australia, 
Mr Frederick W. Baker gave the terms on which the board 
proposed to offer the unissued shares to members, for 
financing their new commitments. Sir Alexander Roger, 
at the meeting of Telephone and General Trust, drew the 
attention of public authorities to the financial and technical 
experience of the company in telephone undertakings. The 
Chairman of Consolidated Mines Selection Company re- 
ferred to the importance of the company’s Rhodesian 
Copper interests, and to their participation in the West 
African gold mining revival. 





MINING NOTES 


International Nickel.—Some of the buyers of Inter 
national Nickel, whose bidding was noisily in evidence on 
Friday of last week, would appear to have had remarkably 
accurate intuition regarding the contents of the report, 
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which is much the most encouraging document published 
for the last three years. Operating income was more than 
trebled last year, and was, indeed, the third largest in the 
history of the company. The regime of losses came to an 
end in the second quarter. During the last three months of 
1933 the company’s earnings were at the rate of nearly $1 
per share per annum, against an average of 53 cents for the 
year and nil for 1932. The report shows that the improve- 
ment has been due to increased sales of nickel in all forms 
(the total being 74 million pounds against 34 million pounds 
in 1932), to larger disposals of copper (114 million pounds 
against 58 million pounds), and to a minor extent to 
improvement in other metals, including platinum (77,000 
ounces against 19,000 ounces). The company supplied 
approximately 774 per cent. of the world’s total copper 
consumption last year, against 60} per cent. in 1932. 
Financial results for the last three years are shown : — 


1931 1932 1933 
$ $ $ 
Operating income ...........+++. 10,556,001 4,473,914 16,608,522 
RORAE BOE TROOTIO c.ccccccesccess 9,220,309 3,363,399 14,219,988 
NE icone cde dcsnadeavecweress 439 356 336,889 449,763 
Depreciation, etc. ............+ 3,686,456 3,161,855 4,107,641 
Earned for dividends ......... 5,094,497 Dr. 135,345 9,662,584 
Preferred dividend............... 1,933,920 1,933,909 1,933,899 
Earned for common dividend 3,160,577 oa 7,728,685 
Common dividend ..............- 6,560,468 Nil Nilft 
Dollars per common share :— 
WEI cn gdacccncanatanndasives 0-22 Nil 0-53 
I aorta eae aes 0-45 Nil t 
NIM csc atvcdwadwecsasacnesees 16,757,814* 14,688,560F 22,767,570 


* After charging adjustments of $488,447, of which $342,363 was 
due to foreign exchanges. + From which $350,325 subsequently 
deducted for tax adjustments. +t Dividend of 10 per cent. per 
share subsequently declared, payable March 31st. 


The company is well provided with liquid assets to finance 
further recovery. Cash, securities and debtors have risen 
from $8,247,463 to $21,502,436, while inventories have been 
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reduced from $20,623,390 to $18,815,604. The directors 
commit themselves to the statement that the company 
‘is entering a period of prosperity ’’’ on the ground, 
partly, that depression appears to be passing away from 
world trade, and, partly, that nickel business is recovering 
more rapidly than that of most other basic industries. The 
company has creditably weathered the storm, and should 
now share in the fruits of revival, without being hampered 
by the wages and hours conditions imposed, on the other 
side of the border, by the American ‘“‘ codes.’’ The no par 
value shares of common stock have risen from a low 
depression point of $5 to a present quotation of $268. 


* * * 


Rand Mining Reports.—Of the trio of annual reports 
of Witwatersrand concerns issued this week, writes our 
mining correspondent, that of Modder B is most important. 
Although the net profit has expanded from {£396,360 to 
£631,590, shareholders have received only the same divi- 
dend as before, viz., 50 per cent., absorbing £350,000. On 
the basis of the 1932 gold value and working costs, the ore 
reserves show a small increase in quantity and a decrease 
in value. Under existing conditions, however, an addi- 
tional 1,600,000 tons of developed and available material 
may be included in the reserves, giving a total (excluding 
shaft pillars) of 2,603,810 tons, averaging 4.22 dwts. The 
profits of Geldenhuis Deep jumped from {78,800 to 
£292,600, shareholders receiving 27} per cent. against 
Io per cent., absorbing £155,800. Taxation required some 
£128,000. On the old basis, ore reserves show a small 
increase in quantity and decrease in value, while on the 
new basis the combined total amounts to 1,261,900 tons, 
averaging 4.37 dwts., against last year’s actual yield of 
3-88 dwts. The tonnage represents little more than fifteen 
months’ supply. As pressure bursts are a source of trouble 
in the lower levels and the plant is old, the outlook is not 
very favourable. In the case of Rose Deep, last year’s net 
profit was {196,670, against slightly more than £34,000 for 
1932. Shareholders received 5 per cent. (absorbing 
£33,150) against nothing. Of the year’s earnings, taxation 
absorbed {£58,700 and capital expenditure practically 
£90,000. Heavy outlay is envisaged for the next two years, 
for the opening up of the lower levels of the existing 
property and the additional area, totalling 231 claims, 
acquired or to be acquired on the dip. The total ore 
reserves (excluding shaft pillars) are now estimated at 
1,655,800 tons, averaging 3.7 dwts.—i.e., approximately 
the grade milled last year. Prospects for all three com- 
panies would be improved if the excess profits duty were 
modified so as to provide for a flat rate with possible allow- 
ances for exceptionally low-grade properties. 


* * * 


Taxation of Indian Mines.—In the light of the full 
details of the new arrangement between the Government of 
Mysore and the gold mining companies operating on the 
Kolar Field, it is apparent that far too serious a view has 
recently been taken in market circles of the prospective new 
taxation in this field. Under the terms of the existing leases 
—which expire in March, 1940—a royalty is payable of 
5 per cent. on the net sale proceeds of the gold produced, 
plus 2} per cent. on the dividends paid. Taking the current 
report of the most important company of the group—the 
Nundydroog—by way of illustration, we find that the 
amount disbursed under the former heading was £34,490, 
and under the latter {27,620—a total of {62,110. Dividends 
totalled 85 per cent. The new leases will be subject to a 
royalty of 5 per cent., as before, but in place of the per- 
centage of dividends there is to be a royalty on dividends or 
adjusted profits (whichever is the greater), according to a 
sliding scale ranging from 2} per cent. on distributions of 
7% per cent. or less up to 40 per cent. on dividends of 100 per 
cent. or more. By way of compromise, during the remain- 
ing currency of the existing leases the royalty on profits will 
be at two-thirds the new scale. On last year’s results of the 
Nundydroog this would be equivalent to a total payment 
of £81,200, which, given the continuance of anything like 
the present price of gold, will not be by any means a crush- 
ing burden on shareholders. 
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THE WEEK IN THE MARKETS 


THE LONDON STOCK EXCHANGE 
SETTLING DAYS 
TICKET | ACCOUNT 
March 20 | March 22 


STocK markets seemed to possess every good quality this 
week, save one-—a guiding purpose. Their economic en- 
vironment was satisfactory, the February trade returns and 
the latest weekly revenue exhibit being eminently favour- 
able. There was no relaxation of the pressure of invest- 
ment resources, and little in the way of new issues. The 
week’s crop of market rumours, from the latest rubber 
restriction report to the Government’s apocryphal funding 
scheme, were of bullish tenor. Speculative operators, how- 
ever, seeing nothing particular to go for, and a three weeks’ 
holiday account in the offing, decided to contract their 
commitments. 

Gilt-edged stocks were quiet, with spells of intermittent 
buying, which sufficed to maintain the average level of 
prices. India stocks advanced, receded and recovered, 
without moving very much. Home corporation loans, 
however, were more consistently firm throughout. 
Dominion stocks were quiet, Australians tending slightly 
to lose ground in mid-week. a 

In the foreign market investors were broadly inclined to 
take a favourable view of South American prospects but 
to sell European bonds, General Goring’s eulogy of the 
Potsdam spirit finding no echo in the City of London. 
Japanese stocks were dull on the breakdown of the textile 
discussions with Great Britain. 

The rapid advance in home rails, after the February 
meetings, has had its day, though it has not yet ceased to 
be. A mid-week batch of mediocre traffic returns failed, 
naturally, to check the taking of profits. Despite a size- 
able reaction, a fair bull position remained open. _ Trans- 
port ‘‘C’’ stock, however (whose position is discussed 
on page 584), was oversold, and rose steadily during the 
first half of the week. The market at long last showed a 
disposition to recognise that none of the Argentine railways 
could make a brilliant showing in the current year. Prices 
continued to sag. Canadian Pacific had a sharp rise on 
Monday, but the 1933 figures (set out on page 588) were 
not conducive to over-enthusiasm. 

Business in the industrial share market, in the account 
which closed this week-end, has been inferior both in 
volume and value to that of its predecessor. There have 
been numerous island ‘‘ features,’’ but prices as a whole 
have been irregular. ‘‘ International ’’ securities, espect 
ally Nickel, were active at the outset, with strong American 
support, but Wall Street later became undecided and easier. 
Among domestic issues, breweries were as popular as ever, 
the gradient of their recovery in earnings being regarded 
as steeper than that of most other industries. Buying of 
iron and steel shares was confined mainly to counters "In 
the news,”’ like Powell Duffryn, whose proposal to re- 
convert converted debenture stock was well received. 
Napier were an exception to the easier trend in motor and 
aviation shares, the market being full of rumours regarding 
the success of the company’s new aeroplane engine. _Elec- 
tric supply shares obtained further support at the beginning 
of the week, but lost a little ground later. Electrical equip- 
ment shares remained dull. The reports of the Unilever 
group of stores (summarised on page 586) were worse than 
the market expected, but opinion veered round somewhat 
in favour of the parent concerns in the course of the week. 
Building shares retained their popularity. Increased atten- 
tion was given to newspaper shares, especially Associated 
deferred, in which a pool was understood to have recently 
been formed. Textile shares were undecided. Courtaulds|ost 
ground, the benefits of the company’s production policy 
being thought likely to accrue, in the near future, to the 
consumer rather than the investor. Bank shares were 
irregular, apart from “‘ eastern ’’ institutions like National 
of India and Hong Kong and Shanghai, which were 
firm on the rising price of silver. A relatively small 
amount of business was done in insurance shares at slightly 
lower prices. ; . 
Resuscitation of the inevitable rumour of a forthcoming 
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petrol increase failed to maintain the volume of dealings in 
oil shares. On the one hand, Paris and Amsterdam showed 
little interest. On the other, the sharp increase in American 
crude oil production last week was an unfavourable factor. 
Signs of increased demand for rubber shares on Monday 
were subsequently belied, the public showing slight in- 
clination to enter the market until the restriction position 
had been finally clarified, one way or the other. Tea 
shares failed to maintain their slightly harder initial ten- 
dency, relatively small sales exercising a disproportionate 
effect in mid-week. 

Kaffirs made a brisk start, the market being impressed by 
evidence of improving relations with labour on the Rand. 
Randfontein, in particular, continued their recovery, and, 
among the finance houses, Johannesburg Consolidated were 
firmer in sympathy. In the middle of the week, however, 
a disposition to reduce commitments was evident. Less 
interest was taken in West African shares, and among 
Western Australian counters Wiluna were easier, although 
the reduced tonnage and profit figures for February were 
due solely to a shorter working month. Rhodesian copper 
shares were affected by a small but persistent trickle of 
sales. Tin shares were firm, in view of the high price and 
strong statistical position of the metal, though criticism 
was heard of the policy of the Committee in withholding 
a further increase of production in the face of the reduced 
stock figures. 


‘‘ FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 





Mar. 8, 
1934 


Mar. 9, 
1934 


Mar. 10, 
1934 


Mar. 12, 
1934 


Mar. 13, 
1934 


Mar. 14, 
1934 


Mar. 15, 
1934 


























Municipal Loans 1,566 | 1,621 978 1,728 2,997 1,435 1,435 














Public Utilities... 1,346 | 1,291 703 1,106 1,195 1,449 1,402 
Commercial and 
Industrial® ...... 4,567 | 4,208 1,665 4,849 4,166 4,385 3,855 
Banks, Insurance 
and Financial ... 806 798 257 780 816 823 738 
Mines (including 
Nitrate) cocnseeee 1,277 1,442 667 1,741 1,629 1,601 1,420 
SD diniiiatnsiestniedh 208 233 73 159 144 144 151 
Rubber, Tea and 
ME asecsetsdens 426 344 150 536 606 472 462 
wee ann 10,196 | 9,937 4,493 10,899 11,553 10,309 9,463 
Corresponding day 
re 6,536 | 6,095 2,814 6,160 6,133 6,455 6,467 








* Including iron and steel and breweries. 


FINANCIAL NEWS’ DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
stocks. (1928 = 100) 


i | 
poy home Mar. 8, Mar. 9, | Mar. 10, | Mar. 12, } Mar. 13, | Mar. 14,| Mar. 15, 
(Mar. 7)|(Feb.g)| 1934 | 1934 | 1934 | 1934 | 1934 | 1934 | 1934 


























89-7 | 83-5 | 89°6 | 89-2 | 89-3 | 88-6 | 88-+7 | 88-3 | 88-0 





“ FINANCIAL NEWS "’ DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 





Highest | Lowest Mar. 9, | Mar. 10, 





























of 1934 | of 1934 Mar. 8, Mar. 12, | Mar. 13, | Mar. 14, Mar. 15, 
(Mar. 7) (Jan. 2) 1934 1934 1934 1934 1934 1934 1934 
131-5 128-8 | 131-5 | 131-3 | 131-3 | 131-4 | 131-4 131-4 | 131-3 








FOREIGN STOCK EXCHANGES 
NEW YORK 


_ The susceptibility of the markets to the slightest changes 
in the political wind has again been amply demonstrated 
this week. It is now almost axiomatic to find an inverse 
market movement to the degree of political success of the 
Administration. The announcement on Monday that a 
considerable tempering of the requirements of the Stock 
Exchange Control Bill was in prospect gave the market 
fresh heart, which was further encouraged by the passage, 
in the House of Representatives, of the notorious Veterans’ 
Bonus Bill, despite the President’s keen disapproval. When 
it was learned, however, that the Administration intended 
to assume responsibility for a new Stock Exchange measure 
in the legislature, confidence relapsed once more, on fears 
that the extent of modification might be seriously limited. 
Notwithstanding a serious check to prestige by the Senate’s 
telection of the St. Lawrence Waterway Treaty, the Ad- 
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ministration continues its recent efforts to secure shorter 
working hours, although with only limited success. Current 
business news is still favourable, but there are signs of 
hesitancy regarding the outlook. Steel operations were 
reported at 46.2 per cent. of capacity, a decline of 1.5 per 
cent. compared with the previous week. Although this is 
the first fall since end-January, it is not thought that the 
spring peak has been achieved. Retail trade continues 
good, February department store sales being 16 per cent. 
higher than in January. The aggregate deficit of the rail- 
roads for 1933 is $13 millions, compared with $150 millions 
for 1932, the operating ratio being 72.7 compared with 
76.9 in 1932. The U.S. Steel Corporation deficit at 
$43,707,000 was less than half that of 1932, increased wage 
costs under the Code being only partially recouped in 
higher prices. Markets this week have been rather 
despondent. After a general advance on Monday, a quiet 
session ensued on Tuesday, in which an incipient burst of 
liquidation failed to materialise. Rails, however, retained 
their strength from the preceding day, but motors were 
heavy as a result of continued labour difficulties. The 
reactionary tendency of the stock markets was consolidated 
on Wednesday, when dealers were reluctant to undertake 
new business pending political developments, and indus- 
trials declined about half a point. In sharp contrast, the 
bond market staged a rally on Monday, and continued firm 
during the week, but the demand was mainly concentrated 
upon higher grade issues. The Treasury Conversion 
operation on Thursday gave rise to no anxiety, but served, 
nevertheless, to strengthen a widely-held opinion that more 
stable long-term financing for the Recovery Administration 
should be undertaken. 


Mar. Mar. Mar. Mar. Mar. Mar. 


7, 14, 14, 1934 7, 14, 14,1934 
1934 1934 Eng. 1934 1934 Eng. 
equiv.t equiv.t 
Lb. Ln. 3}%, ’32-47 102 1032, 101<,| Natl. Biscuit ........ 40§ 414 404, 
Do. 4}$%,°32-47 103 102% 100%} Phelps Dodge ...... 16 164 15 
Do. 44%, '33-38 1033} 103 101} | Pullman............... 544 563) 55 
Sears-Roebuck ..... 464 483 47% 
Atchison............... 648 68} 674 Studebaker........... 7t 7% 7? 
Re inttiinnscenimicnen 20 22% 22 ¥5 OS 63} 65+ 63% 
Illinois Central ...... 4 333 33 4 U.S. Leather ........ 9} 103 10% 
N.Y. Central ........ 364 388 374 U.S. Rubber......... 183 20 19% 
Pennsylvania......... 34% 35% 35 % ai SE arcidcinnens 534 538 852 
Southern Pacific ... 27 28% 287% | Westinghouse ...... 38 394 38} 
Southern Rly. ...... 308 328 32 Woolworth ......... 493 51 50 
Union Pacific ....... 124g 128 «1253 | 
Am. Tel. & Tlg...... 119% 120}x 117% 
BR CNR ivcccsccescccee 99% =§=6100 987 | Interboro R.T....... 9 93 Os 
Amer. Smelting...... 434 45 44h Int. Tel. Teleg. ..... 133 15 1445 
Ee 144 15 144 Radio Corpn. ...... 7 8b 7# 
Bethlehem Steel..... 434 434 425 Utilities P. & L. ... 34 4} 44% 
Chrysler Motor ...... 523 535 524) W. Union Tig. ...... 53} 57 556 
Corn Produce Rf.... 714 72 708 
Eastman Kodak ... 86} 89 87} Associated Gas ‘‘A”’ 1} 13 1% 
Gen. Electric (New) 21} 22} Se 264 264 26 
Gen. Motors ......... 368 383 378 Shell Union ......... 10} 10g 10% 
Int. Harvester ...... 403 423 41% | Std. California ...... 37% 39 38} 
Mont. Ward ......... 30 32§ 32 Do. N.J. cee 45$ 452 449 


¢ Calculated at $5 10 to £ 
By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 
1934 | 


1933 Be- 
Jan. 1 to Mar .14) | sning|Feb. 28,| Mar. 7, |Mar. 14 


of Year| 1934 1934 1934 
1934 











| Lowest | Highest 


oe oe Jan. 3 | Feb. 21 








37 Industrials...... | 38-7 86- 





6 | 79-6 | 90-5 | 79-6 | 86-1 | 85-2 | 87-2 
re | 23-9 54-5 40°6 | 51-4 | 40-6 47-5 | 47-2 | 49-7 
34 Utilities ......... | 66-8 | 101-0 66-4 | 83°4¢| 66°4 | 76-9 | 75-7 | 78-2 
4 | 70-8 | g2-1 | 70-8 | 78-0 | 77-1 | 79-3 


Average yield of | 

50 Industrial | 

Common Stocks | 6-91% | 2°65% | 3-17% | 2°78% 
| 





Total, 404 stocks | 40-9 | 83: 
| 





3-17% 296% | 2-88% 





| 





+ February 7th. 
DaILy AVERAGE OF 50 AMERICAN COMMON Stocks (1926 = 100) 





| 


Highest | Lowest 1M Mar. 8, | Mar. 9, |Mar. 10, | Mar. 12, | Mar. 13,| Mar. 14, 


> 
/e 








| 
ar. | 
of 1934 | of 1934 | < | 199 ‘ 34° | ‘ a 
(Feb. 5) | (Jan. 8) | 1934 1934 | 1934 | 1934 1934 | 1934 1934 
. ee | | 
105-0 | 89-1 | 94:7 96-7 96 1 | 96-4 97°9 | 97-7 97-6 


\ | ! | 





(Continued on page 594) 
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In calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemable at a certain 


date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at a 
discount and the earliest date when the quotation is above par. 


! The return on ordinary stocks and shares is calculated bv reference to the latest dividends, account being taken ef 
any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on 


{ 
Prices | 

Prices Year 1934 Price, Price, 

ee | eS i) | Name of Security _ “ 

, i 1934 1934 
High- Low- High- Low- i 

est est est est 
British Funds. 

77% 70} 328 «=—- 7345 Consols 2$% ........00+. 8ix S0}x 

110% 105 Illy 109} Do. 4% Red. at par 
on or after Feb. 1957(m) 111 111 

94 92% 942 92} Conversn. 24% 1944-49 94 944 

97% 100 974% Do. 3%, 1948-53 ... 99} 993 
101 97 103%, 1014 Do. 34% after 1961.. 103 1023 
lll 107 110% | 1088 Do. 44% 1940-44... 110% 110} 
118 114 118 116} Do. 5% 1944-64 ..... 118 118 
113% 108 113 11134 Funding 4% 1960-90... 113} 113} 
1 98% 100 99% 2% Treasury Bds. 35-38 100} 100} 
1 102 103 102¢ | 3% Treasury Bds. 33-42 103} | 103} 
11 107 111% | 110$ | Victory Bonds 4%...... 111 1104 
102 97 104% 101 War Loan 34%after1952 1033 103} 

89 82% 92% 864) Local Loans 3%......... 9igx 91}x 
654 554 72 61g || India 23% ..... 70x | 69x 
78 65 81 74% CS em 80x 9x 

77 93 864 ST chincsiieaniine 92x | 91x 
lll 102 114 108% Do. 44% 1958-68 ... 114 113 
1074 105 1074 | 1054, U.K. & Argentine 1933 
4% A red. 1947....... 107-107 
Dom. & Colonial Govts. 
111 | 103s 1114 | 108 =| Australia 5%1945-75... 111 111 
1064 | 101 1054 | 103} Canada 4% 1940-60.... 104x 104x 
114 1083 115% | 113 Gold Coast 44% 1956... 115 1154 
116 | 111g || 1146 | 113 Nigeria 5% 1950-60... 114 | 114 
104 101 105 02§ | N.S. Wales 5% 35-55... 103x 103x 
112 106 lll 109 N. Zealand 5% 1946... 111 111 
1073 | 102 1094 | 106% | Queensland 5% 40-60.. 107x , 107x 
114% | 107-1138 | 111g | S. Africa 5% 1945-75... 1138 | 113} 
| | Foreign Governments. 

94 60 97 | 89 | Argentine 4% Resciss... 96 96 
105 994 1042 | 101% | Austrian 6% 1923-43 103 103% 
74 | 54 80 | oot Do. 7% Int. red. by 1957, 75} | 75} 
= 293 49 37 B. Aires (Prov.) 34%... 47 48 
1153 108 | 113. | 110} | Belgian7% red. by 1956 112 = 112 
300 27% | 20$ | Bulgaria 74% Loan..... 263 | 26} 
78 62 81 | 72% | Brazil 5% Fund,1914...| 77 76 
27, 1g 20¢ | 16 | Chili 6% (1929) ......... 17} 174 
66 364 74% | 60} | China 5% (1912)......... 72 74 
914 67 97¢ 87% | Do. 5% (1913) ....... 95 964 
105 964 | 110¢ | 101§ | Czechoslovakia 8% . 1074 110 
854 76 85$ | 824 || Danish 3%.............20 854 854 

Sot 514 80 | 76% | Danzig 64% ..... eo 784 | 784 
104 O54 | 111¢ | 104 | Egypt Unified 4%....... 111, 108} 

83 60 884 | 80 Estonia 7% 1927 ...... 854 | 854 
ro | 72 105¢ | 102 | Finland 6% 1923 ...... 103104 

21% 25 22 French 4% (British) 2430-243 
100 | 61 952 | 87} | German 7% .............. 924 88 

92 409 69 55} | Do. 54% Stg. Bds.1930 63 | 57 

344-23 364 31 Greek 6% Stab.Ln.... | 35}! 364 

41 29 434 | 374 Do. 7% Refugee .... 434 434 

$8 34 45 414 | Hungary 74% ........... 42 434 
93 59 84 79 7 54% 1936-65 83 834 
97 57 92¢ 85 0. 6% (1924)....... 91 91 
107% 95 109% 98 Norwegian 4% 1911 ... 107 108 
63 35 42 35 Peru 74% 1922 ......... 40 40 

874 bY 94% 84 |, 944 944 
29 153 19% | i6{ | Roumania4%Con.1922 18} 18} 
101 91 | 110 97 | Swedish 34% 1908...... 110 | 110° 
105% 100§ | 109% | 102 U.K. & Argentine 1933 

54% B Certs. (1951) | 108 | 109 

62} 53} 634 544 Do. C Certs. (3% Max.) 61 634 

| Corporation Stocks. 

733 | 32 523 | 40 | Berlin 6% 1932-57...... 454 | 45} 
116 -112_—«||s«116¢ | 114 | B’mgham 5% 1946-56 114x114x 
116% | 113$ 1164 | 114 Bristol 5% 1948-S8..... 115 115 

87 60 854 | 79 || Danzig 7% 1935-45... 85}x) 854x 
ll 10. 115 113$ | E. London 5% 1960-70 114 115 
1073 | 104 1078 | 106% | Johannbg. 54% 1937-52 105 105 

82 O14 | O62] LCC. 8% ........000000. 91 90 

lll 107 1084 | 106% | Seine 7% 1935-52...... | 108 | 108 

Prices 
Last two 
Gen. bee | Halt-yeary Rx, | Price, 
ar. 14) | Dividends Name of Security a . 
“High- | Low- | 1934 | 1934 
Mig | ter | Oe | 
% % Public Boards. 
113} | 111 24 2¢ | Central Elec. 5%1950-70 112 | 113 
Lonpon PASSENGER ! 
| Transport Boarp— 

119} | 115 - 3 | 44% “A” 1985-2023. 1184 | 118} 
127% | 125 on 2 5% “A” 1985-2023... 127. | 127 
11 108§ || ... 2 44% “ T.F.A.” 1942-72 1094 | 1094 
1233 | 118 ane 24 | 5% “ B” 1965-2023... 1214 | 1214 

854 | 74 -- | Nil(a)) “CC” 1956 or after .... 774 | 77% 

934 | 89 i | 1 || Met. Wat. Bd. B 3%... 93° | 93 
11 114 24 | 24 | Pt.of Lndn.5% 1950-70 | 115} | 115} 

| | 280) || G. Western Ord Sek | 
54 (a) | 2 |, G. Western Ord. an 644x 60x 

- 9 iG | Nil | L. & N. E’st’n Def. Stk. - | 103 

24 188 || Nil | Nil Do. 5% Pref. Ord..... 224 | 21} 

94 | 81 || 14(c)| 2¢(c)| Do. 5% Pref. 1955... | 93x | 92x 

463 37—«|«*Nul | Nil Do. 4% 2nd Pref.Stk. | 444 | 423 

30¢ | 25 Nil | Nil || L.M.S. Ord. Stk. ........ | 284 | 28 

64 | 442 | Nil | Nil 4% Pref. Stk. 1923... 60 | 59 

69§ || (a) | 24(6) | 4% Pref. Stk........... 8ix | Six 

32 19 Nil | Nil | Southern Def. Stk....... 304 | 28) 

88 63 l(c) | 3(c) Do. 5% Pref. Ord. Stk. g5x | 82x 
116$ | 107¢ || 2$(a) | 24(5) || Do. 5% Pref. Stk. ... | 115}hx) 113}x 

Dom. & Foreign Rys. | 
25 2 Nil Nil Antofagasta Ord. Stk. 25 25 
16 123 Nil Nil B.A. & Pacific Ord. Stk. 15 15 

34 29 Nil Nil B.A. Gr. Sthn. Ord. Stk. 32 | 314 

274 | 22 Nil | Nil B.A. Western Ord. Stk. 244 23 

22 174 | Nil | Nil | C. Argentine Ord. Stk. 21 204 | 

154} 10 || Nil | Nil | C, Uruguay Monte V.... |) 15 15 | 
1g | 124 | Nil Nil | Can. Pacific Com. ($25) 16 17 
Blt | 794 2 2 Can. Nat. 1927Guar.4% | 80} | 81} | 
6 44 || Nil | Nil | Cordoba Central Cons... 5} 5 
264 | ost 2(c) 2(c) | Costa Rica Ord. Stk.... || 26 26 | 

214, 142 Nil | Nil | Entre Rios Ord. Stk.... 19 18} | 

$24 21 Nil | Nil Do. 6% Cum. Pref. Stk) 29} | 29} 

214 17 | Nil | Nil | Do.4% and Pref.Stk. || 18 | 17} 


Interim dividend. () Final dividend. (c) Last two yearly dividends. ; ur quarterlies. Free of Income Tax. 
Paid in New Zealand Currency. (¢) Allowing for rate of exchange. (s) Cash bonus from capital accretions. (m) Based on 3%. (m) Yield washed 
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Prices 


Name of Security 


Foreign Rys,—cont. 
G.W. of Brazil £10..... 
Leopoidina Ord. Stk... 


Nitrate Rlys. (£10) 


San Paulo Ord. Stk. .. 
Taltal Rly. Ord. £5 ... 
Utd. Havana Ord. Stk. 


Banks. 
Anglo-French (£1) 


Anglo Internatl. (£1).. 


Anglo S. A £10 £5 pd 
American \ B £1 fy pd 
Bank of N. Zealand £1 


Bank of Eng. Stk. 
Barclay B. (£1) 


Do. B £1 fully paid 


Barcl. (Dom. &c.) A £1 
Bk. of Australasia (£5) 
Bk. of Montreal ($100) 
Bk. of N.S. Wales (£20) 
British Overseas A £5 
Chtd. of India (£5)...... 
Comcel. Bk. of Aus. 10/- 
District A £5, £1 pd. ... 


Eng.Scot.&Aust.£5,£3pd 


Hambros £10, £24 paid 
Hong. and S. ($125) ... 
Lloyds £5, with £1 pd. 
Martins £20, £24 pd. ... 
Midland £1, fully pd.... 
Nat. of Egypt £10...... 


Nat. of India £25,£12$pd | 


Nat. Prov, £20, £4 pd. 


Royal Bk. of Scotland 


St. of S. Af. £20, £5 pd. 
Westminster £4, $1 pd. 


Discount Cos. 


Alexanders £2, £1 pd. 
National A £24 filly pd. 


B £73, £23 pd. 


Union, £5, £24'pd. 


Insurance. 


Alliance £1, fully pd. ... 


Atlas £5, £1} pd. 


Com. Un. £24, fully pd. 


Gen. Accident £5, £1} pd 
Lon. & Lanc. £5, £2 pd. 


Last two 
aale Half-yearly 
Mar. 14) Div idends 
High- | Low- (a) (b) (c) 
est % % 
17/6 | 12/- || Nil Nil 
11t | Nil | Nil 
78/6 | 67/6 || Nil | Nil 
36 78% | Nil t2(a) 
34/- | 28/6 a) 1(d) 
64 34 | Nil | Nil 
8/3 | 5/44/| Nil. Nil 
3/9 2/6 | Nil Nil 
7/6 5dis, Nil Nil 
7/11, 6/3 Nil Nil 
51/3 44/6  — 5(b)_(d)5(a) 
3844 | 345 6 6 
73/9 69/6 | 7(a) 7(b) 
34/9 30/-  2h(a)  24(b 
103 10% | 34(a) 4(b 
403 32 ll(c) | 84(c) 
308 | 274 '53(e)(0) 5(c)(0) 
St. 44 6(c) (ec) 
144 7(b) | 7a) 
18/14, 15/3 | 2$(b) |2$(a)(o 
78/93) 70/8¢  8¥(a) | 83(0) 
51/6 | 48/6 5(a) (b) 
dfs 24(a)t, 24(d) 
Bi 114(b) 6$(a) 
£140} £1314 3(a) | 3(d) 
58/9 | 56/- | 6(a) | 6(d) 
Sie 7  Fa)| 7(d) 
87/6 81/9 || Bia); 8(d) 
374 | 348 ‘tes | Ole 
498 | 44% | 10(b) | 10(a 
144, 138 ile) 74(d) 
467 | 450 || 8$(a) | 84(6) 
13§ | 12 5(b) | 5{a) 
89/6 | 83/6 | 9(a), 9(d) 
84/6 | 74/- | 9(a) | 10(b) 
ok 6 5(a) 5(b) 
13%) 12 9(a) | 15(d) 
Mg) a 74(6) 124(0) 
278 | 26 © 50(b) | 40(a) 
13 te 12} | +4/6(b)|t3/6(a) 
24 2244 10/3(b)\10/3(a) 
178 | 16 | 32(b) | 24(a) 
30% | 274 | 25(b) | 25(a) 
378 | 35% | 11/6(b)\11/6(a) 
17% | 168 | 45(b) | 35(a) 
18 | 17  |'¢25(a) \25(d) 
15g | 146 | 35(a) | 35(d) 
32k | 304 | +92(c)'t92(c) 
34/10) 75/- | +374(c) 374(c) 
8%) 7 17(5) | 10(a) 
St 7 te 3/3(b) 3/3(a) 
4it ‘% 83(b) | 8¥(a) 
4%, 3 1/5(b)  1/3(a) 
6s 54 t8(d) bie 
17¢ | 16$ | ¢30(b) 17¢(a) 
218 | 201 6(b)  34(a) 
60 55 24(b) | 2(c) 
9/114) 7/6 | Ic bo 
14/3 | 11/- || 15(c) | 2b(c 
221 | 215 4(a) | 6(b) 
924 | 774 | 3(b) | 14(a 
155 | 120 2h(a) | 24(d 
242 | 210 6(b) | 3(a) 
312 | 298 5(a) | 5(d) 
14/9 | 13/- || 4(b) | 2(a) 
262 | 215 || 3$(a) | 64(d) 
1724) 128 3(a) | 5(b) 
286 | 2674 ste} 7(b) 
54h 51d || 2b(c) | 2d(c) 
54 | 50 || 3(c)| Sc 
7/6 | 6/7% | 10 3 | 44(c 
160% | 1574 | 3$(a)| 5(0) 
180 | 150 |; 5$(b) | (a) | 
177% | 163 || 3(a)| 5(0) 
19/6 | 16/9 | Nil(a)| 2(b) 
45 | 394 || Nil | Nil 
5/- | 2/103|| Nil | Nil 


4/104 


20/74 6d(a) | 6d(b) 


N.Brit.&Mer.£5, £14 pd. 


Northern £10, £1 pd.... 
Pearl (£1), fully paid... 
Phoenix £1, fully pd. .. 
Prudential £1 A......... | 
Do. £1, with 4s. paid ... 
Royal Exchange (£1)... 
Royal £1, 10s. paid...... 


| 


Sea Insur., £1 fully pd. | 
Sun Insur., £lwith5/-pd | 


Sun Life Assur., £1 fy pd) 
Yorkshire £1, fully pd. 


Investment Trusts. 
Anglo-American 


Deb... 
Anglo-Celtic Ord. ...... 
Atlas Electric, &c., £1 
Brit. Assets Trust 5/- 
Debenture Corp. Stk.... 
For. Amer., &c., Def.... | 
Guardian Investment.. 

Indus. & Gen. Ord....... 
Invest. Trust Def...... 


Lake View Invest. 10/- | 
| Mercantile Investment |) 


Merchants Trust Ord 


Metropolitan Trust 


Nineteen Twenty-eight 


Nineteen Twenty-nine 


Scottish Investment(5/-) | 


| Scottish Mortgage, &c. 
Corp. Ord. .. 


Trustees 


| United States Debenture 
Financial Trusts, &c. | 


Argentine Land, &c. £1 
Australian Estates, &c. 
Brit. Nth. Borneo £1.. 
Brit. S. Africa 15/- fy pd 


HL 74d, 5a] Nil | Nil_ || ArmstrongWhit. A. 1/- 
(#) Last two quarterly dividends. Yield worked on basis of fo’ 


| 


29/3 |25/10$) 5(c) 6}(c) | Charterhouse Inv. £1... 
24/6 | 20/6 || 24(a@)| 3(a) | Chosen Corporation £1 
20/— | 17/3 || 4(c) | 40h 1 C. of London R. Pty. £1 
8h 7% \t24(a) 't24(b) | Dalgety£20 £5 pd...... 
12/14, 9/3 || Nil(a) | Nil() | Forestal Land £1 ..... 
28/74, 25/3 Nil Nil || Hudson’s Bay Co. £1... | 
98/9 | 87/6 Nil | Nil | Do. 5% Cum. Pref. £5... | 
19/44} 16/9 | Nil | Nil || Java Invest., &c., £1... 
Sty! of | Nil Nil | Peruvian f Ord. Stk. .. 
144) || Nil | Nil |! Corp. ‘Pref. Stk... 
14/3 | 11/9 | Nil | Nil || Primstiva Holdings £1 | 
19/9 | 18/3 | Nil(c)  4(c) || Staveley Trust £1 ..... i| 
37/- | 33/- || Nil | at0 || Sudan Plantations £1... | 
Breweries, &c. 
46/6 | 33/- || 3(a) | 5(b) || Allsopps Ord. £1 ..... 
34/6 | 27/3 | 4(b) | 2$(a) || Barclay Perkins £1 ... | 
94/6 | 87/- || t4(a) ¢11(d) || Bass Ratcliff Ord. £1... | 
64/6 | 53/3 | 4$(a) | 8(b) | Benskins Watford £1... 
13/3 | 10/8%) Nil Nil | City of Lond. Def. 5/- 
74/9 | 64/- || 5(a) | 12(6) | Courage Ord. £1 ..... 
91/3 | 81/- || 10(0) | 7% a) | Distillers Co. Ord. £1... || 
107/- |107/- || 16(b) | 11(a) || Guinness (A) Ord. Stk.£1 
88/6 | 84/9 | 6(a) | 14(b) || Ind Coope Ord. £1..... 
40/- | 34/9 || 3(a)| 6(b) | Meux’s Ord. £1 ......... 
73/3 | 67/3 || +7(b) | ¢5(a) || Mitchells & Butlers £1 | 
37/9 | 35/9 || 3(a) | st || Obisson’s Cape £1 ...... 
80/3 | 74/9 | t5{a) t10(d) | S. African Bws, £1...... 
39/- | 35/14| 3(@) | 5(b) || Taylor Walker Ord. £1 | 
59/3 | 54/- | 6(6)| 5(a) | ot Combe Def. £1 | 
| | | || Coal, Iron apd Steel. 
26/3 | 17/- | Nil | Nil || Allied Ironfounders £1 
6/104) 6/03 |! Nil Nii |} Amal. Anthracite £1... | 


" 


** cum. div.” shares. 


Price, Price,| p; 
Mar. | Mar. Rise 
7, | 14 | pay 
1934 | 1934 

; 

i i - 
12% | 12 - } 
72/6 72/6) ... 
82 sl —1 
32/6 | 33/9 | +1/3 

s 5 isis 
7/-| 27/- o 
3/9 | 3/9 be 
4} dis 4§ dis = 
7/6 7/6 os 
46/3 | 45/74) —74d 
377 | 373 4 
73/- | 73/3 | +3d 
34/3 34/6 +3d 
104x) 10x | — 4} 
£394 | £394 2 
28 28 me 
54 54 i 
16 16 - 
16/3 | 15/74' —74d 
76/3 | 77/6 | +1/3 
51/3 | 51/3}... 
5h Sie | —% 
94 9§' +3 

£139x | £141 | +£2 
58/6 , 59/—- | +6d 
Sk 8h +t 
85/6 | 85/6 eee 
373 | 373] ... 
494 | 50 | + 3 
144} 14%] ... 
455 | 455 | 
13} | 13¢] ... 
89/3 | 89/- | —3d | 
79/44, 81/3 +1/104 
6k as a 
122 | 124) +% 
lif, Wb +H | 
263 264 -§ 
138 | 13h | + 4) 
244 | 24 3 | 
174} 17 | —3 
30 | 294 
37 | 36$| — 3 
mi 171 — 4 
18 18 a 
15, | 14} 3 
324x| 31}x! —1 
82/6x| 78/9x —3/9 
74 74) -— 4] 
Sh; 7% | — 2) 
44 _ ee 
44 | 44 
64 63 
17 17 
215 | 215 
574 | 574 | 
9/- 9 j 
12/-x' 12/-x | 
217 | 217 eee 
89 | 924 | +3 
133$x 133$x, ... 
2394 | 2394)... | 
307 310 +3 
13/9 | 13/9} ... | 
250x | 261x | +11 | 
171}x| 171}x! ... 
285 | 285 ee 
533 | 534 | ... 
534 | 53h |... | 
7) 7e\ .. | 
157} | 1594 | +2 | 
1714 | 178} | +7 
1774 | 1774 | «| 
18/9 | 18/9 | ... | 
40} | 414 | +1 | 
api 478) | 
23/6x_ 23/-x| —6d 
8/- | 29/- | +1/- 
23/3 | 24/44 + 1/14 
18/- | 19/44 + 1/48) 
ae Ol ae | 
11/3 | 11/3 } 
26/3 | 26/3 | 
97/6 | 97/6| ... | 
18/- | 18/9 | +9d | 
Peers 
13 | 14 | +1 | 
13/- | 13/-| ... | 
18/9 | 18/9 
34/4} 34/44) 
45/- | 43/6 | —1/6| 
34/- | 34/-| ... | 
93/- | 94/- | +1/-| 
64/- | 63/- | —1/-| 
| 13/- | 13/- | a 
74/- | 74/- | 
90/- | 90/-| ... | 
104/6 | 106/6| +2/- 
88/- | 88/-| ... | 
| 39/6 | 40/- | +6d | 
72/6 | 72/- | —6d | 
36/6 | 36/6| ... | 
| 77/-| 77/-| «| 
| 38/3 | 38/- | —3d | 
59/- | S9/-| ... 
| 26/3 | 25/- | —1/3 | 
6/- [- | 
74d 73d | 


Yield 
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Nil 
Nil 
Nil 


18 
Nil 


Nil 
Nil 


Nil 
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9 
Nil 


14 
19 
0 
8 
10 
7 
8 
17 
4 
14 


Nil 
Nil 
Nil 
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on redemption at par on Feb. 1, 1957. 
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March 17, 1934 


Prices 
Year 1934 


ap. 1 to 


ar. 


14) 


Ta Low- 


et 


6 
49 
423 
Sly 

$43 
46 
$1¢ 

7/104 

$19 
2/44 
le 


Il- 
lig 


_est 


¢ 9 


2/74 


5/9 
10/- 
14/6 
12/9 
12/3 
59/6 
42/44 
42/- 
11/3 
12/9 
12/6 
27/9 
9/44 
68/44 


| 69/84 


32/6 


17/6 
68/9 
59/- 
22/9 
6/3 
42/3 
8% 
18/6 
19/14 


$10% 
77/6 
19/9 
34/14 
34/- 


40/10} 


55/6 


ot 


35/6 


| 53/6 | 


38/3 
34/6 
62/6 
40/44 


9/6 45/104 


27/3 
21 
16/6 


25/6 
195 


| 26/- 


1374 | 129% 


a 


11d | 


| 


u1/9 
%/3 | 


224 
10 

ut 
26/8 


31/3 


4/3 | 66/- 


6/~ 

$/3 | 
9/9 | 
4/6 


5/3 | 


38/9 


0/4} 
12/6 | 


ilj/- 


18/6 | 


8/- 


8M 


0j- 
20/3 


9/3 | 





12/104 
22/- 
21/9 
3/44 
58,6 
26/3 
28/73 
7/74 
75/104 
6/- 
13/- 
43/3 


6/44 
17/6 
17/3 

2/74 


i] 
8) 2/114) Nile) | Be) | C 


(@) Interim dividend. 
(m) Including bonus 5% free of tax 
¥) Yield worked on a 12% per cent. basis. 


| 5$(b) 


124e) 24(m) 
1g(a)t 43(0)t 
“a” “N aha) 


740 1) 


64(0) 
Nil 


74(a) 





(a) (6) (c) 


% Coal, &c.—cont. 
3(a) | Babcock Wilcox £1 . 
Nil Barrow Hematite (£1) 


Nil | Baldwins 4/- 
Nil Benga! Iron £1 


Nil Consett Iron £1 
Nil | Dorman, Long £1 


Nil Do. 8% Non.Cm.Pf.0.£1 
Nil | Ebbw Vale Ord. 1/- . 
Nil | Do. 7%"“B”Ptg.Pref. 5/- 


Nil Guest Keen &e. £1 
Nil Hadfields £1 


S. Durham 


4(c) eo , 
6(c) | WeardaleSteel&c.Df.£1 
7%4(0) | Whitehead Iron & Stl £1 
extiles. 
| 5(c) | B. Ctn. Wool Ds §3s.. 
Nil Bleachers £1 .........+0. 


Nil || Bradford Dyers (£1) .... 
Nil | Brit. Celanese Ord. (10/- 


Nil || Calico Printers £1 
Courtaulds £1. 


S(c) Henry (A. &S.) Ord. £1 
3() Linen Thread Stk. (£1). 
Listers (61) .....ccccccceee 


Johnson & Phill 





7(b) | Metro. Electric £1 


| 44(0) Midland Counties £1 ... 
| 34(6) North-Eastern Elec, £1 
6(b) | North Metropolitan £1. 


8(c) | Scottish Power £1 


5(0) | Yorkshire Electric £1 ., 


| Gas. 

23(b) | Gas Light & Coke £1 ... 
| S(a) Imp. Continental Stk... 
| 2%(b) | Newc.-on-Tyne £1 
| 3$(0) | S. Metropolitan Stk..... 


Telegraphs, &c. | 

Nil | Cables A Ord. Sth. 

| Nil and +B Ord. Pref.. 
| 28(c) | Wireless | 54%Cm.Pref. | 


ie | | Great Northern £10..... | 
24(@) | Marcons Marine £1 .... | 
| | Motors and Cycles. 
8(b) | Assocd.EquipmentOrd. fl 
| AUStIN, Sf— ....cccceceeeee 
il | Birm. Sml. Arms £1 ... 
| Dennts 1/- ...-..c000e 
Ford Motors £1.. 


Nil | Guy Motors (10/-) ...... || 
20(5) || Lucas (J.) £1 .......0000 
5(c) , Leyland £1 ..........0000 
3: Morris 74% Cum. Pref, 
Nil | Napier 5/-....-.+.-seseeee 
5(@) | Rolls-Royce £i . soso 
| Nil(c) Rover Co. 8/-..... ecee 
Nil(c) | Singer £1 ......+...-sseeee. 


| 15(¢) | Standard Motor Co, £1 


P, & O. Defd. £1 


Nil | White Star 64% Pref... | 
ubber, 
Nil | Allied Sumatra = 


Tea and 
Nil | Anglo-Dutch £1. 


Nil || Bab Lias £1............. 
5(a) | Cons. Tea & Lands gi0 | H} 
| 2¢(@)| Grand Cl. (Ceylon) £1 
3(c) | 24(c) || Jhanzie Tea £1.......... 


5(a) || Jorehaut Tea £1.. 


| 2$(a) | pane (Assam) £1 

| inggi Plantations £1, 
Nil || London Asiatic 2/-..,... 
Nil | Malacca Rubber §&1.,., 
Nil || Kubber Trust £1 ........ 
He) | United Serdang 2/- . 


Nil 


(b) Final dividend. 


Name of Security 


Bolsover Col’ry Ord. £1 
Nil | Brown (John) Ord. 6/- 
Nil Cammell Laird (5/-) .. 


5(a) | Cory, William, £1 


Nil Har. & WIf. 6% Cm. Pf. 
Horden Collieries £1 ... 
| c5(s) Lambert Bros. .......... 
Nil Millom & Askam £1 ... 
Ocean Coal & Wilsons 
Nil Pease and Partners 10/- 
1$(a) | Powell Duffryn £1 
Sheepbridge Cl & In £1 
Ord, £1. 
Steel & Iron | B Ord.£1 
4(a) Stanton Ironworks £1 . 
Staveley Coal, &c., £1.. 
Ni Stewarts & Lloyds £1.. 
Nil(c) Swan, Hunter £1 ....... 
Nil | Thomas (Richard) £1 .. 
Nil 6$% Cm. Tax free Pf. £1 
Nil Thornycroft, John, £1 
Nil | U. States Steel $100 ... 


| Coats, J. and P, (£1) .. 
English Swg. Ctn. £1... 
English Velvet, &c., 
Nil Fine Cotton Spinners£1 


Patons & Baldwins £1 
Snia Viscosa Lire 200 
sia Whitworth& Mitchell£1 
Electrical Manufactg. 
4(c) | Associated Elec. (£1) ... 
10(6) | British Insulated (£1) . 
5(@) | Callenders (£1) .......... 
Crompton Parkinson 5/ 
English Electric £1 
8(c) General Electric ({1) ... 
Henleys (W. T.) (£1) ... 
5(c) wpe £1 
Nil(@) | Siemens £1 ............... 
5 Electric Light, &c. 
Nil | Brazil Trac., no par ... 
9(6) | Bournemouth & Poole 
3(c) | British Power& Light £1 
Charing Cross Elec, £1. 
4(b) | City of London £1 
4(b) Clyde Valley Elec. £1. 
| 74#(0) | County of London £1... 
3(4) Edmundsons £1 ......... 
Nil | Hydro-Elec. Com. Stk. . 
5(6) | Lancashire Electric £1 








seeeeeee 


Ni a) Furness Wiihy £1. 








(r) Dividend of 5% 


© Last two yearly dividends. 


THE ECONOMIST 


es ee eID 
Last two 

Half-yearly 
Dividends 


Prices 

























(mn) Latest quarterly interim dividend. 
a) Actual dividend on basis 10 per cent. per annum. 
nual months to September 30, 1933. Yield based on a 6% per cent. dividend. 

















: : 4 Last two a 
Price, | Price, | Rise io 34 Half-yearly ; 1 
7, or Yield Mar. 14) Dividends Name of Security 7, | 
1934 ' 1934 | 
High- (a) (b) (c) 
£ s. d.jj est % % 
. Oil. 
5/73 1/3 7 8 |} 16/83 3}(c) | 34(c) Anglo-Ecuadorian £1... 16/6 
3/14 oi Nil 36/3 10(c) 10(c) Anglo-Egyptian B£1..  35/- 
3/105 jd sil 53/14 4 5(c) 7(c)  Amglo-Persian £1 ...... 52/6 
6/105 7id Nil 29/74 12}(a) 22}(6) Apex (Trinidad) 5/- ... 28/3 
30/- ; 13. 3 ff 15/78 Nil | Nil || Attork £1 ............. 15/- 
3/104 14d Nil 5/74 Nil | Nil | Brit.Controlled(V.T.Cts) 5/44 
3/- os Nil | 94/44 15(6) | 5(a) Burmah Oi! £1 ......... 93/9 
7/9 3d Nil 9/14 Nil Nil Canadian Eagle, no par 8/13 
81/3 i3 3}) 5/3 /74, Nil | Nil | Kern River Oil 10/- ... 4/6 
2/- Nil 51/3 | 43/54 74(b) 5(a) | Lobitos Oilfields £1...... 50 
2/- Nil 12/63 : Nil Nil Mexican Eagle (Mex.$4) 11/4} 
104d Nil 14/3 Nil(c) 23(c) Phoenix Oil £1 ......... 13/104 
9d Nil 234 + +6(c) +6(c) Royal Dutch (fi. 100)... , £23} 
17/6 ne Nil 56/3 49/83 73 (c) t7h(c) | Shell £1 .......ceceeeeeeee 55 
10/6 6d Nil 74 44 98/5 5(a) 10(b) Trinidad Leascholds £1 73/9 
6/3 a Nil 39/74 5(a)  74(b) | V.O.C. Ord. £1 ......... 38/9 
22/- : 269 Miscellaneous. 
22/6 . 4 8 off 26/44 5(c) | 5(c) | Aerated Bread £1 ...... 
5/- : Nil 23/9 19/ i Nil(c) 4(c) Allted.Newspapers £1... 
12/6 . ? 11/6 t5(c) Nil(c) Amal. Dental Def. £1... 
4/- Nil 21/3 3(c) | 4(c) . Amal. Metal £1 ......... 
18/6 1/3 ? 22/6 5(b)  5(a) Amal. Press (10/-) .. 
22/6 Ee 9 34, 31/- 84(b)  4%(a) | Army and Navy 10/-... 
25/- v Nil 24/104 25(c)  20(c) | Assocd. Newsprs. Df. 5/- 
12/6 a Nil 32/6 Bic) 7(c) Assoc. P. Cement £1 ... 
43/9 ys 1 54) 74/- Sa) 10(6) | Barker (John) £1 ...... 
32/6x e 1 3tl} 28/6 23(b) Nil(a) Barry & Staines Lino... 
24/6 9d Nil 44/9 39/ RF m29(c)'29m(c) Boot’s Pure Drug 5/-... 
16/3 7hd Nil 16/3 Nil Nil | Borax Deferred £1 ... 
3/6 oar Nil 28/3 6(c) | 3(c)  Bovril Deferred £1...... 
25/3 —9d Nil 34/- 5(c) | 5(c) | British Aluminium £1.. 
15/- 216 Nil 35/6 33/10} t4(b) t2(a) British Match £1 ...... 
$544 fr Nil Sb Sth +20(c) $20(c) | Brit.-Am. Tobacco £1... 
9/6 6d 19 of} 49/3 2(a) 44(b) British Oxygen £1... 
28/9 i 3 6) 1% Nil Nil | Carlton Hotel £1 ...... 
57/6 — 9 8s of] 38 15(a) 20(b) Carreras “A” Ord. £1 
28/6 +74(c) t2$(c) | Chinese Eng’g £1 ...... 
6/6 —6d 3 3|] 13/6 Nil | Nil | Crittall Manuftg. £1 ... 
10/9 9d Nil 51/44 Nil(c) | 4(c) || Dunlop £1 .........00+.-- 
16/3 1/3| Nil 28/13, Nil Nil | Elec. & Musical Ind. £1 
15/9 —1/-| Nil 30/44! 28) 3/88 25(b) 10(a) || Ever Ready Co. 5/- ..... | 
13/3 3d Nil 29/3 | 25/7 “4 +(10c) 10(c) | Fairey Aviation 10/- .. | 28/- 
65/- —2/- | : 9 30/3 4(2)  5(b) Finlay (James) & Co. £1 77/6 
55/- - 3/- 6 Of 60/- 3(a) 8(b) Gallaher Ltd. ord. £1 . 56/3 
45/74 — 1/44 9 6 14/103 6(c) 7(c) | Gaumont-Brit. (10/-) . 14/- 
12/6 2 Nil 12/3 2c) 3(c) | Goodlass Wall & Co.(10/)!' 11/3 
14/- —1/3 Nil 118/- | 7#(b) 5(a)_ | Harrisons & Cros.Def.(£1,| 108/9 
13/9 = 3 00 8/- > Nil Nil Harrods (B.A.) 15/-Ord.'| 6/3 
28/9 ~74d 4 4 64] 795/78 69/3 5(a) 10(b) | Harrods £1 ..........0000- 73/9x 
11/3 —9d Nil 10/6 4(a)  6(6) . Home&ColonialStores¢/-|| 9/3 
71/3 _1/3' 311 off 4/6 Sic)  5(c) | Imperial Airways £1... || 40/- 
85/- —2/6 | (Div. 7%) vol2e 34(b) 24(a) | Imperial f Ord. Ue acens 36/- 
42/6 —6d 15 6 |} 1&2 Nil Nil Chemical \ Def. (10/-) . 9/6 
/ oe | Kf Nil(c), Nil{c) Imperial Smeltg Or. {1 14/9 
19/3 wo She 8 3 64(a) $13$(b) | Imperial Tobacco £1 ... |; 6x 
73/9 —1/3 5 0 si $i Nil Nil = International Holdings.. || $23 
63/9 216 17 off $278 $2 4 Nil 10 cts. Inter. Nickel of Can..... || $24} 
25/- = 10 o}f 29/8 | 18(b) | 12(a) | International Tea 5/-. 28/3 
6/3 4: Nil 29/3 27/104 3 34 Lever {2% Cum. £1 . 29/- 
43/9 i 13 24) 29/78 : 4 4 Bros. \8%Cm‘‘A”’Pf. £1 | 29/- 
63 — 3 16 0 65/- 10 10 Do.20%Cm.Pf.Ord.(£1) 63/9 
22/- + 6d ll Oo 83/9 15(c) 20(c) , London Brick £1 ...... 82/6x 
20/- = o oll ot 144(6) 3$(a) Lyons (J.) £1 ............ 6 
53/~ | 34(a) | 9(b) | Manbre and Garton £1 || 52/6 | 
$112 aa . 197/6 25(6) | 10(@) Marks and Spencer 10/- || 195/- 
80/- Whe 315 0 3/44 24(a) | 33(b) | Maypole Dairy 2/-...... || 3/3 
20/- 3 0 off 3 Nil _ Nil || Millars Timber £1 ...... 4/6 
35/6 re 318 6 || 36/78 32/3 | 6(a) | 9(b) | Pinchin Johnson 10/-... || 35/6 
36/3 494/410 93% } 3t 34 PotashSynd\. 7% Gld. || 92 
42/- te $7 °° 90 3} 3 of Germany J 64% Bds.| 89 
59/44 +73d' 310 0 || 1079 22$(c) 224(c) Reckitt & Sons Ord. £1 | 105/- 
43/14 ~74d' 3 6 0 41/3 9(c) | 9c) || Salt Union &1............ 41/3 
37% = ae 19/6 10(6) | 84(a) || Sangers Ord. 5/- ........ 19/- 
37/6 | 42/6! 317 6 |} !9/108 Nil . Nil , Savoy Hotel £1 ... 18/- 
56/10} —7id; 3 9 9 |} 49/8 | 7(c) | 7(c) | Schweppes Def. £1...... || 40/- 
40/- | 40/74 +7id 310 0 |] 20/8 16/104 +6$(a) | 53(6) | Sears (J.) Ord. 5/-....-. 17/-x 
36/- a 3 6 22/6 | 6(c) 5(c) | Slaters and Bodega £1 || 22/6 
66/3x 65)/-x ~1/3, & 1 gf} 17/4 Nil | Nil || Smthfld & Arg. Meat $1 || 16/10} 
43/9 | ap 313 5 |} S/S 123(b) 24(a) | Spillers Ord. £1......... 59/- 
| 50/-x 3 4 off 1/3 Nil Nil | Swed. Match, B.(kr.100) || 11/3 
89/9 4(a) 13(b) | Tate and Ly fle £1 . ..... 88/9 
26/- i 4 6 0 196/108 7$(@) 7$(b) | Tilling, Thos., £1 ....... 95/-x 
207 vis 515 6|} 96/3 5(a) | 14(6) | Tobacco Secrts. Ord. £1 | 95/- 
25/6x . | 4 6 Off 44/9 8ic) | 8(c) | Tube Investments £1 .. | 40/- 
132} | ¥e 410 7]}) °2/48 41/104 13(a) 39(b) Turner & Newall £1 ... || 51/3 
| 26/6 (22, 44(b) | 3(a) | Unilever £1.. wee || 23/9 
24 iat Se 58/3 73(b) | 5(a) | United Dairies £1 ...... 57/6 
11 -—- ae pel 14/104 Nil | Nil || United Molasses 6/8..... 26/3 
744 a 3 14 10 |} 98/9 17}(c)| 20(c) || Utd. Tob. (South) Ord.£1| 97/6 | 
36 a 58 0 58/3 | 4(a) | 74(b) || Wallpaper Mfrs. Def. £1 || 53/14] 
28/9 . | 5 4 34] 34/3 5(b) , 3(a) | Wiggins, Teape Ord. £1 || 33/9 
| 96/3 | 30(a) | 50(b) || Woolworth (F .W.) Or.5/- || 94/6 | 
5 —1/3| 3 4r a es 
aa oy - | 5 . 0 |} 26/3 | Nil Nil || Anglo-Am. of S.A. 10/- |! 26/- 
15/6 J aa 44/3 | 23 ane 40(b) | Ashanti Goldfields (4/-) || 41/6 
25/- —6d|} 4 2 o|} 36/6 /-(0) 1/-(0) | Broken Hill Prop. 8/-. || 36/3 | 
28/9 +1/3| Nil 15/5% 12/04 faye ¢32(c) || Burma Corp. (Rs. 10).. 15/3 | 
4/- | —3d | Nil d/le Nil | Nil | Bwana M’ ubwa, 5/- fp. | 4/9 
65/- | | 319 0 21g) +74(c)'t33(a) | Central Mining £8 ...... 2) 
35/- ao 217 34) 80/7 61/104) 3¥(@) \114(0) || Cons. Glds. ofS. Af. £1 || 77/6 
30/-x / 43d} 419 Off 22/° Nil | 15(c) | Cons.MinesSelection 10/-|| 20/6 
10/6 | 11/9 | +1/3| Nil 11 fe) |\774(c) |1224(c), Crown Mines 10/- ...... | 11% 
88/9 86/104 =H} 256 64 Nil | Nil | De Beers Def. £2} ...... | 
| 7/9 8 Nil 7h 50(c) | 564(c) | Geduld £1 ...............- 1 7 
| 18/- | Nil 7/6 | , Nil(c) | 24(a) Idris Hyd. Tin 5/- . | _7/- 
| 58/108 —7}d| 5 6 0 50/74) § 7#(c) | 15(c) | Johan. Cons. £1 . 58/- 
| 23/- | | Nil(c) | 50(c) || Lake View and Star 4i- 26/- 
8/- | —6d| Nil 3/14} 1 Nil | Nil || Loangwa 5/-....... 2/73 
20/- «aff | $ & § 15/9 | Nil | Nil London Tin 10/ 14/6 
19/6 | | —6d | Nil 29/- | heaic \16¢(c) | Malayan Tin 5/ -- || 26/3 
3/- iin: Nil 21/3 || 25(a) | 25(b) || Modder B a; Jirerenccce ft S0l= 
20/- i Nulla) | 24(0) || Mount Lyell £1 ......... 20/- 
| 15/9 | 1 eke ae Nil 8/3 6 | | | Pahang Consolid. 5/- .. 7/9 
a1/6 } —3d | Nil 17/- | \ Nil | Nil | Rhodsn Anglo-Am. 10/- | 17/- 
18/9 | | +7} Nil 6% | Nil Nil || Rhokana Corp. £1 ...... 5k 
274 i ? 21§ | Nil Nil || Rio Tinto £5 .........00 194 
14/3 | | | +9d ? 29/104 Nil Nil || Roan Antelope Cpr. 5/= 29/3 
| 45/- .. | 1 3 off 17/9 Nil | Nil || S. Francisco of Mex.10/-|| 16/6 
60/- | oa ? 37/- | 10(c) | 15(a) || Siamese Tin 5/- ......... 37/- 
53/9 | |} +1/3} 1 8 0 6 A 374(c) | 48%(c) | | Springs Mines £1 ....... 54 
17/6 | Nil 21/l% | Nil | Nil || Tanganytka £1 .. i} 18/9 
3/44 se Nil 19/10$ 5(c) | 24(a) || Tronoh Mines 5/- ...... 18/9 | 
24/3 | +9d| Nil 122/6 | 97/6 28(c) | 16(a) || Union Corp.(12/6 fy pd) | || 8/9 
29/6 | | —3d] Nil 58/9 | Nil(c) | 10(a) || Wiluna Gold (£1) ....... 57/6 | 
3/34! 3/44) +1d! 116 OFF 33/9 | | __ Sc) | 5¢) |} Zinc Corporation 10/-.. |, 33/9 
























Price,| p; 
Mar. —_ 
14, ; 
1934 | Fall 
15/9 9d 
34/3 9d 
52 6d 
28 3d 
13/9 1/3 
5/4} 
93 9 
8/14 
4/43 lid 
1S/9 1/3 
11/3 Ikd 
13/6 tid 
23 4 
55 wa 
73/9 
38/9 
+ 6d 
1/3 
74d 
1/3 
1/3 
1/3 
—3d 
6d 
-—~1/6 
3d 
ee 
+2/6 
t 
1/3 
2 + 6d 
2: 6d 
2% + 9d 
77/6 ; 
58/9 + 2/6 
13/9 3d 
11/3 
108/9 one 
7/6 | +1/3 
73/9x os 
9/3 a 
40/- - 
36/6 | +6d 
10/ + 6d 
15/- | +3d 
at * 
$24 | + 4 
$264 +18 
29/- + 9d 
29/- aes 
29/- . 
63/9 “ 
82/-x, —6d 
a 
52/6; ... 
193/9 | —1/3 
‘i a 
4/6 oon 
35/6 ous 
$74 | —4} 
86 3 
106/3 | + 1/3 
40/74, —73d 
19/- ei 
18/9 +9d | 
40/- a 
17/-x oe 
22/6 _ 
16/103 . 
59/- oni 
10/73 74d 
87/6 1/3 
92/6x 2/6 
95/- 
40/- 
SO0/- |... 
25/- | +1/3 | 
58/- | +6d 
26/3 | ... 
97/6 | ... 
57/6 |+ 4/44 
>< |  o 
93/6 | —1/- 
26/- a 
| 41/- | —6d 
SGISD I kee 
15/3 | 
4/9 | 
21 | 
75/74 \—1/ 104 
21/6 +1/- 
ll & _ 
5¢| — # 
74\ +% 
eee cus 
58/9 | +9d 
26/9 | +9d 
2/74, 
15/3 | +9d 
27/- | +9d | 
19/5 | ~—6d 
8/- | +3d 
16/6 | —6d 
Sk 
18§ | — i 
29/9 | +6d 
16/3 | —3d 
37/- nae, NE 
2 oo 
18/- | —9d 
19/6 | +9d 
121/3' +2/6 
56/3 | —1/3 
33/9 | 


(s) Cash bonus from capital accretions. 
(o) Paid in Australian curreacy 


t Free of Income Tax. 
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(Continued from page 591) 


ToTaL DEALINGS IN NEW YORK 

















| Mar. 8, | Mar.9, | Mar. 10, | Mar. 12, | Mar. 13, Mar. 14, 
| 1934 1934" | 19sée" | 1934 1934 1934 
| | 
| | | | 
Stock Exchange— 
Shares (Thous.) ... | 1,700 | 1,370 | 570 1,260 1,270 1,360 
Bonds (Value | | 
Thous. §) 14,800 13,700 | 7,200 16,000 17,000 19,300 
Curb— 
Shares (Thous ) ; 271 290 137 245 272 278 





* Two-bour Session. 
PARIS 


Despite a slight improvement on Tuesday, a dull tone 
and a small volume of business prevailed on the Bourse. 
Although the uncertain conditions caused somewhat erratic 
price movements, Government securities other than Rentes 
were maintained. Five-and-a-half per cent. German bonds 
were heavily sold in Monday’s session, but recovered part 
of their fall later. Internationals were irregular, while in- 
dustrial issues were nervous and dull, Thomson-Houston 
being sold on Wednesday. Minings issues on the Coulisse 
drifted to lower levels throughout the week. 


Mar. Mar. Mar. Mar. Mar. Mar. 

7, 12, 14, a 12, 14, 

1934 1984 1934 1934 1934 1934 

Banque de France 11,025 10,790 10,780 | Wagons Lits...... 98e 954 954 

Crédit Lyonnais 2,025 1,990 1,971 | Mexican Eagle.... 45 444 44% 

Suez Canal........ 19,755 19,880 19,920 | “* Chartered”’..... 944 933 91% 

ChargeursRéunis 155} 152 al ween 574 52} 50} 
Rio Tinto ........ 1,483 1,437 1,433 | De Beers........... 455 445 424 
Royal Dutch ... 17,820 17,760 17,890 | “ Johnnies ”’...... 227 228 230 

BERLIN 


The potash group, whose securities have not advanced 
above the level of the beginning of 1932, again reacted 
last week. Otherwise the market was firm but irregular, 
with substantial gains in A.K.U. and Bemberg rayons, 
Feldmuehle and Aschaffenburg paper, General Electricity, 
Farbenindustrie, and Daimler Motors. Vereinigte Stahl- 
werke was firm, and the other steel issues advanced 
slightly. The new week began with a further rise in 
Farbenindustrie, breweries, electric cables, and rayons 
Tuesday’s market, after opening weaker, resumed the 
advance, but Daimler, Berlin-Karlsruhe and some other 
recent favourites reacted. The bond market was dull, and 
certificated and converted dollar-bonds weakened. The 
security-index number of the Reich Bureau of Statistics 
(average 1924-26=100) for February was 73.88, against 
70.17 in January and 64.75 in February, 1933. 


Mar. Mar. Mar. Mar. Mar, Mar, 
- 12, 14, ae 12, 14, 
1934 1934 1934 1934 1934 1934 
Reichsbank....... 166-25 162:50 161-00 | A. E.G............. 32-10 33-10 31-25 
je 65°50 66 50 62-50 


Dresdner (New) 67°00 66°50 65.25 | Siemens & Halske 152-50 145:75 146-50 
I. G. Farbenin- 


I iceioassnaninds 134-40 139-50 139-90 | A. K.U. ......... 59°10 66°25 64-00 
Norddeutscher 


Lloyd (New)... 35-25 35-00 35-40 | Hamburg-Amer. 
(“ Hapag ” New). 30°40 30-50 30-90 


AMSTERDAM 


Dealings on Monday and Tuesday confirmed the better 
tone of last week-end. Most industrial issues were higher, 
rayon shares continuing in demand, while Unilever showed 
a strong recovery from the last week’s close. Rubber 
issues were again active on renewed restrictions hopes, 
while tobacco and sugar shares were in good demand. A 
reactionary movement ensued in mid-week, most indus- 
trials being lower, with the exception of Dutch Ford, which 
enjoyed a sharp recovery. Young Loan was weak on 
political uncertainty. Royal Dutch was steady throughout, 
but idle on Wednesday. 


Mar. Mar. Mar. Mar. Mar. Mar 

= 12, 14, vs 12, 14, 

1934 1934 1934 1934 1934 193 

24%, Dutch Loan 73 74% 74; | Steel Common... 33 334 33 
54°% German..... 481 4644 nD. Eis Mis Us. eonenenes 41 468 43 
Unilever N.V.... 79% 788 81 Ford Motor ...... 163 1623 165 
Philips Lamps ... 2424 2503 2464 | Deli Batavia ..... 123 132 129 
Netherlands Ship Royal Dutch...... 175 174 175 
een 44} 454 45% | Handels Ams ... 186 189 189 





CAPITAL ISSUES 





THE recessionary tendency of industrial markets and the 
check to the recent advance in gilt-edged have resulted in 
the temporary disappearance of home borrowing for public 
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or industrial purposes. The market has been Preoccupied 
with renewed discussion regarding further Treasury opera. 
tions, and suggestions have been heard from some quarter; 

that a 2} per cent. conversion issue (at about 95 per cent, 

is in contemplation. The recently formed Second Covey; 

Garden Property Corporation, Ltd., made a successful iggy 
of 4 per cent. debenture stock at {99 per cent. The policy 
of the company in acquiring and letting shop property ty 
multiple stores in London and provinces should safeguarj 
its revenue position. The properties consist of 70 free. 
holds and 50 leaseholds, having, with three exceptions 

more than sixty years torun. The cover, both for capitd 
and interest, is appreciably higher than in many recer 
property issues, and the stock, with a maximum life ¢ 
forty years, may be regarded as a reasonable investmer 
in its class. Two mining propositions have appeared du. 
ing the week. The properties of London Nigerian Tin Mine 
have been partially developed with success, and earning 
have shown steady expansion despite restriction of output, 
The present issue is by offer for sale and the proceeds wil 
be utilised to redeem existing debenture stock. Although 
the undertaking has demonstrated its ability to produce a 
favourable costs, the possibility that the continuance of tin 
restriction will prevent rapid expansion of earnings—or, 
alternatively, that freer production may bring down tin 
prices—should not be overlooked. Molyneux Gold 
Dredging Company, Ltd., has been formed to exploit river 
deposits in New Zealand. The prospectus frankly states 
that no precise valuation of the river ground can be made, 
and the estimates given of working costs and profits, based 
on a recovery of 25,000 ounces of gold per annum, are 
therefore hazardous. The vendors acquire the property for 
£29,000 and sell to the company for £84,000 in shares of 
2s. each. An “‘ introduction ’’ of 4 per cent. debenture 
stock by London Border and General Trust is an indica- 
tion of the directors’ faith in recovery and the future trend 
of markets. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Total recorded, January 1 to March 10, 1934, excluding conversions, £16,741 ,780. 
Total recorded, January 1 to March 10, 1934, including conversions, £56,274,966. 


National Savings Certificates 
Net receipts, week ended March 10, 1934, Dr. 50,000. 


Nominal Conver- New First Further 
Capital sions Money Payment Liability 
To the Public. £ £ £ £ £ 
Molyneux Gold DredgingCo.,1,250,000 
shares 2/— at par .........0000. . 125,000 wen 125,000 31,250 93,79 
London Nigerian Tin Mines, 2,000,000 
ees Bim BE FIG. cessecescaccves eeeeeee 500,000 eas 750,000 100,000 650,00 
Second Covent Garden Property Co., 
£600,000 4°, Ist deb. stock at 99... 600,000 in 594,000 30,000 564,000 
Total .......ccsccsccscrsecversccsesceses 1,225,000 ose 1,469,000 161,250 1,307,790 
To Shareholders only 
Penawat (Malaya) Tin Dredging, 
385,000 ord. shares 1/- at 2/— ...... 19,250 oes 38,500 38,500 
Rossieigh, 80,000 new ord. 7/6 at 12/6 30,000 ca 50,000 50,000 
WEEE: euacatccvinetpsnacnseestnconsionces 49,250 are 88,500 88,500 
Total Offered for Subscription— Total Offered for Subscription — 
Including Excluding Including Excluding 
Conversions Conversions Conversions Conversions 
Jan. 1 to date— £ £ Whole year— £ 2 
Fe 57,782,466 18,249,280 467,921,500 244,780,500 
pes 54,786,870 17,587,437 | 1932......... 2,699,684,265f 188,909,963 
MDI ccccsbeins 139,064,715 17,745,122 cc 114,290,666 102,044,291 
eee 44,732,013 35,062,064 i 454,888,784 267,800,700 
SED cvnecvess 141,181,345 85,441,345 SD vavenssss 488,765,940 285,239,040 
Sn  sssctmnns 108,706,270 95,127,050 BED cccscces 693,100,056 369,058,073 
eS : 164,478,100 | ove 355,165,970 
ee ae 139,492,581 Rs sceues ss 230,782,601 
a = a 73,472,145 eee ace 232,214,500 
—EE oe 44,246,381 


+ This figure includes £1,920,000,000 for conversion of 5°4 War Loan into 3$% War 
Loan. 


Nature of Borrowing 








Preference Ordinary 
Debentures, Stocks and Stocks and - 
Bonds, etc. Shares Shares Total 
anuary 1 to date— £ £ £ > 0950 OR 
’ ee 9,768,100 2,828,888 5,552,292 18,249,280 
eae 13,403,345 3,354,054 830,038 17,587,437 
Whole year— s= 166,000 
a eadidicnatseliias 228,958,000 36,836,600 89,371,400 359,168, 
ne icamaanR er 45,062,600 89,371,400 355,168,000 
ERR RSS .- 137,670,300 31,543,400 116,025,700 —-285,239,# 
TD ics aienecaciinacaeanaiiiak 230,364,800 15,834,600 22,090,100 268,279,500 
SOI tench ccesxscaccusecswiaie 74,935,600 6,911,900 20,296,800 102,144,5% 
SED occskuksncnsinonantntareven 170,172,800 12,773,800 5,963,400 188,910,000 
SUD nccsscacesnsndceocnnon 222,064,300 12,733,700 9,982,500 244,78, 
By Stock Exchange Introduction 
Approximate 
Capital Price Dealings Com 
Introduced Began — 
£ £ 076 
Amount previously recorded .......... ee eeeeeseeeeee 5,806,851 os 5,988,078 
i ee MIE spicccwrcnecseesinievnssanesesneennehann 5,806,851 aa 5,988,07¢ 


Doted to Gate, Font BOOB .200e0-.eccccececesessceseeseeese 6,825,844 se 7,941,/° 
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,7 41,780. 
»274,966, 


Further 
Liability 
£ 


) 93,79 
) 650,000 
) 564,000 


) 1,307,790 


| as 

«cluding 

iversions 
f 


44,780,500 
38,909,963 
2,044,291 
67,800,700 
85,239,040 
69,058,073 
55,165,970 
30,782,601 
32,214,500 


3$° War 


Total 


£ 
8,249,280 
7,587,437 


5,166,000 
5,166,000 
5,239,400 
8,279,500 
2,144,300 
8,910,000 
4,780,500 


Cash 
n volved 


£ 
5,988,076 


7,941,708 
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PUBLIC OFFERS 


Second Covent Garden Property Company, Ltd.—Issue of 
600,000 4 per cent. first mortgage debenture stock at /99 
per cent. The company was incorporated on July 28, 1933, 
and has purchased or agreed to purchase for a consideration 
of 1,076,415, payable in cash, 72 freehold and 50 leasehold shop 
properties in London and the provinces, valued at £1,183,936. 
The stock will be secured by a first specific charge on these 
properties, subject to a mortgage of £16,000 at 5 per cent. per 
annum outstanding on specific properties. Net revenue 1s 
estimated at {62,188 per annum. The stock will be repayable 
at par on September 1, 1974, but the company may redeem 
whole, but not part, of the stock at £102} per cent. after 
September 1, 1941, on three months’ notice. 


Molyneux Gold Dredging Company, Ltd.—lIssue of 1,250,000 
shares of 2s. each at par. The company has been formed to 
acquire and work claims covering 19 miles on the Molyneux 
River, and 625 acres of “ flats’’ adjoining the river, under 
dredging licences granted by the New Zealand Government. 
Certain lengths of these claims were previously successfully 
worked by small dredges, but it is intended to employ a modern 
dredge, estimated to cost £70,000, whose capacity should 
ensure a life of 20 years for the river claims. It is also pro- 
posed to undertake boring operations in the “ flats.’’ Precise 
valuation of the river ground cannot be made, but estimates of 
profits based on an annual recovery of 25,000 ounces of gold 
at 100s., 115s., and 130s. per ounce are £94,167, £112,917 and 
{131,667. The consideration payable is £84,000, to be satisfied 
by issue of 840,000 shares of 2s. each, the vendor agreeing 
to retain 420,000 shares for 12 months from March 15, 1934. 
Under the terms of their contract, the underwriters are granted 
an option on 399,000 shares at 2s. 6d. each until 12 months 
after the commencement of dredging operations. 


London Nigerian Tin Mines, Ltd.—Ofier for sale of 2,000,000 
shares of 5s. each at 7s. 6d. by Tin Industrial Finance and 
Underwriting, Ltd. The company was incorporated on 
December 17, 1928, and has since acquired properties of 
London Tin Corporation, Ltd., in the Bauchi tinfields, Northern 
Nigeria. Proved reserves of high-grade concentrate within 
an area of one-third of the company’s present holdings are 
26,812 tons. The unrestricted yearly output capacity is 
estimated at 4,000 tons concentrates, yielding £294,000 profit 
per annum with metallic tin at £225. The present permitted 
output of 1,152 tons per annum would yield £96,192 estimated 
protit. Profit before debenture interest for year ended June 
30, 1933, on output of 919 tons, was £53,903. Proceeds of the 
present issue will be largely applied to redemption of £600,000 
7 per cent. debenture stock. Tin Industrial Finance and 
Underwriting, Ltd., have purchased the issue at 7s. 6d. per 
share for a commission of 4 per cent. and fee of £25,000, and 
pay all charges in connection with the offer. 


BY STOCK EXCHANGE INTRODUCTION 
The London Border and General Trust, Ltd.—Particulars of 


issue of £300,000 4 per cent. redeemable debenture stock, 
tanking pari passu, except as to rate of interest, with the 4} per 
cent. stock already issued. The stock is secured, together with 
existing 44 per cent. debenture stock, by a floating charge on 
the whole of the assets of the company and will be redeemable 
at par on March 15, 1964, or on three months’ notice after 
March 15, 1959. It is stated that a conservative estimate of 
future revenue shows interest on the total debenture stock 
issues to be covered two-and-a-quarter times, while net assets 
cover the issues approximately twiceover. The stock has been 


privately placed at £984 per cent., less commission of 4 per 
cent. 


George Wimpey and Company.— Carries on business as 
contractors for public works. Formed into private company 
1919, just turned into a public company. Capital £350,000 
in 150,000 6 per cent. preference and 200,000 ordinary, all £1. 
The statement gives details of profits for past five years, 
before charging income-tax, or interest on an issue of 
unsecured bonds now repaid. The figures range from £53,100 
to £95,400. 

FIXED TRUSTS 


First Provincial Fixed Trust.—The formation of this Fixed 
‘tust is announced, the management of which is domiciled 
Manchester. Midland Bank Executor and Trustee C ompany 
are the trustees for the Certificate holders. Securities forming 
4 unit, to be known as Unit “ A,” are confined to Preference 
shares of 26 leading British industrial companies. The com- 
Paties cover a variety of industries, and it is stated that their 
Profits cover the dividend service of the securities comprising 
the list five times. 


CONVERSIONS AND REPAYMENTS 


prowell Duffryn Steam Coal.—It is understood that the 
owell Duffryn Steam Coal Co. intends to convert £2,500,000 
5$ per cent. first mortgage debenture stock issued last year 


Queen’s Club Gardens Estates Stock.—The London County 
Freehold and Leasehold Properties, as the owner of the whole 
of the issued share capital of the Queen’s Club Gardens Estate, 
has offered to take over the whole of the £290,000 4 per cent. 
first mortgage perpetual debenture stock of the Estates Com- 
pany in exchange for £290,000 4 per cent. first mortgage de- 
benture stock of the Properties Company at the rate of £100 
for £100. 


FORTHCOMING ISSUES 


United Glass Bottle Manufacturers.—The directors of United 
Glass Bottle Manufacturers, in their report for 1933, announce 
that in order to provide for development, new ordinary shares 
will be offered on March 26th to existing holders in the pro- 
portion of one for every five now held at 28s. per share. The 
shares will rank part passu with existing ordinaries, and 
preferred ordinary shareholders may participate by exercising 
conversion rights. 

Davies Bottled Fruits.—Issue at par of 260,000 ordinary 
shares at 5s. each. 


OFFER ABROAD 


Ranks (Ireland), Ltd.—Issue in the Irish Free State of 
350,000 6 per cent. cumulative preference shares of {1 each 
at 23s. per share and 175,000 ordinary shares of 5s. each at 
15s. per share. The company has been formed to amalgamate 
the old-established Irish milling businesses of James Bannatyne 
and Sons, Ltd., and two subsidiary companies, J. N. Russell 
and Sons, Ltd., and M. J. and L. Goodbody, Ltd. The issue 
is being confined entirely to Irish Nationals, in accordance 
with the provisions of the Agricultural Produce Cereals Act, 


1933. 


RESULTS OF ISSUES 


Molyneux Gold Dredging Company.—Issue at par, 1,250,000 
shares 2s. each, closed 9.5 a.m. March 13th. Heavily over- 
subscribed. 


Peterborough Gas Company.—The tenders for the £15,000 
consolidated ordinary stock which Messrs A. and W. Richards 
offered on behalf of the directors of the Peterborough Gas 
Company were opened on March 13th. They amounted to 
£54,980 at prices ranging from £170 down to the minimum of 
£150 per £100. The lowest accepted tender was at £154 Os. 6d. 
per £100, and the average price obtained £157 9s. 8d. per cent. 
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to a 4} per cent. rate of interest. Though the final date of 
repayment for the 5} per cent. stock is not till 1963, the com- 
pany reserved the right to pay off the issue at any time on 
three months’ notice at 1024 per cent. and notice of repay- 
ment on June 30th will be given in the immediate future. 


Ranks (Ireland).—The subscription lists of Ranks (Ireland), 
Ltd., which opened in Dublin on March 12th, for the issue of 
350,000 6 per cent. cumulative preference shares of {1 at 23s. 
per share, and 175,000 5s. ordinary shares at 15s., closed on 
the afternoon of March 13th, the issue having been fully 
subscribed. Country applications received March 14th were 
considered. 

London Nigerian Tin Mines, Ltd.— Offer for sale of 2,000,000 
shares of 5s. each at 7s. 6d. per share. Tin Industrial Finance 
and Underwriting, Ltd., announce that the above offer was 
heavily over-subscribed, and the lists were closed at 9.10 a.m., 
March 13th. Country applications only were accepted for 
consideration up to noon March 13th. 

Second Covent Garden Property.—Jhe subscription list in 
connection with the issue of £600,000 4 per cent. first mort- 
gage debenture stock at {99 per cent. of Second Covent Garden 
Property Company was closed at 9.10 on March 14th, the issue 
having been very heavily oversubscribed. 


CALLS DUE MARCH 19 TO MARCH 24, 1934 


The grand total of calls falling due in March, 1934, is £7,275,276, 
which compares with £4,182,920 which fell due in March, 1933. 
The following calls fall due from March 19, 1934, to March 24, 1934, 
inclusive :— 


Already No. of Shares 


Due Date Call Paid or Amount £ 
Birkenhead Brewery, 44% Mort. 


Deb. Stock, at 99% ..........0000 Mar. 23 20% 30% £200,000 40,000 
Coventry Corporation, 33% Red. : 

Stock, 1954-59, at 97$%.......... Mar. 21 30% 274% £750,000 225,000 
East Surrey Water, Ordinary (B) 

£10, at minimum of £16}......... Mar. 23 154 fl 8,180 26,790 
Irish Free State, 54% Reg. Stock, 

1050-70, at OB% .........00000000 Mar. 20 23% 75° £6,000,000 1,380,000 


Watford Corporation, 33% Red. o 
Stock, 1953-63, at {98 11s. 6d.% Mar. 29 43% {£55 116% £500,000 215,000 


LONDON NEW ISSUE PRICES 





Issue | Amt. Price, Price, 


Stock or Share | price | paid | Mar. 7, 1934 | Mar. 14, 1934 







































































ON aise icsisipnipinbvinnioniaseseb 5/- | Fy pd 7/3-7/6 7/3-7/6 
Anglo-Portuguese Telephone Ord. {1 ... | 23/- 6/- 3/9-4/3 pm 3/9-4/3 pm 
Australia 34°% 1954-59 97 5 12-1j pm 14-2 pm 
Ayr 34%, 1954-64 ........0.004- ... | 101 | Fy pd 1-1} pm 102-102} 
British Celanese 54% Deb --- | 100 25 ses 23-3} pm 
Brown (C.) Holdings 5$% Pref. ......... 20/6 | Fy pd 21/-21/6 21/-21/6 
Caribonum Trust 5$% Pref see Fy pd 21/-21/6 20/9-21/3 
Clarke Stephenson 4°, Deb.. 99 10 1-1} pm 14-1} pm 
SE IEEE ciscndchssencscsessouseseee 103 23 1-14 pm 1-1} pm 
Connaught Estates 6$° Cum. Pref. .... | 20/- 10/- an 6d-$d 
Do. do. 5% Debs. ........... 100 25 ae 3-14 pm 
Coventry 3$%, 1954-S9...........0-seesee 974 | 27% a 4 pm 14-1} pm 
Deoca New 6% Deb. .....0.....00sccscc2se00 100 25 27-3} pm 27-3} pm 
Dundee 3$%, 1953-63 .............eee20000 100 |Fypd| 102%-102% | 102}}-102% 
East African Power and Lighting New 
SE cic eclvagtuatbieivoone 26/6 | Fy pd 30/-30/6 30/3-30/9 
East London Rubber Ord. 5/- 10/- | Fy pd 11/9-12/3 11/6—12/- 
Do. do Cum. Pref. £1 .... {1 | Fypd| 22/43-22/10} 22/6-23/- 
Bane Wine 53% Pref. ....00.0000.cccccecce0 21/- | Fy pd 20/9--21/3 20/6-21/- 
Ever Ready New Ord. 5/— ............0+0+ 29/6 | 16/- 15/9-16/3 15/9-16/3 
Fairey Aviation 5° Notes ............... 100 25 33-44 pm 3}-44 pm 
OA 2/6 | Fy pd 18/6-19/6 18/6-19/6 
Galloway Water Power 4% Deb. ........ | 1014 15 23-3 pm 2}-3 pm 
General London and Urban Properties 
ELL sctnvccnssnvescnspisprensnccewererescessse 1 Fy pd 14/6-15/6 14/6-15/6 
Do. do. 6% Pref. 1 |Fypd 18/-19/- 17/9-18/9 
Harrogate 3%, 1953-68 ........scesscccceee 93 53 #-14 pm 14-13 pm 
Henekeys 4$°% Deb. ........ par 50 344 pm 344 pm 
Hewitt Bros. Ord. ........... = oe 53/3-54/3 53/6-54/6 
Do. 6% Pref. .... | 23/- | Fy pd 25/6-26/- 26/3-26/9 
Do. 44% Deb. oes ~ 1053-105} 1053-106} 
India 3$°%, 1954-57 97 67 143-14 pm 1&-l} pm 
Ipswich 34%, 1960 101 20 1-1} pm 1-18 pm 
Kirkcaldy 34%, 1960 ..............sseesse0s 100 | 5 j-1 pm j-14 pm 
Lewis (John) 4% Deb. ...........2.e0000ee = Lees 102 1023-102} 
Lowe (R. H.) 6% Pref. ...........020000 ns Fy pd 21/3-22/3 21/3-22/3 
Manchester 3%, 1958 .......0.....scccseeee 95 |Fypd 954-4 96 4-96 & 
ee | - nee 2 fe -28 46/3-47/3 
Metropolitan Housing New Ord. ......... 25/- 7/6 2/9-3/3 pm 29-3 3 pm 
N. Kalgurli United 5/-..............0000++++ 5/- Fy pd eee 5/104—-6/14 
Nyasaland 3%, 1954-74 ...........+ 98} 584 %—% dis t-te dis 
Port of London 34%, 1965-75 .... 100 5 ly-l% pm ly-l ft pm 
Raleigh Cycle Holdings Ord. ...... 25/- | 15/- 1/-6d dis 9d-3d dis 
Do. do. 5% Pref. 21/- | 11/- 9d-3d dis 9d-3d dis 
Riley (Coventry) 6% Pref. .........+.++++ ... |Fypd 23/-23/6 23/-23/6 
Second Covent Garden Prop. New Ord. | 21/- | Fy pd 21/3-21/9 21/3-21/9 
Do. do. 5% Pref. £1 | Fypd 20/9-21/3 20/9-21/3 
Sieger & Co. 54% Deb. ......ccccccccccesee -— 80 2-2} pm 23-2} pm 
South Africa 3$%, 1955-65............-00+ 984 | Fypd| 1024-1023 102-1028 
South Banket Areas 2/- ....... - 2/- 1/- par-3d pm par-3d pm 
S. Rhodesia 34%, 1953-63 ..........2+5+- 96 |Fypd} 102%-102% 1024-102 % 
Stewarts and Lloyds 4% Debs. ......... | 98 25 38-33 pm 3344 pm 
Stirling 34% 1954-G4 ............-.eeeeeees | 1004 204 1}-1} pm 13-12 pm 
Stockton-on-Tees 33%, 1954-64.......... 99} 49% 14-1} pm 13-2 pm 
Stone, J. & F. (Lighting, etc.) ............ 5/- | Fy pd 5/-5/3 5/44-5/74 
Sunlight Laundries 1/-................-++++ 2/- |Fypd| 9d-1/- pm 9d-1/- pm 
NE ES c vnitctesvenbocssbovenneescenas 5/- 3/- 3d dis—par 4$d-i}d dis 
United Molasses 4% Inc. Stk. .... — a eee 99-102 99-102 
Walker Cain 44% Deb. ............. a —_ 1044-105} 104-105 
Wallasey 3§%........0.-sseeeereees owe | OBE 56 4-? pm i-14 pm 
West London Property Ord. ............++ ee a 21/-21/6 21/6-22/- 
Do. do SA% Peek. ...00- me see 21/-21/6 21/-21/6 
Yorkshire Brick New Ord. (5/-) ......... 7/6 | Fy pd 8/9-9/3 9/-9/6 
Do. ie Ts wpesvscscsomess 20/6 | 10/6 10/3-10/9 10/3-10/9 
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DIVIDEND ANNOUNCEMENTS 
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0 ee 


Name of Company 


Rate % per Annum, except 
where marked % or Stated 
in Cash 


* Interim div. 


Interim | Date of 


or Pay- 
Final ment 


t Final div, 


Interim or 
Final 
Comparison 

with 
Last Year 


Dividend for 
Whole Years 


__ 


Latest Previoy 


Year 


Year 


a a ennai 


RAILWAYS 
Bengal Dooars Railway . 


BANKS 


Banca Commerciale Italiana..,..... 
Comptoir National d’Escompte de 


Paris 


Bukit Ijok Rubber 
Logie Tea and Rubber 


Mengkibol (Central Johore) Rubber 


Rosevale Rubber 


MINING 
Ayer Hitam Tin... 


Jelapang Tin Dredging 
Rawang Tin Fields 
Sungei Besi Mines ...,, 
Tronoh Mines 


OTHER COMPANIES 
Aire and Calder Navigation ........ 
Anglo-French Exploration 
Anglo-American Telegraph Ord. .. 


Anglo-Siam Corporation 
Beaumont Property Trust 


Blackett and Son 
British Aluminium 
British Gas Light Co 


British Insulated Cables ............ 
Brompton and Kensington Elec- 


tricity 


Dartford Brewery 
European Gas 


Harrisons and Crosfield 


Irrawaddy Flotilla.............. 
Kellner-Partington Paper Pulp ... 
Lamson Paragon Supply 
Lancashire Electric Light . 


Liberty and Co 


Maple and Co. 


Meadow Dairy 


Midland Electric Corporation ...,., 
Natal Land and Colonization ...,.. 


New Egyptian Co. 


Radiation, Ltd 


” ” 
Robertson Leslie Ferguson and Co. 
Royal Brewery, Brentford 
Second Scottish Investment Trust 





Shanghai Waterworks Co. “A”? .. 


” ” ” 


” ” ” 


“INSURANCE 
World Marine and General., 
TEA AND RUBBER 


Central Provinces Manganese Ore 








Chelsea Electricity Supply ... 
County of London Electric 
Courage and Co. ..........00000. 
Dickinson (John) and Co. . 








First Co-operative Investment ... 
Forestal Land (6% Pref.)... 
Friars Investment Trust., 
Gandy Belt Manufacturing ... 
General Refractories.................. 





Lincoln Corn Exchange ... oses 
IED penipck acon taisee hepbenen 
London and South American In- 

vestment Trust 5% Cum. Pref.. 
Maypole Dairy (Def.) .... 
McDonalds (Glasgow) .. 


Pinchin Johnson and Co. 
Projectile and Engineering Co...,,. 
Richmond Park Laundry ws 
River Plate Trust Loan, etc. 


| 





3%*] Apr. 20 


|$22/-p.s.t} Apr. 10 


Swan Hunter and Wigham Richard- 


son 
Sweet and Maxwell ... 


i 
Trade Indemnity Co. .,, 


Trent Motor Traction 
United Carlo Gatti, etc 
United Glass Bottle 





i RT ae 
Waller and Hartley ... 
Waygood Otis .......... 


PURINE SEU tckccccccnsecesse 


ET 








to 
@ 


23%*| Mar. 


6d. p.s.*} Mar. 27 
23%*| Apr. 25 
24%*| Mar. 28 
24%*| Mar. 29 


2%| Apr. 4 
14%} Apr. 4 
24%*| Mar. 29 
3%*| Mar. 31 


“4%t| Apr. 5 
10%t| ... 


Unchanged 


5 


10 


5 


10 


Unchanged |$26/-p.s. |26/-ps 


Unchanged 
Unchanged 


Unchanged 


Unchanged 
Unchanged 
34% 
(First div. co. 
reg. Sept. 

1933). 


I Inchanged 
Unchanged 


Unchanged 


4%t| Apr. 7 | Unchanged 
aa Unchanged 
12%t 74% 
7% 6% 
6%t 4% 
333% Unchanged 
2%t ‘ Unchanged 
(t) 3% | Apr. 3} Unchanged 
B%tl ; a 
5%*| Apr. 7 24% 
6B%t 123% 
10%t oe Unchanged 
8% | Mar. 31 |(Paid to Mar. 
31, 1930). 
$33%t Unchanged 
“eet 44% 
2%t 24% 
24% a 
“S%t| Apr. 14 | Unchanged 
5%t = Unchanged 
“iy 71% 
24%t Unchanged 
98%Tt Unchanged 
8e%t eos 
7%t % 
2%t os 3% 
3%*| Mar. 20 | Unchanged 
6%t ove oon 
23%| Apr. 2] Unchanged 
1$%| Apr. 2 3% 
24/ pst Apr. 5 a 
9.60d pst} Apr. 5 
10.20d. | Apr. 5 
p.s.t 
6%t 
6%t seb Unchanged 
we Apr. 4] Unchanged 
20%*| Mar. 23 | Unchanged 


| 





t Free of income tax, 


Tue United Mo.asses Company, Ltp.—The United Molasses Company, Ltd., announce 
that warrants for the half-year’s interest to March 3Ist on the 4 per cent. funded income 
stock and the 6 per cent. unsecured income debenture stock, together with the half- 
year’s dividend on the 6 per cent. preference stock will be posted on the 29th instant. 
The respective stock registers will be closed from the 19th instant to 3lst instant inclusive. 


CANADIAN CELANESE, LTD.—The board have declared on the 7 per cent. cumulative 
participating preferred stock a quarterly dividend of $1-75 per share and a further dividend 


ou said stock of 75 cents per share on account of arrears of preferred dividends acctu 


thereon, both payable March 31, 
of the company at the close of business March 16 1934. 
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Nil 
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15 


(t) For half year. 


Nil 

> 
Nil 
Nil 
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1934, to holders of said stock of record on the 
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ed NATIONAL BANK OF EGYPT 


_ DIVIDEND MAINTAINED 


COMPANY MEETINGS, &c. 


r | Year FURTHER PROGRESS AND DEVELOPMENT 
i ie EGYPT’S HOPEFUL OUTLOOK 
BANK’S ASSISTANCE IN TRADE RECOVERY 
” WORLD CONDITIONS AND THE OUTLOOK 
Ni SIR EDWARD COOK’S ADDRESS 


The thirty-fourth annual general meeting of the National Bank of ASSETS 
Egypt was held on Wednesday, March 14th, at the head office of 
the bank, Cairo. 
































a oe — — se ; LE MM. | {ST s. d. 
S cd ra ‘ > "er > > . . 
9 Sir Edward Cook, C.S.I., C.I.E. (the governor) presided. Government securities and secu- | 
rities guaranteed by the Egyp- 
DIRECTORS’ REPORT AND ACCOUNTS tian Government ............... 17,574,667 067 |18,025,299 11 I 
; SMT Y BOCUNIEICS: <cccscccscccccsces | 1,144,964 383 | 1,174,322 8 II 
The direc tors’ report was as follows :-— Advances on merchandise ........ | 1,682,141 821 | 1,725,273 13 3 
4 The directors present to the shareholders the balance sheet and Advances on securities............- | 2,186,694 800 | 2,242,763 1s 2 
§ @Jrofit and loss account for the year ending December 31, 1933. Advances otherwise secured...... | 922,109 836 | 945,753 13 7 
The gross profit for the year, after providing for depreciation on Sundry other advances............. 505,440 556 | 579,939 I 3 
he bank’s buildings and furniture and for rebate of discount, Bills of exchange .............++++. | 2+357,099 994 | 2,419,150 I5 3 
‘ ; Local bills discounted ............ | 223,880 195 | 229,620 14 3 
mounts to :— Buildings, furniture, etc. ......... 181,009 713 | 185 650 19 9 
Nil f s. ¢. Money at call and at short notice | 2,013,375 000 | 2,065,000 oO Oo 
% 906,390 15 I Bankers’ accounts Pakid saa delaceeeaacs 430,111 303 441,139 15 II 
1S Bifter deducting from this sum :— Clients’ liability for acceptances, | 
: Pe ORG. BS DOF COME Biss ccc cccciccscss | 1,371,153 520 1,406,311 6 I 
. Wor Girectors’ £068 ......22.000600. 15,413 10 oO Cae P ’ | 7378453 5 | ee 
1 For current expenses ............ 475,838 19 3 Notes ....... LE. 1,275,824:500 | 
12 es 491,252 9 3 Gold and silver | 
9 a or com, ete. ...-<. 877,994:755 | 2,153,819 255 | 2,209,045 7 10 
6 RNIN ioe nena Cece enna Weise ca wnnt 415,138 5 10 papers | iene 
3 . ; : . : 132,807,0f 82 3,648,271 
‘| @/a conformity with Article 49 of the Bank’s statutes " ne a 5S 4827 7 
; a dividend of 4 per cent. is payable on the share 
Nil I iiieh semana ecicrmiac cons wekeupaeducnnsaaeinncss 120,000 0 Oo ALY MAHER 
a After this distribution there remains.............. 295,138 5 10 M. C. SALvAGo E. M. Cook, 
io Adding to this the balance brought forward Directon Governor. 
6 RNIN oii cn cn cuciaGavussseetedensessawes 256,353 10 5 
$4 a eres - 
; iS SIMONE BVAMAINS 16... ...5...05n0cccesccsecveese 551,491 16 3 REPORT OF THE AUDITORS 
= From this amount the directors recommend the We have examined the books of the National Bank of Egypt 
15 payment of an additional dividend of 11 per cent. and in our opinion the above balance sheet is properly drawn up so 
5 on the share capital, which will absorb ............. 330,000 O Oo as to exhibit a true and correct view of the state of the bank’s affairs 
Z - ———— as shown by the books. We have also verified the cash, notes and 
3 and to carry forward the balance of......... 221,491 10 3 securities at the head office and at the Cairo and Alexandria branches 
. The total dividend for the year will thus be at the rate of 15 per and have found the same correct. The London returns have been 
: tnt., equivalent to {1 10s. per share. An interim dividend of 8s. audited and certified by Messrs Deloitte, Plender, Griffiths and 
. | 6d.ps @uving been paid on September 1, 1933, there remains to be dis- Company, chartered accountants. 
1} Pebuted the balance of £1 2s. per share. J. ©. SIDLEY. 
» Cairo, February 10, 1934. W. G. CARMICHAEL. 
17 BALANCE SHEET, DECEMBER $1, 1933 
St 
10 LIABILITIES ISSUE DEPARTMENT 
a | - | 
; | LE. MM. fst. s. d. | LE. MM. 
_ gSare capital— 
300,000 fully-paid shares of {10 Notes issued ....... sisal esas oh ks Wace Wats alae aoa aan 21,000,000 OOO 
a ie 2,925,000 000 3,000,000 O O ae eee, ~ 
Satutory reserve fund ............ | 1,462,500 000 1,500,000 0 oO | 21,600,000 000 
24 Secial BEROT VSD cccvescscscccccccesss 1,462,500 000 | 1,500,000 0 oO = a 
18 (urrent, deposit and other ac- : LE. MM. LE. MM. 
Nil aia cdakatatsniint 18,190,531 987 |18,656,955 17 8 IER cuicceavteatisatusessssrsieccnsceues 6,240,583 308 
10 Syptian Government .......-.++- 3,400,249 144 | 3,487,435 0 5 *British Treasury Bills and Trea- 
4 ‘adan Government. .......-eeceeee 849,416 372 871,196 5 7 I cess wencdnnsmcacdasamacs | 4,559,416 692 ; 
1 Mixed CN nis paxteecagncqoae 1,775,587 681 | 1,821,115 II 5 ra ‘en — 10,800,000 000 
4 Bankers’ ee 646,413 450 662,988 3 I Securities - 
” Cheques and bills payable......... 157,042 332 161,069 I 2 Egyptian Government securi- 
bate of discount on bills not ties and securities guaranteed 
INN sic ataiick hicsenGanuessunenssh 5,967 666 6,120 13 8 by the Egyptian Government | 1,500,000 000 
————_ B lividends unclaimed...........+++ 22,997 813 23,587 10 oO British Treasury Bills and Brit- | 
SMCOptances, CCC. .........ecereeees I,371,153 520 | 1,406,311 6 1 MR VUE OOcaic sc ceccccenexces 9,300,000 000 
d., announce vision for payment of final an a 10,500,000 O00 
ae dividend at the rate of 11 per pve 
oth instant. — Dis ciccccvcecevccccseneisvesess 321,750 O0co 330,000 O 0O 21,600,000 000 
nt inclusive. fit and loss account balance... 215,954 517 221,491 16 3 an 
Ree weer 32,807,064 482 |33,648,271 5 4 * By authority of the Egyptian Government these Treasury Bills 
nds accrued and Treasury Bonds are deposited in lieu of gold. 


eB ienkipcscaieioua 
yo the books 
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PROFIT AND LOSS ACCOUNT 














Dr. LE. MM. | £ST. s. da. 
Directors’ remuneration ............ 15,028 163 15,413 10 Oo 
SOREEOME QRDONEDS ........0005000000000 463,942 989 475,838 19 3 
Interim dividend at the rate of 
eS ee 117,000 000 | 120,000 0 Oo 
Provision for payment of final 
dividend at the rate of I1 per 
DORs POR. oscsvccssceessnescsesvcscess 321,750 000 | 330,000 oO Oo 
Balance carried forward ............ 215,954 517 | 221,491 16 3 
a a - \- ——— 
1,133,075 009 \1,162,744 5 6 
| | 7 
| 
Cr. 


LE MM. | /fST. ae 
Gross profit for the year ending | 
December 31, 1933, after pro- 
viding for depreciation of build- 
ings and furniture, and for 
rebate of discount ................ 
Balance brought forward from 
PRN kisbbokietsckccsasseneosssuns 


! 
883,730 986 | 906,390 15 I 


249,944 6383 250,353 10 5 


1,133,075 ©6069 |1,102,744 5 ©O 





THE GOVERNOR’S SPEECH 


On each of the three previous occasions that I have had the 
honour to address you I made certain comments on the humiliating 
tangle into which the world—only 20 years ago so pleased with its 
material progress and prosperity—had managed to tie itself. You 
were kind enough to betray no impatience at the length of my 
remarks, realising as you did that the circumstances in which we 
found ourselves did not admit of compact generalisation and that 
it was necessary to examine afresh many of the conceptions and 
assumptions formerly regarded as axiomatic. It is our lot to 
live and work through the greatest changes that the world, within 
so short a space of time, has seen. I felt therefore that, here in 
Egypt, the best service I could render you was to advise you to be 
continually on your guard against mental rigidity and subservience 
to catchwords, thereby escaping the pitfalls into which those are 
liable to fall whose minds are set and impervious to change. 

It was to illustrations of this danger that most of my remarks 
were directed. You will be glad to hear that to-day I shall not 
again labour that warning. Save for one word. It is now more 
necessary than ever to keep an open mind. For we are witnessing 
on the other side of the Atlantic a trying-out of theory vaster and 
more precise than any yet attempted of its kind. 
on Europe and elsewhere, have already been substantial; we can 
only conjecture what will be their ultimate effect. 


Its repercussions, 


WORLD ECONOMIC CONFERENCE 


Let us merely take up the tale from the point at which we found 
ourselves a year ago. You will remember that the World Economic 
Conference had just been convened and that the hopes of all whose 
lives had been disorganised by the crisis—the debtor, unable 
through no fault of his own to fulfil his obligations; the agriculturist, 
able to sell his product, if at all, at a price insufficient to cover his 
costs; the unemployed worker, with dependants suffering from lack 
of the necessaries of life or faced with the alternative of living on 
State charity; the Government, unable to justify to the community 
at large its impotence to help them—the world over the hopes of 
these were centred on the coming assembly in of the 
representatives of 64 nations. 

In speaking of the Conference, I thought well to warn you 
against taking too optimistic a view. It was convened in order to 
arrive at some concerted international action. Internationalism, 
however, cannot strike root save in a soil prepared for it by the 
growth of international knowledge and understanding. When 
of the merely Utopian kind, expressing itself in idealistic speeches 
of which the emotional effect is ephemeral, internationalism is 
helpless in the face of a crisis of the present dimensions. 


London 


DIVERGENCE OF VIEWS 


And so, unhappily, the event proved. The Conference laid bare 
the great divergence of views that has existed since the crisis began 
regarding the character of the remedies required. There was and 
can be no disagreement that the catastrophic fall in prices is at 
the root of the world crisis. The divergence is between those who 
desire to restore equilibrium between costs and the price level by 
measures of deflation, i.e., by reducing costs to the level of prices, 
and those who desire by some means or other to raise prices to 
meet existing costs. The former course is never comfortable and 
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sometimes politically impossible, with its reduction in wages, re. 
striction of credit, increased taxation and all-round retrenchment, 
The latter is easier and therefore more popular, but carries withiy 
it the grave dangers inseparable from inflation, especially in its 
repercussion on the credit of the State. Between these variant 
views, imposed as they are by the varying circumstances of different 
countries, it must always be difficult to find a bridge. 

I do not, however, subscribe to the view that the Conference 
served no useful purpose. In the first place, having been present 
as one of the delegates for Egypt, I received the impression that 
although it was impossible to arrive at an agreement on the Major 
issues, each delegation, as the discussions progressed, realised more 
fully than before the difficulties confronting other nations and th 
strength of the forces to be reckoned with if the crisis was to b 
brought to an end by conscious human effort. The educationa 
effect of this cannot have been negligible and may well facilitate ; 
successful issue if, as we hope, the Conference is resumed at a mor 
propitious time. 





CURRENCY STABILISATION AND U.S. POSITION 


Secondly, it was clear that the vast majority of countries would 
welcome the stabilisation of currencies and the re-establishment 
of gold as a common monetary standard, if not in the immediate 
future, at least as the object to be worked for. They appeared to 
have little use for the managed and theoretically perfect currency 
systems about which so much had been written. That, at any rate, 
was something gained, and it is highly probable that the first steps 
towards a general stabilisation would have been taken, but for the 
grave difficulties and perplexities of the position in the U.S.A, 
which prevented that country’s participation and made it im- 
possible for the remaining countries to act alone. 

It is natural for us to be impatient at the eleventh-hour appear- 
ance of this formidable obstacle to concerted action. Many of us 
also find it difhicult to understand, or are sceptical of the success 
of, the various measures which followed each other with 
bewildering rapidity. 

But it may help us to be patient if we remind ourselves of the 
very critical situation with which Mr Roosevelt was faced a year 
ago. Before the crisis the U.S.A. had attained to greater riches 
and its citizens to a higher average standard of living than had 
ever been reached in any country of the world. All the greater 
was the reaction there when the full force of the depression was 
felt. To unbounded optimism there succeeded something very 
like despair. The growing hopelessness, millions suffering from 
hunger, the menace of almost general bankruptcy, together with 
other disquieting symptoms, threatened, if unarrested, to involve 
a break-up of the social fabric. When we remember these things 
we may perhaps understand the President’s decision that the time 
had come to apply desperate remedies to his country’s desperate 
ills. 





have 





A STEP IN WORLD-WIDE RECOVERY 


Fortunately for some time there have been signs, small but 
unmistakable, that in spite of many governmental measures which 
have not really benefited the countries concerned but have post 
poned recovery by aggravating the general crisis, trade is at last 
beginning to revive. Cautious observers bid us remember that as 
yet this revival is to be seen in domestic rather than in international 
trade. None the less it is surely a first step to world-wide recovery 
that many countries have gone far to solve their budgetary 
problems and to restore their balance of trade, and that in nearly 
all there has been an appreciable decrease in unemployment. Above 
all, there is almost everywhere a greater feeling of confidence. 

The disease from which the world has been suffering is, I admit, 
too serious to be cured solely by the methods of the late Monsieur 
Coué, but there is no doubt that in the delicate machinery of inter- 
national trade confidence plays a highly important part. The 
outlook will be still brighter if this nascent confidence spreads 
to the political sphere and if the greater nations find it possible to 
forget those mutual suspicions which hamper their full co-operation 
and endanger the world’s peaceful progress to recovery. 

From our coign of vantage here we watch these world events 
with anxiety but with hope. We have our difficulties, and it may 
be some time before we have made all the adjustments necessary 
to enable the country’s economic machinery to run as smoothly 
as we should like. Nevertheless, I see no reason to change the 
opinion, which I expressed to you three years ago, that Egypt 
would be one of the first countries to reap the benefit of a retura 
to more normal conditions, 


EGYPT’S FORTUNATE AGRICULTURAL POSITION 


By comparison with other agricultural countries she is fortunate. 
Her soil is one of the most fertile and her yeomen cultivators 4% 
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second to none in their hardiness and industry. The great river 
saves her from fear of those climatic vicissitudes which from time 
to time afflict countries dependent for their crops on the amount 
snd distribution of the annual rainfall. As regards her food supply, 
she is practically self-supporting. To pay for such goods as she 
needs to import and for the service of the foreign-held portion of 
er debt, she possesses in her fine-quality cotton an article with 
which her customers, even in these hard times, have not been able to 
dispense. In the past year, cotton exports have reached a record ; 
wnd although the price has not left much margin above the cost 
of production, there is no doubt that the agricultural community, 
Lided by a timely remission of taxation, is definitely better off than 


year ago. 
HIGH CREDIT POSITION 


These natural advantages would not, however, by themselves 
ave placed Egypt in her present hopeful position. She has behind 
her a generation's tradition of careful financial administration, an 
heritage which assuredly every government will make it its first 
pbject to preserve. In consequence, her credit is high, and although, 
ks in every other country, reduction of State expenditure has been 
and may perhaps for some time continue to be essential, she has 
sot had to grapple with the acute problems of Budget deficits which 
lsewhere have caused so many complications. If we deduct the 
ortion bought in by the Government, the amount of her public 
ebt is about £54 per head of the population and less than three 
years’ current revenue, bearing interest at an average rate of about 
Fi per cent., while against it there are highly important assets in 
the shape of the railways, irrigation, and other productive works 
constructed by the State. 

Finally, whatever may be Egypt’s future monetary system—the 
pecise form of which must depend on world conditions when 
things have settled down—it has undoubtedly been of great advan- 
tage to her trade, during these years of crisis and confusion, that her 
currency has been linked to the most widely used currency in the 
world and that, thanks to the character and liquidity of the reserves 
eid against the note-issue and to the fact that the circulation is 
stictly limited to the requirements of trade, there has been no 
difficulty whatever in maintaining that link at an unvarying ratio. 
She has thus been spared, on the one hand, the further depression of 
pices which would have been inevitable if the currency had re- 
mained linked with gold and, on the other hand, the uncertainties 
and dangers arising from having a currency linked to nothing at all. 


BANKING POSITION 


These signs of improvement in Egypt and elsewhere are a good 
augury for the future. The process of recovery had not, however, 
by the end of 1933, reached the stage at which the requirements of 
trade led to an increased demand for banking facilities. There was, 
on the contrary, if we compare the present and the preceding balance 
sheets, a further reduction in our advances—viz., from {6,049,223 
to £5,493,730—though the fall was considerably less than in 1932. 
Moreover, we have had a complete 12 months (instead of only about 
sx months in the previous year) of low interest yields, which have 
particularly affected the income from our investments. 

On the whole, we may congratulate ourselves that the net profits 
for the year, after deducting expenses and making full provision 
for depreciation, were as much as £415,138—i.e., £43,977 less than 
1932. We have not on this occasion found it necessary to make 
ay allocation from profits to our reserve for bad and doubtfu 
debts, which is already ample for the purpose. We propose, with 
your approval, to take £34,662 from the carry forward, which has 
how grown to the large figure of £256,554, and to pay the same 
dividend as before—namely, 15 per cent. 

I pointed out to you last year that the lower yield obtainable on 
giit-edged securities, although bound to affect our profits during 
the ensuing year, had two compensations. In the first place, 
although we must expect to receive less interest on our investments, 
these had already appreciated in value. During the past year there 
has been a further appreciation. Even if the present substantial 
Pus-value of our portfolio must to some extent be regarded as 
phemeral, likely to diminish when money, for the time being 
invested in securities, is omce more directed into commercial 
channels, it is some consolation to know that against the present 
teduction of profits can be set a gain on the capital side. 


ASSISTANCE TO BUSINESS PUBLIC 


Secondly, I remarked that the existence of reasonably cheap 
Money would facilitate a trade revival when the other conditions 
Recessary therefor had been established. This bank has never 
throughout the crisis adopted a policy of restriction of credit. We 
ave, on the contrary, done what we can to make it easy for the 
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business public—whether institutions or individuals—-to weather 
the storm. They may rest assured that, as with reviving trade 
the country’s need for finance increases, the extent and liquidity of 
our resources will enable us to supply the country with the currency, 
and our clients with the banking facilities, that may be required. 
This leads me to mention another fact which is of some importance 
for Egypt’s future. A generation ago she possessed no banking 
institutions that she could properly call her own, and no bank of 
Egyptian domicile organised to deal effectively with the Govern- 
ment’s banking business throughout the country. In pre-War days 
she was thus very largely dependent, for the moving and marketing 
of her crops, on an annual import of borrowed funds. Further, in 
some years, owing to the abundance of surplus money in Europe, 
the influx of capital seeking investment was so rapid and extensive 
as to be larger than the country could healthily absorb, with the 
result that there was an inflation of credit, an artificial appreciation 
In other 
years the supply was liable suddenly to cease and the money already 
lent to be recalled. This occurred notably in 1907 and resulted in 
much inconvenience and heavy losses to the business community. 


of values, especially of land, and consequent speculation. 


ABILITY TO MEET COUNTRY’S BANKING REQUIREMENTS 


To-day conditions are different. It was mainly in order to 
remedy such defects that the National Bank was founded in 1898. 
By 1914 it had grown strong enough to play a large part in main- 
taining public confidence during the anxiety and uncertainty pre- 
vailing at the commencement of the War. Since then other banking 
institutions, domiciled and directed in Egypt and working with 
We and they—each in its 
own sphere—are now in a position to cater for the country’s banking 
requirements to an extent which makes Egypt much more inde- 


pendent of outside assistance than was formerly the case. 


local resources, have come into being. 


Nor is 
this progress confined to the provision of banking facilities. 

I referred last year to the loan issued by the Government in order 
to finance a certain arrangement made by it on behalf of agricultural 
debtors. Twenty years ago one would have scouted the idea of an 
Egyptian internal loan, even of the comparatively small dimensions 
of that of last year, raised from within the country, with no specific 
guarantees or conditions other than the State’s own credit, and 
moreover heavily over-subscribed. 

These developments have brought about a gradual change in the 
nature of our own business. Thus, one function originally under- 
taken by the National Bank was the making of advances to the 
smaller cultivators, mostly at sowing time, and recovered when the 
crop had been harvested and sold; but now, although we still find 
scope for our activities in the provinces, the creation of other insti- 
tutions has gone far to meet the needs of this important class. 
Such changes have enabled the bank to concentrate more and more 
upon other functions which permit it, directly or indirectly, to assist 
the country’s financial progress on sound and healthy lines, and also, 
if I make not too bold a claim, to act as a nucleus, around which 
more specialised institutions can form and thrive. 


MANAGEMENT OF THE NOTE-ISSUE 


Perhaps the most important of such functions is the management 
of the note-issue. Before the war our notes were a minor portion 
of the circulating medium, the bulk of which, apart from subsidiary 
silver, consisted of various gold coins, mostly British sovereigns. 
The amount of our notes in circulation was limited by the extent 
to which our clients and the general public desired to use that 
particular form of currency, and at its maximum did not much 
exceed {F-3,000,000. Then came the war and here, as in practically 
all other countries, its exigencies removed the gold coins from 
circulation—incidentally confirming as a general practice what 
the best opinion had always held to be sound in principle—viz., 
that the proper function of gold was, not the wasteful one of acting 
as a hand-to-hand medium circulation, but a 
reserve covering the issue of notes. In Egypt, the gap thus created 
was perforce filled by the bank’s notes, which had already acquired 


in the domestic 


a certain popularity; they were given the status of legal tender; 
their issue expanded to a very considerable extent, and they 
became in fact, as they now remain, the currency of the country. 


INCREASED RESPONSIBILITIES 


This is not the occasion, nor do I need, to dwell on the benefits 
which have thus accrued to the public and the State, or on the 
elasticity of a system which enabled the bank without difficulty 
to contract the circulation from the £E68,o00,000 required during 
the boom to the £E20,000,000 which suffices to-day. My point 


is what was originally a right is now a duty, and that this growth 
in the importance of our functions as a bank of issue, as well as 
various other developments, giving the bank the place it holds 
to-day, have brought with them greatly increased responsibilities. 
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For example, in conducting our day-to-day business we have 
not so much freedom of choice as is possessed by an ordinary bank. 
Those banks abroad which like ourselves have come, less by set 
purpose than by gradual evolution, to occupy the central position 
in their country’s banking organisation have retained in varying 
degrees a purely commercial business. Without it, and the direct 
access it gives to the markets, it would be difficult for such a bank, 
even in countries more developed than Egypt, to keep in touch 
with the every-day needs of business life or to ensure that the public 
were receiving adequate banking facilities on reasonable terms; 
it would tend to become isolated from practical affairs and its 
operations to be directed by theorists or, worse still, to be influenced 
by party politics. 

We ourselves, moreover, depend largely upon our commercial 
business for the dividends you receive. Thus, the bulk of the 
profits from the note-issue now go to the State, from whose action 
the notes have received their legal-tender status. We recognise, 
however, that our position obliges us on occasions to be guided by 
considerations other than those of profit-making, and also prevents 
us from engaging in types of business which other banks with fewer 
responsibilities are free to undertake. 


MAINTENANCE OF DIVIDEND 

I have contrasted present conditions in Egypt with those which 
existed a generation ago. Evolution is a continuous process, and 
Egypt’s banking system is still in a comparatively early stage. It 
is impossible to forecast the further developments that time may 
bring as the general level of education rises and banking habits 
spread. Meanwhile the interests of the shareholders and the 
maintenance of a steady dividend during lean years such as we are 
now experiencing, have been the care of the board. 

It was due to their foresight and to the advice of my predecessors 
that a substantial part of the abnormal profits of the war years 
and of the post-war boom was utilised in building up our present 
strong reserves. Invested as these are in securities of the highest 
class, they serve a double purpose : their liquidity, as I have pointed 
out, enables the bank to fulfil important functions in the country’s 
financial life, while the income from them supplements the profits 
from our ordinary banking business and helps to maintain the 
dividend. I know that you are proud of what the bank has achieved 
for Egypt, and I am confident that you desire us to continue the 


policy which has placed it in the position it has now attained. 


BETTER SUDAN OUTLOOK 

I was unable last year to give you a very cheerful report about 
the Sudan, which has been affected by the world depression even 
more than Egypt, and whose exports are handicapped by the long 
distances they have to travel before they reach their port of ship- 
ment. The 
present cotton crop is distinctly better than its predecessor and 
its quality above the average. Food crops have been plentiful and 
cheap. The Government, moreover, in the face of many diffi- 
culties and by the exercise of severe economy, has been able to 
attain budgetary equilibrium; in 1933, for the first time for four 
years, there was a small surplus. 

Since we last met Egypt has had to mourn the loss of a great 
patriot and statesman, and the board of the bank a highly valued 
colleague. Adly Pasha Yeghen had been a member of the board 


since 1922, except for two periods in which he was called upon to 
serve his country as Prime Minister. 


There are now, however, some encouraging signs. 


He brought to our counsels 
that same clear-sighted sagacity and disinterestedness that were 
his notable characteristics in the wider sphere of State affairs and 
earned the respect and affection of all who were privileged to work 
with him. 

One of the directors, Mr Salvago, is due to retire this year, and 
I have much pleasure in submitting his name to you for re-election. 
You will remember that H.E. Aly Maher Pasha resigned his seat in 
1930, on accepting office as a Minister of State; during the course 
of last year he became free to accept our invitation to rejoin the 
board, and we ask you to confirm his re-election. 








OFFER TO NEW READERS 

Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached: 

To Publisher, * Economist Newspaper Ltd.,” 

8 Bouverie Street, E.C.4. 

In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If | then 
decide to become a subscriber, it is understood that there will be 


mo charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 


Name..... 


Address...... 
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ANGLO-INTERNATIONAL BANK, LIMITED 
SITUATION IN CENTRAL EUROPE 


The eighth ordinary general meeting of Anglo-Internation, 
Bank, Limited, was held, on the gth instant, at Winchester House, 
London. 

Gen. the Hon. Sir Herbert A. Lawrence, G.C.B. (the chaiz. 
man), said that the latter part of the year 1933 was marked by, 
revival of optimism, which was a refreshing change from the feelin 
of helplessness which had permeated the whole world. The yee 
saw various attempts to grapple with some of the many comple 
problems requiring solution, and the failure of most of these effory 
had at least had the salutary effect of bringing home to individug 
nations the futility of waiting for some supernatural agency p 
solve their own particular difficulties for them. 

As regarded Central Europe in particular, while the politica 
situation in Austria was full of uncertainties, the financial positiq 
was relieved to some extent by the issue during the year of th 
‘* Lausanne Loan ”’ and of an internal loan, and foreign exchang 
restrictions had become somewhat less stringent. The total volum 
of foreign trade declined in 1933, but the unfavourable trad 
balance was estimated to have been some 39 per cent. smaller 
than in the previous year. 

Czechoslovakia had withstood the effects of the economic crisis 
longer than most other Central European countries, but the de 
pression had been gradually affecting her foreign trade, and during 
the latter part of 1933 her industrial and commercial activities 
sank to a very low level, resulting in a marked increase in unem. 
ployment. The Government anticipated, however, that the 
country’s export trade would be stimulated by the expedient oj 
devaluation of the currency. 

As to the position in Germany, there was a considerable 
shrinkage in both exports and imports in 1933, but there was a 
distinct increase in industrial output and a striking decrease in 
unemployment. To what extent these two improvements had 
been due to State support, and what effect such support would 
have on the State’s finances, was not yet clear. Important steps 
had been taken in recent years towards the reorganisation of the 
German banking industry, and these steps had gone a considerable 
way towards consolidating the position of the banks. 
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POSITION IN HUNGARY 


Hungary’s foreign trade for 1933 showed a small reduction in 
imports as compared with 1932, a considerable increase in exports 
and a favourable trade balance of some 80 million pengoes, a 
against 6 million pengoes in the previous year. There was not, 
however, a corresponding improvement in the country’s holding 
of foreign exchange, as payment for a large portion of the export 
was effected by means of clearing and compensation arrangements. 
Moreover, owing to the prevailing low prices of agricultural pro- 
ducts, the country was unable to derive full benefit from last 
year’s excellent harvest. The Hungarian Government was cot 
sidering a scheme for assisting agriculture, in particular by regul- 
tion of the debts due by the producers, and it was anticipated 
that the scheme, the necessary financial support for which was t 
be provided by the State, would also indirectly benefit the 
banking industry. 

In Yugoslavia, State revenue returns had improved and the 
favourable balance of trade was expected to have been considerably 
larger than in the previous year, but it was too early to judge 
to what extent the upward trend could be maintained. The 
Yugoslav Government was also contemplating a scheme, involving 
considerable financial support by the State, for assisting farmer 
to repay their indebtedness over a period of years. The position 
of the banks should improve as a result of the gradual liquidation 
of their agricultural commitments, which it was hoped would be 
facilitated by this scheme. 

In general, while there had been indications of improvement it 
various respects, it must be borne in mind that the situation it 
Central Europe, in the political as well as the economic sphere, 
was still very obscure. 

Dealing with the accounts, he said: During the course of the 
year we have taken up approximately £250,000 of our acceptance 
in connection with arrangements made with debtors, and this 
accounts first for the reduction in the liquid resources, and 
secondly for the slight increase shown in the item ‘‘ Advances t 
Customers and Other Accounts,’’ which item would otherwise show 
a substantial decrease. Taken together, ‘‘ Advances to Customer 
and Other Accounts’’ and ‘‘ Customers for Acceptances and 
Guarantees on their behalf ’’ show a reduction of just over) 
£400,000, though, on the other hand, the contingent liability 1 
respect of unutilised credit lines has gone up from {215,000 © 
£299,000. | 

The report and accounts were unanimously adopted. | 
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HUNGARIAN GENERAL CREDITBANK 


INCREASED PROFIT AND DEPOSITS 
STRONG POSITION—CLIENTELE EXTENDED 


The board of directors of the Hungarian General Creditbank 
have sent us the following communiqué for publication : — 

At their meeting, held on March g, 1934, under the chairman- 
ship of Baron John Harkanyi, P.C., the board of directors of the 
Hungarian General Creditbank adopted the balance sheet for the 
business year 1933. The profit and loss account closes—prior to 
the proposed writings-off and apart from the amount brought over 
from 1932—with a profit of 4,208,315.31 pengd, as against 
3,978,648.02 pengO in the previous year. Out of this amount 
exceptional writings-off aggregating 2,350,411.49 pengd were 
effected by the board in the course of assessing the several active 
items. After these writings-off there remain available for the 
general meeting 2,547,650.35 pengd, wherein the amount of 
689,746.53 peng brought forward is included (2,389,746.53 pengd 
in the previous year, inclusive of the 892,598.15 pengd brought 
over from 1931). 

The board decided to move to the general meeting to be 
convoked for March 19, 1934, that out of this amount 500,000 
pengd should be used for the endowment of the ordinary reserve 
fund ; 200,000 pengé should be appropriated for the strengthen- 
ing of the depreciation reserve fund ; 1,050,000 peng6d should be 
turned to the endowment of the employees’ pensions funds, while 
the remaining 797,650.35 pengO should be carried forward to the 
account of 1934. 


BOARD’S DIVIDEND POLICY 


No dividends nor, consequently, any bonuses are going to be 
paid this year either. This decision is the outcome of considera- 
tions by which the board had been guided already the year before 
and which were founded on the determination to advance the 
interests entrusted to the bank by its inner strengthening. The 
bank may register with satisfaction that this course has met with 
full appreciation not only within the country but also abroad. 
Evidence of this is given also by the fact that the bank proved 
able, despite the grave economic conditions and the continued 
shrinkage of business possibilities, to extend its clientele, to raise 
it turnover and to increase its deposits. 


BALANCE-SHEET ITEMS 


As regards the several items of the balance sheet :— 

Deposits advanced as against December 31, 1932, by 21 million 
pengd (from 147 to 168 million peng6), whereof 16.4 million pengd 
proceed from the increase in current account deposits (from 
101.9 to 118.3 million pengd) and 4.6 million pengd (from 45.1 
to 49.7 million pengd) from the advance in savings deposits. 
One-third, approximately, of this increase is due to deposits of 
undertakings belonging to the sphere of interests of the bank, 
while some two-thirds represent deposits by other clients. 

There is a setback from 95 to 673, i.e., of 27.7 million pengd, 
in the amount of sundry creditors—under which head none but 
foreign creditors figure with credits in foreign exchanges—some half 
of which decline proceeds from repayments, whereas the other half 
results from the depreciation in the rates of several foreign 
exchanges. 

Cash in hand and clearing account deposits advanced from 14.2 
to 14.6 million pengo. 

The item debtors declined from 144.3 to 130.4 million pengé, 
whereas bills show an advance from 82 to 84.3 million pengo. 

Stocks and participations are entered in the balance sheet at 
51.4, as against 49.9 million peng6 in the previous year, and figure 
in the balance sheet at a lower value than that foreseen by the 
Government Decree No. 80/1934. 

Mortgage loans have fallen off from 38.5 to 36.3 million pengo. 
All of these loans are made out in U.S. dollars and the respective 
mortgage bonds have been issued and are negotiated exclusively in 
U.S. dollars. 

The goods departments succeeded in considerably enhancing their 
turnover and have improved their business results materially. 

The total turnover of the bank advanced in 1933 from 16,038 
millions to 16,411 million pengd and the cash turnover from 
2,320 millions to 2,516 million pengd. Foreign exchange business 
shows likewise an advance, even though a slight one, from 2,187 
millions to 2,197 million peng, despite the deterioration of foreign 
exchange rates. 

Personal expenditure and general expenses experienced a further 
decline by some 338,000 pengd, whereas taxation increased by 
approximately 113,000 pengo. 

As to proceeds, it must be remembered that, owing to a constant 
Contraction of the interest margin, the returns from interests have 
fallen off, whereas other items show an advance. 
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TRADE CONDITIONS 


As regards the undertakings belonging to the sphere of interests 
of the bank, those belonging to the coal, sugar, textile and 
current-generating industries, as well as the railroad concern 
appertaining to the bank, have closed, on the whole, with a profit, 
while others, machine industry, for instance, and those connected 
with building industry, continued to suffer from the unfavourable 
effects of the stagnation in the investment activity and the difficul- 
ties attending exports, and operated in general at a loss. 

The undertakings belonging to the sphere of interests of the 
bank have rendered most valuable service by opening up fresh 
business possibilities and by extending the circle of the bank’s 
clients. The board continues to consider the safeguarding of the 
interests inherent in these undertakings a highly important 
mission. 

The extensive activity the bank develops in the different 
branches of banking business and trade in goods, as well as its 
manifold relations to commerce, industry and agriculture, pro- 
vide a broad basis for business and make possible, moreover, a 
suitable distribution of risks, a circumstance of particular impor- 
tance in these times of crises. 


SHANGHAI ELECTRIC CONSTRUCTION COMPANY 


TRANSFER OF CONTROL APPROVED 

The twenty-eighth annual general meeting of the Shanghai Elec- 
tric Construction Company, Limited, was held, on the 14th instant, 
at Basildon House, Moorgate, London. 

Mr J. S. Haskell, the chairman, in the course of his speech, 
said: The accounts cover the year 1933, during which operations 
were continuous, whereas during the previous year, 1932, they 
were interrupted to a considerable extent during February, March 
and April by the Sino-Japanese conflict on the northern boundary 
of the Settlement, which resulted in paralysing commercial activity 
in Shanghai during that period. 

The operating profit for 1933 was $2,056,603, as compared with 
$1,796,155 in 1932 and $2,979,578 in 1931. 

The main reasons for the drop from 1931 may be summarised as 
follows :— 

(1) General trade depression and consequent unemployment. 

(2) The non-recovery of the large area in Chapei from the dis- 
turbances in 1932. 

(3) The fall in the average value of copper coins, which during 
the year showed a depreciation of 67.27 per cent., as compared 
with 65.50 per cent. in the previous year. 

If copper values in 1933 had been equal to those ruling in 1932, 
the credit balance for 1933 would have been greater than the actual 
by nearly $240,000. 

(4) Increase in competition by the vehicles of the China General 
Omnibus Company, Limited. 

The loss arising out of the depreciation of copper has, however, 
to some extent been counteracted by a more favourable rate of 
exchange for the silver currency. This rate averaged 1s. 2d. 
during 1933, compared with an average rate of 1s. 23d. for the 
previous year, while the average rate of remittances during the 
year has been over ts. 3d. In the profit and loss account there 
is a credit of £4,160, as against a debit of £2,748 in the preceding 
year, a cash improvement of £6,900, due to the fact that the aver- 
age rate for remittances home was better than the average for 
the year, whereas in 1932 it was not so good. 

The net profit of the year amounted to £133,763. The directors 
now recommend the payment of a final dividend of 7 per cent., 
free of income-tax (making 11 per cent. for the year), which will 
require £42,000, leaving to be carried forward to next year £25,434. 

The report was unanimously adopted. 

An extra-ordinary general meeting was then held to consider 
resolutions providing for the capitalisation of {60,000 of un- 
divided profits of the company and its distribution as a bonus to 
the shareholders, and altering the articles so as to provide for the 
transfer of the control of the company to Shanghai. 

The Chairman said that for some time the directors had declined 
to accede to requests for the transfer of control and management 
to Shanghai, but having received requests to do so signed by the 
holders of more than 250,000 shares in the company, and being 
satisfied that over 60 per cent. of the shares were held by members 
resident in Shanghai, they felt that the time had come to recon- 
sider their attitude. 

The resolution approving 
carried unanimously. 

The resolution adopting new articles was opposed by Mr Gilbert 
Taylor on behalf of the shareholders’ committee, and a poll was 
taken resulting as follows: In favour, against, 
63,460. The Chairman thereupon declared the resolution carried 
as a special resolution. A third resolution dealing with compen- 
sation to directors for loss of office was carried without dissent. 


the capitalisation of reserves was 


305,505 votes ; 








TELEPHONE AND GENERAL TRUST LIMITED 


DIVIDEND 8 PER CENT. 
A WIDESPREAD ORGANISATION. 


The eighth ordinary general meeting of the Telephone and 
General Trust, Limited, was held, on the 15th instant, at the 
Incorporated Accountants’ Hall, Victoria Embankment, London, 
Aon 

Sir Alexander Roger, the chairman, said that the net profit of 


£98,235, comparing with 495,873 last year, enabled the board to 


he 
report the maintenance of the unbroken record of upward progress 
during a period of unexampled difficulty since the formation of 
the trust in 1926. The directors now recommended a final divi- 
dend of 5 per cent. on the ordinary shares, making 8 per cent. 
for the year, leaving the substantial balance of £39,841 to be 
carried forward. Dividends and interest amounted to £121,020 as 
against £126,439. Revenue had been affected by reason of some 
investments being realised and the proceeds reinvested in securi- 
ties which yielded less revenue within the period of the accounts. 
yrofits which had been 


Their subsidiary companies all showed pr 
} 
i 


I 
included in the trust’s revenue only to the extent of dividends 
received. Capital reserve account had been increased by £15,000 
to £190,000. 

[he short-term borrowing and lending policy which the trust 
conducted had been of great benefit and convenience both to the 
telephone manufacturing and operating companies with which 
they were associated and to the trust. They borrowed temporarily 
unused funds from their associated companies or on loan account 
from their bankers and invested or lent to undertakings interested 
in telephone business. These latter companies went through a 
process of capital development, requiring temporary accomodation 
until such time as they funded their borrowings by the issue of 
fresh capital. During the year the investment market had enabled 
a considerable amount of sales of securities to be made, and, in 
consequence, a comparison of the balance sheet with last year 
showed movements of size and importance, accompanied by a fall 
in gross revenue but an increase in the net profit. 


FLUCTUATING WORLD CONDITIONS 


While the trust had a pleasant record, they had to recognise 
that fluctuating world conditions faced them with new problems 
every year, and the securing of investments and credits on a 
sound and profitable basis might perhaps be more difficult in the 
future. Their telephone operating companies continued to make 
progress. 

It was generally agreed that the world was under-telephoned, 
and the probabilities therefore were all in favour of further expan- 
sion of the business in which they were primarily interested. The 
trust’s investments were well placed and widely separated, and 
the basic structure of their business was sound. The total issued 
capital of their companies amounted to over £5,500,000, of which 
92 per cent., approximately, was British, about 7 per cent. 
American, and the remainder foreign capital from various other 
sources. 


EFFORTS TO OBTAIN NEW BUSINESS 


The management of the trust was keenly alive to the acquisition 
of new business ; they possessed a technically organised exploita- 
tion department continually occupied in efforts to acquire profit- 
able additional interests and new connections. They had come 
through the past few years with their financial capacity and 
technical connections unimpaired and strengthened, and he would 
draw the attention of public administrations all over the world 
to the ability of the trust to undertake the operation, finance, 
reconstruction and development of telephone undertakings of any 
magnitude. 

It was gratifying to see the increasing number of trade agree- 
ments this country was successfully negotiating ; the policy of re- 
opening avenues of trade was one in which their company was 
much interested, and, with the removal of trade restrictions, 
would be of great service, but they had still to see one of the 
most important restrictions of all removed: he referred to the 
embargo of the Treasury on the issue of capital to foreign coun- 
tries. It was almost impossible to expect a real recovery in the 
country’s foreign trade unless they returned to free export of 
capital. At the same time, there were many hopeful signs and 
portents throughout the world, though he would be more hopeful 
of the success of President Roosevelt’s success if he were to en- 
deavour to achieve results without too much loss of that economic 
liberty which had been the basis of development of America as of 
other countries. 

The report and accounts were unanimously adopted. 
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OROVILLE DREDGING COMPANY, LIMITED 
FAVOURABLE DEVELOPMENTS 


The twenty-second ordinary general meeting of the Oroville 
Dredging Company, Limited, was held, on the 14th instant, at 
River Plate House, London. 

Mr Frederick W. Baker, the chairman of the company, who pre. 
sided, said that during the year dividends were received from Pato 
Mines (Colombia) amounting to £37,461, and other credits totalled 
£5,058 ; and after debiting all charges in London and expenditure 
on propositions abandoned the balance to credit of profit and loss 
account was £34,291. After deducting the dividend paid in April 
last there remained a balance of £138,653 to carry forward. This 
balance was mainly invested in their Bulolo holding. 

The accounts of the Pato Company showed a profit for the year 
of £106,290, and, adding £93,525 brought forward and deducting 
the dividend paid during the year, a total of £171,690 was carried 
forward. But for the fact that the 
tory enactment, compelled to retain in Colombia this large sum 
of £90,000, it could have inade a larger distribution by way of 
dividend than it did, which, in turn, would have enabled the direc- 


» Pato Company was, by statu. 


tors of the Oroville Company to recommend a distribution in excess 
of the 1s. dividend now proposed. Should some readjustment of 
this position be secured as a result of the steps which had been 
taken, they might be able to recommend an interim dividend 
during the current year. With regard to the restrictions imposed 
on the free export of gold from Colombia, the position was now 
becoming one of serious embarrassment to the company, as the 
balances retaired there aimounted to nine-tenths of the issued 
capital of Pato Mines at this date. They therefore called a meet- 
ing this week of the principal mining housesin this country operat- 
ing in Colombia, as well as of some American and Belgian com- 
panies, with a view to concerted action, and in due course a 
petition would be submitted to the Colombian Government in the 
hope that entire or partial relief would be secured. 

Turning to the Bulolo Gold Dredging interest, dredges Nos. 1 
and 2 from the commencement of operations to May 31, 1933, pfo- 
duced 108,885 bullion ounces, containing 72,446 oz. gold and 
35,828 oz. silver. The most interesting development during the 
year at Bulclo was the disclosure of the fact that the clay stratum 
bedrock at 22 ft., upon which the original estimated yardage was 
calculated, now appeared to bea false bottom. Deeper drilling was 
proceeding, and should it prove the continuation of a deeper gravel 
deposit below what was assumed to be real bedrock, showing 
economic values as indicated by the drilling already done, it would 
be a development of the greatest importance to the company, as it 
should add enormously to its profitable operating life. 

Referring to their Australian deep lead interests the chairman 
said that he had secured the authority of the board to negotiate 
with the option holders, known to them, for an interest in options 
secured by them over the areas covering the Bet-Bet and Tributary 
deep lead system in Victoria. These negotiations had been success- 
ful, eventually resulting in an agreement which entitled the com- 
pany, with Camp Bird, in the proportions of three-fifths and two- 
fifths, to a 50 per cent. participation in this business. The pro- 
perties covered by the option represented four groups of deep 
lead leases extending over some 30 miles of the Bet-Bet main trunk 
lead in Victoria, comprising roughly 24,000 acres. The result of 
development and drilling carried out had been so satisfactory as 
to justify the formation already of several companies, the working 
capital for which had been subscribed. 

Talbot Alluvials, Limited, the parent holding company, had been 
registered to work the Talbot property, which it would retain and 
operate, forming from time to time subsidiary companies to take 
over and operate other portions of the areas. 

The first of the subsidiary companies formed, known as Madam 
Hopkins Gold Mining Company, had been formed to purchase from 
Talbot Alluviala three leases having a total length on the lead of 
nine miles. The second subsidiary, called Homebush Gold Mining 
Company, had been formed to acquire from Talbot Alluvials an 
area extending for ten miles on the same main deep lead system 
which traversed the Madam Hopkins property to the north-west. 

With regard to the question of the issue by the board of 286,254 
shares of the unissued capital of the company to provide the 
funds to meet their deep lead and other commitments, it was pro- 
posed to give shareholders the right to subscribe for this issue 
pro rata to their holding in the proportion of two shares fot 
every five held at the price of 16s. per share as against the current 
quotation of 19s. The whole issue had been underwritten by the 
New Consolidated Goldfields for a commission of 6d. per share. 
The board were influenced in fixing the price at 16s. per share as 
the directors’ present estimate of the value of the net assets 
was, in their judgment, in excess of that figure. 

Mr John A. Agnew seconded the adoption of the report and 
accounts, which was unanimously adopted. 
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METROPOLITAN ELECTRIC SUPPLY COMPANY, 
LIMITED 


SUCCESS OF TWO-PART TARIFF 

The forty-seventh ordinary general meeting of the Metropolitan 
Electric Supply Company, Limited, was held, on the 13th instant, 
at Winchester House, Old Broad Street, London. 

Mr George Balfour, M.P. (the chairman), said that the accounts 
recorded steady progress, the slight difference in revenue having 
yen anticipated and entirely due to further reductions in tariffs 
luring the year. The total trading profits of all the subsidiary 
companies and this company’s operating properties amounted to 
£520,463, and of that there had been appropriated to depreciation, 
sinikng funds, reserves, etc., £225,782. The total amount in 
this company and the subsidiaries available for depreciation and 
reserves was {2,366,247. 

The Metesco ‘‘ All-in Electricity Service ’’ annual contract had 
now been accepted by approximately 24,000 customers. The low 
unit rate of the tariff, which was standard at 3d. per unit in all 
Metesco districts, had encouraged the domestic consumer who 
used electricity for heating, cooking and other household purposes. 
They had at last definitely popularised the two-part tariff for 
domestic purposes, and the results justified their long-continued 
effort. The 24,000 domestic consumers now on that tariff averaged 
1.81d. per unit, ranging from as low as o.54d., and the average 
consumption of those consumers was 1,800 units per annum, com- 
pared with about 300 units per annum when on the unit flat rate. 

Last year they had paid £80,000 in local rates, and judging by 
the new quinquennial valuation it appeared that they would have 
to pay something like £120,000 for the current year. The system of 
rating public utility undertakings was on an absurd and indefen- 
sible basis, and a common-sense formula was long overdue. 

Last year they had made reductions in charges to customers 
totalling about £50,000. The gross receipts from sale of current 
at {1,064,372 showed a slight reduction owing to reductions in 
tariff. They were already obtaining the benefit of their forward 
policy, and the current year showed satisfactory improvement 
compared with the previous year. After deducting all charges 
there was a balance of £388,993 compared with £371,179, and the 
directors recommended a further dividend at the rate of 14 per 
cent. per annum on the ordinary shares, making 10 per cent. for 
the year. 

The report and accounts were unanimously adopted. 


SPRATT’S PATENT, LIMITED 


IMPROVED RESULTS—DIVIDEND MAINTAINED 

The forty-eighth annual ordinary general meeting of Spratt’s 
Patent, Limited, was held, on the 13th instant, at Southern House, 
London, E.C., Mr S. T. Lethbridge (chairman and managing 
director) presiding. 

The Chairman, in the course of his speech, said:—This is the 
tenth year in succession that I have had the privilege of address- 
ing the shareholders, although my association with the business 
commenced in the early ‘eighties. I have lived to see the com- 
pany grow from comparatively very small beginnings to its pre- 
sent position ; with a world-wide reputation for the dependability 
and high quality of its products. You will, therefore, understand 
my feelings of pride and satisfaction that during a year of most 
dificult trading conditions we, the directors, are able to place 
before you the very satisfactory accounts which you have. 

The profits for the year are higher by £1,393, small, but never- 
theless on the right side. After providing for expenses of manage- 
ment, maintenance of premises, machinery and plant, and all other 
expenses, and adding the balance brought forward from last year, 
the total amount we have to deal with is {111,962 2s. 8d. From 
this has to be deducted the interim dividend on the ordinary 
shares and the dividend on the ‘‘ A ’’ and ‘‘ B’’ preference shares, 
amounting to £34,000, leaving a balance of £77,962 2s. 8d., which 
we propose to allocate as follows: Payment of a final dividend at 
the rate of 1s. 6d. per share on the ordinary shares, making, with 
the interim dividend paid in August, 2s. 6d. for the year ; also a 
bonus of 6d. per ordinary share, both less income tax, which 
equals 15 per cent. for the year. This rate has now been continued 
for four consecutive years, none of them ideal trading years, and, 
in accordance with the accounts and report before you, we propose 
to place to reserve account £5,000, and to pension fund £5,000. 
These appropriations amount to £55,000, leaving {22,962 2s. 8d. 
to be carried forward to next account. 

The balance sheet discloses a very strong position. 

1 am happy to tell you that some improvements have been 
made in the direction of adding to the feeding value of many of 
Sur foods, and that our factories are generally well employed, 
and that to the end of February the volume of orders received was 
hot less than for the corresponding period of last year. 
The report and accounts were unanimously adopted. 
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LAW LAND COMPANY, LIMITED 
DIVIDEND MAINTAINED 


The fifty-first annual general meeting of this company was 
held, on the 14th instant, at Brettenham House, London. 

Colonel Sir T. Courtenay T. Warner, Bart., C.B. (the chairman), 
said that last year he had said that they expected to have a 
reduction in rents, and that they would not be able to do more 
then pay the same dividend. 

Shareholders must all be aware of the causes which had led up 
to a reduction in their gross profits. The fact that they had 
weathered the worst and most extensive period of depression and 
had yet been able to give shareholders very satisfactory returns 
might cause, to those who were not intimate with the business, a 
certain amount of wonder that, on the first signs of the return of 
good business and prosperity, they should not have done so well 
as they had in the past. The main cause was that leases and 
tenancies which were expiring had not, as a result of stagnation of 
business, been so readily renewable as they should have been, 
and, although now they were extremely occupied in answering 
inquiries and negotiating for new lettings and renewals of 
tenancies, it must be some time before they again reached the 
figure at which the gross rentals of their older properties should 
stand. 

Brettenham House lettings had been very satisfactory, and, 
although the accounts only included six months’ rentals, the 
rentals from Brettenham House had more than balanced the 
shortage of income from the older properties. After placing a 
much smaller sum to reserve, but leaving that account at the 
very satisfactory figure of more than half the capital, they were 
able to pay the same dividend as for the past five years. They 
had renewed one of their old mortgages. A good, well-established 
and sound business such as theirs was met with no difficulty in 
these days in obtaining financial support. They did feel that for 
nearly four years they would have done all that they possibly 
could to avoid unemployment in their branch of industry. They 
had spent huge sums in labour and also in material, and they 
would continue to do so with the interest of their shareholders 
and the great problem before the country well in mind. 

The report and accounts were unanimously adopted, and the 
proceedings terminated with congratulations to the chairman on 
his recovery from his recent illness. 


CONSOLIDATED MINES SELECTION COMPANY 
DIVIDEND OF 15 PER CENT. 


The thirty-eighth ordinary general meeting of the Consolidated 
Mines Selection Company, Limited, was held, on the 15th instant, 
in London. 

Mr Walter McDermott (the chairman) said that at the meeting 
of April, 1933, he had been able to state that the depreciation in 
the market valuation of the company’s assets at the end of the 
previous year had entirely disappeared and that some profits had 
already been realised in the first three months of the new year. 
For the remainder of 1933 there had been a continued improve- 
ment in the mining industry, and a steady revival of enterprise 
in the starting of new mining investments. Their company had 
been in a position to secure interests in promising enterprises and 
to realise profits on some of them and on certain old investments 
which had been written down in their books in past years. The 
net profit amounted to £148,521, and the directors recommended 
a dividend of 15 per cent., or 1s. 6d. per share, less income tax, 
and the transfer of {80.000 to a reserve account. The cash, cash 
assets and the book value of investments exceeded the aggregate 
of the total share capital and all creditor accounts by £153,475, 
and the actual position was better because the book value of 
£543,664 taken for the shareholding investments was considerably 
lower than thea market quotations and the directors’ valuation of 
unquoted holdings at December 31, 1933. 

In considering the company’s prospects their interest in the 
Rhodesian copper industry was of first importance, and the pro- 
gressive development of that industry had justified the refusal of 
the directors to write down the company’s copper holdings in the 
last two years’ balance sheets, while the present situation gave 
every ground for hopefulness as to that section of their business. 
Apart from their interests in the Rand gold-mining industry they 
had had a moderate but profitable participation in the revival of 
gold mining in West Africa, and they had retained a holding in 
Gold Coast Selection Trust which they were confident would 
prove remunerative. Since last year the position of Mawchi 
Mines had steadily improved, and exploration was proceeding 
with most encouraging results on ore deposits some distance from 
the old workings. 

The report was unanimously adopted. 
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GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended March 10, 
1934, amounted to £21,892,000 against ordinary expenditure of 
£12,960,000. After allowing for an increase in Exchequer Balances 
of £90,684, the operations for the week, as shown below, decreased 
the National Debt by £8,712,000 to approximately £8,041 millions.* 








(000’s omitted.) 
£ £ 
Treasury Bills .....0ccccccccesccsee — 13,312 Public Department Advances + 4,650 
National Savings Certificates — 50 
— 13,362 + 4,650 


* Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds. 


A complete analysis of the approximate position of the National 
Debt at December 31, 1933, appeared in the Economist for 
January 6, 1934. 








| 
Total Receipts into the Exchequer from 
| 





Estimate 














REVENUE for the April 1, | April 1, | Week | Week 
AND OTHER RECEIPTS _. 1933, to | 1932,to | ended ended 
aor Mar. 10, Mar. 11, | Mar. 10,} Mar. 11, 
| 1934 1933 | 1934 | 1933 
ORDINARY REVENUE. | — | * Deka pd 
Inland Revenue— f £ £ £ f 
DRREIN CEE ccosonsenecccecces 228,750,000/211,532,000)228,766,000) 10,215,000) 11,393,000 
Sur-tax, including Arrears | _ j 
of Super-Tax ............+2 51,000,000) 44,790,000) 51,010,000] 3,050,000) 3,430,000 
Estate, etc., Duties ......... 74,750,000} 81,860,000) 70,950,000} 1,850,000) 1,870,000 
Rn 20,400,000} 18,940,000; 15,790,000) 1,200,000] 1,320,000 
Excess Profits Duty and 7 
Corporation Profits Tax.. 2,200,000 500,000} 500,000) | 
Land Tax and Mineral | 
BED TID vecccccccsevese 800,000 670,000 720,000} a 60,000 
Total Inland Revenue ...... 1377,900,000|358 292,000|367,736,000) 16,315,000]18,073,000 
Customs and Excise— 
EREIOGTRD wccccccccccccscvecconens 167,965,000] 168,265,000) 157,455,000] 4,079,000] 3,813,000 
SS 101,182,000 101,200,000) 114,730,000 1,013,000} 946,000 





Total Customs and Excise |269,147,000/269,465,000!272,185,000) 5,092,000) 4,759,000 





Motor Vehicle Duties (Ex- 





chequer Share) ............++« 5,000,000] 5,162,000; 5,084,000 184,000} 200,000 
Post Office (Net Receipt)...... 11,700,000} 16,500,000} 13,400,000] 300,000) Dr200,000 
ERED cccvscvcnccsesores 1,230,000] 1,180,000] 1,210,000) oe wh 
Receipts from Sundry Loans 3,800,000] 4,652,464) 4,898,702 
Miscellaneous Receipts......... 30,000,000) 21,656,628} 22,455,093 





\21 (892, 168|26 899,526 


Total Ordinary Revenue |698,777,000/676,908,092| 686,968,795 
SELF-BALANCING 
REVENUE, 





59,439,000) 53.300,000) 54,150,000} 750,000} 750,000 
Motor Vehicle Duties appor- 


tioned to Road Fund ...... 








24,100,000 25,030,000} 22,575,000 


83,539,000 78,330,000) 76,725,000 


Total Self-Balancing Revenue 





750,000] 750,000 

















































iia ea eet '755,238,092 763,693,795|22,642,468!27,649,526 
‘ Total Issues out of the Exchequer 
eed to meet payments from 
EXPENDITURE (ucheding 
AND OTHER IssuUES Supple | Aprill, | April, Week Week 
= i 1933, to 1932, to ended ended 
G ; Mar. 10, | Mar. 11, | Mar. 10, | Mar. 11, 
_— 1934 1933 1934 | 1933 
! ' 
ORDINARY : 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 
National Debt ............... 224,000,000 |210,820,747|261,871,170 518,852 80,149 
Payments to Northern Ireland | 
ee 6,750,000) 5,813,907) 6,177,158) 360,655 
Other Consolidated Fund Ser- 
BEES wiccceccnsnanceseeesvecnnens eee 3,240,962} 2,499,915 
ENED Seintepniieansesnwesnbenn 234,300,000) 219,875,616/270,548,243] 879,507 80,149 


Total Supply Services 
(excluding Post Office) 


Total Ordinary Expendi- 


466,566,000) 431,310,246/412,545,542/ 12,080,276) 9,996,615 














CIB ccccccccccccccesccoee 700,886,000 | 651,185,862\683,093,785)| 12,959,783) 10,076,764 
SELF-BALANCING 
EXPENDITURE, 
ID cickuessosscuvnbenceres 59,439,000} 53,300,000} 54,150,000} 750,000} 750,000 
OS eee 24,100,000] 25,030,000) 22,575,000 ee sais 
Total Self-Balancing Ex- 
penditure ............+0. 83,539,000) 78,330,000) 76,725,000} 750,000} 750,000 








Total Ordinary and Self- 
BalancingExpenditure 

New Sinking Fund (1928) (Fi- 
nance Acts 1928 and 1933) 


784,405,000/729,515,862)759,818,785/ 13,709,783) 10,826,764 





7,215,097] 16,792,781} 140,001} 135,000 





Total (including New 
Sinking Fund) ......... 736,730,959\776,61 1,566] 13,849,784] 10,961,764 
Payments to U.S.A. Govern- 
ne 3,304,392| 28,956,349 
a ata la a 740,035,351 1805,567,915! 13,849,784! 10,961,764 
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The aggregate revenue and expenditure to March 10, 1934, js 
shown below :— 
FINANCIAL YEAR, 1933-34, ApRit 1, 1933, TO Marcu 10, 1994 
(000’s omitted) 


‘ 











Expenditure eeeeeecsesocscesossoosocese er ND, 6 scciennicntnvensiseinietiosaaeds e7eaee 
Gross increase in borrow- £ Decrease in balances................0. 3,082 
ce 178,441 

Less— 
Exchange —_Equalisa- 
tion Fund ............ 200,000 
tNew Sinking Fund ... 7,215 
207,215 
I cicinitiiisiaciiici eee 28,774 | 
679,960 i 679,980 
+ Authority will be sought in the Finance Bill to meet the amount of the Stat 
Sinking Funds in 1933 by borrowing. —_ 
POSITION OF THE FLOATING DEBT Movement 
week ended 
Ways and Means Advances Out- Mar.11,’33 Mar. 31,’33 Mar. 10,°34 Mar. 10, "94 
standing— 4 £ £ 
Advances by Bank of England..... se eee es ani 
Advances by Public Departments. 30,550,000 $4,550,000 35,950,000 + 4,650,000 
Treasury Bills outstanding ......... 790,320,000 775,905,000 825,505,000 — 13,315,000 
Total Floating Debt ............... 820,870,000 810,455,000 861,445,000 — 8,665,000 


* Includes £4,000, the proceeds of which were not carried to the Exchequer within the 
period of the account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £40,000,000 in Treasury Bills were opened on 
March 9, 1934, and the total amount applied for was £69,675,000. 
Tenders were accepted for Treasury Bills at three months, dated 
Monday to Friday at £99 15s. 5d., and above in full; Saturday, 
at £99 15s. 6d., and above in full. The average rate per cent. 
was 18s. 0-77d. The amount allotted was £35,875,000. The 
following table shows the weekly record at various dates :— 































Date Amount Total Amount Average 

Otfered Applications Allotted Rate % 

1932 £ £ £ £ s. d, 

January D. sesncnsncasesneene 40,000,000 50,320,000 38,000,000 5 8 4 
TEE shbiitiaeeianemeniaen 45,000,000 61,860,000 43,950,000 2 3 3-78 
EEE hihistinduiahtahiesedietes 45,000,000 59,945,000 45,000,000 0 16 11-82 
October a saneiacinee 55,000,000 100,325,000 50,000,000 O 16 11°24 
jaa7e sendebnnetiniakaion 45,000,000 73,830,000 45,000,000 0 16 10°84 
ST ‘Susisininenbiitncnniaiiiai 45,000,000 83,890,000 42,000,000 010 4:85 
October -—" peniieneete 45,000,000 100,450,000 45,000,000 012 9-98 
— , 35,000,000 76,260,000 30,000,000 0 18 11°5 
MRTG BB cccccccccnsccccces 35,000,000 71,950,000 35,000,000 018 1-41 
WETRETY 2 ncocccccecccccsece 40,000,000 71,985,000 34,135,000 0 17 11°74 
ee 35,000,000 53,525,000 35,000,000 017 5-81 
ET GD <assesesasccnss | 35,000,000 63,825,000 34,600,000 016 5°52 
February 23 . eee 35,000,000 67,820,000 35,000,000 | 017 2-92 
March 2 ... 40,000,000 64.615,000 37,000,000 018 4°75 
EID enocssenesaconcenence 40,000,000 69,675,000 35,875,000 | 018 0:77 

NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates | No. of Value 
: s of Savings Certificates | Certificates 
| _£ 

Week ended February 17, 1934 ...............scecsseseres 739,982 591,986 
Week ended February 24, 1934 ..........:.sesseseeseeeees 711,410 569,128 
February, 1916, to February 24, 1934 .................. 1,177,968,940 927,984,902 





At theend of January, 1934, the amount remaining to the credit 
of investors in Savings Certificates, excluding interest, was 
£388,987,587. 





—[———$—$—$<— 


THE BANKERS’ GAZETT 








BANK OF ENGLAND 
Return for Week ended Wednesday, March 14th, 1934 


ISSUE DEPARTMENT 

















£ £ 
Notes Issued :— Government Debt ........000 11,015,100 
UCD  siccnsncnsscssoues 369,632,045 | Other Government Securities 244,880,319 
In Banking Department ...... 81,347,294 | Other Securities .............-+ 567,671 
ININUO sisunecaxevacconienes 3,536,910 
Amount of Fiduciary Issue... 260,000,000 
: Gold Coin and Bullion ...... 190,979,339 
oS aaa 
450,979,339 450,979,339 
BANKING DEPARTMENT 
F 
Proprietors’ Capital .......--+++++ 14,553,000 | Government Securities ...... 78,594,732 
a 3,683,332 | Other Securities :— 
Public Deposits® ....-...-++++++++* 12,244,317 | Discounts and 
Other Deposits :— - | Advances... £5,629,840 
Bankers ......... £111,735,031 Securities ... £11,705,197 
Other Accounts £36,101,435 17,335,037 
———— 147,836,466 | Notes ...........ccs:sssesssessee 81,347,294 
7-day and other Bills ....--++-++- 1,529 | Gold and Silver Coin ......... 1,041,581 
= ee 
£178,318,644 £178,318,644 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 
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Amount Inc. or Dec. on | Inc. or Dec. on 
Both Departments | Mar. 14, 1934] Last Week Last Year 
| 
£ £ £ 
Note circulation. ........cccccccccceeeceees 369,632,045 587,788 + 5,815,777 
Public depOSitsS .........cceeceseeeereeseres 12,244,317 - 9,566,754 - 9,023,293 
Bankers’ deposits ...........c.sesecseeeee 111,735,031 + 11,997,513 + 5,589,125 
Other deposits ........csceccocccsececsenees 36,101,435 472,477 + 2,215,531 
Bere Gay GHB ccoccccccescocesoseccsccecs 1,529 4 500 + es 519 
Total. outside liabilities ................ 529,714,357 + 1,370,994 + 4,597,659 
ES 18,236,332 , 1,050 _ 3,357 
Government debt and securities ...... 334,490,151 4+- 1,660,826 + 3,110,129 
Discounts and advances..............+++ 5,629,840 170,300 — 6,149,042 
Cer GRSUNES ccescccceccecccocosccecece 12,272,868 113,983 — 17,145,736 
Silver coin in issue department ...... 3,536,910 6,087 -- 106,978 
Coin and bullion (bank’s reserves) ... 192,020,920 512 + 24,885,929 
Reserve of notes and coin in banking 
GepartMent.......ceeseeeereeeeseseeecees 82,388,875 + 587,276 + 4,070,152 
Proportion of reserve to outside lia- |— --—- | 
bilities— 
(a) Banking Department only 
(“* proportion "’) ......-.....++- 51-4% — 0°-3% + 2-9% 
(b) Gold stocks to deposits and 
notes (‘‘ reserve ratio”) ... 36-1% — 0-3% + 4:3% 
(000’s omitted) 
Issue Department Banking Department Gold in or | ¢ 
Date | Notes | Circula- | Public | Bankers’ | Other ae 13s 
Issued tion Deposits Deposits | Deposits 
1934 £ £ £ £ £ £ % 
Feb. 7 | 450,903 368,185 17,272 101,440 36,137 Nil 2 
— 450,903 366,280 23,376 99,278 36,319 Nil 2 
» 21 | 450,979 364,655 29,329 98,268 35,782 Nil 2 
| 28 | 450,979 | 367,402 32,102 90,279 37,663 Nil 2 
Mar. 7 | 450,979 370,219 21,811 99,737 36,574 Nil 2 
Mar.14 | 450,979 369,632 12,244 111,735 36,101 Nil 2 


(000’s omitted) 











Issue Department | Both Depts. Banking Department 
Gold Coin Dis- . 

Date Govt. Other Govt. Other | Reserve and 
Debt and | Securi- -— a Securi- ee Securi- | the “ Pro- 
Securities} ties -_ Ratio ties oes ties portion ” 

iss | f £ |% | £ £ f £ | % 

Feb. 7) 256,213 251 191,787 | 363$§| 69,541 8,417 | 11,447 | 83,602 [5395 

y» 14) 256,107 350 191,843 | 36°") 72,196 8,200 | 11,187 | 85,563 |53,} 
” 21| 256,106 350 191,982 | 36 73,337 8,131 12,781 87,327 |5394 
» 28) 256,109 350 192,003 | 36 75,648 5,805 | 12,223 | 84,600 |52:4 
Mar. 7/ 256.100 | 357 | 192,021 | 3643 76,730 | 5,800 | 12,029 | 81,802 |5133 
Mar. 14!) 255,895 568 192,021 | 364! 78,595 5,630 11,705 | 82,389 51% 





BANKERS’ CLEARING RETURNS 
LONDON 


(000’s omitted) 









































| Town Metropolitan Country | Total 
1934 £ £ £ £ 
anuary 1 to February 21... 5,692,835 303,229 512,500 6,508,564 
eek ended March 7..........+« 760,790 38,339 69,507 868,636 
Week ended March 14 ......... 670,470 31,039 53,053 754,562 
Total to date, 1934 .............. 7,124,095 372,607 635,060 8,131,762 
Total to date, 1933 .............. 5,579,910 352,838 579,073 6,511,821 
se +1,544,185 | + 19,769 | + 55,987 | +1,619,941 
Imcrease or decrease in 1934 { a 27°7% | = 5-6% |= 9:7% | = 24-8% 
Total for year 1933... 27,714,480 1,656,675 2,766,471 32,137,626 
Total for year 1932............0 27,833,633 1,610,407 2,667,919 $2,111,959 
. : — 119,153 | + 46,268 | + 98,552 | + 25,667 
lacrease or decrease in 1933 { = 04% |= 2-8%|= 3:6%] = 0-07% 
PROVINCIAL 
(000’s omitted) 
Aggregate 
Week ended Totals, 





March 10 Month of February January 1 to 
March 10, 
‘ | Inc. or : : 

1933 | 1934 | 1933 | 1934 | Ine. or | 1933 | 1934 











No. of working days... 24 24 
£ £ £ £ % £ £ 

BIRMINGHAM ...... 1,892 | 2,147 9,379 9,399 | + 0-2 | 24,465 | 25,685 
BRADFORD .......... 722 791 3,283 4,343 | +32-2 8,095 | 10,994 
BRISTOL ..... ne 986 | 1,147 4,454 4,759 | + 6-8 | 10,681 | 11,976 
DUBLIN ... | 5,286 | 5,641 ‘a zm ne 50,22 52,396 
TS deisasipentnoanesh 726 701 3,280 3,137 | — 4:3 8,218 8,127 
cis ccaintenesien 552 754 3,688 3,905 | + 5-8 9,677 | 10,508 
LEICESTER. ...ccccsees 518 616 2,428 2,660 | + 9°5 6,582 6,808 
LIVERPOOL ......... 5,088 | 6,072 | 23,969 | 25,048 | + 4-5 | 57,766 | 63,671 
MANCHESTER ...... 8,845 | 9,427 | 39,121 | 39,706 | + 1-4 | 98,449 | 101,817 
NEWCASTLE ........- 1,438 | 1,394 6,290 6,496 | + 3-2] 15,332 | 15,889 
NOTTINGHAM ...... 390 454 1,974 1,865 | — 5-5 4,725 4,939 
SHEFFIELD ......... 627 743 3,433 3,597 | + 4:7 8,663 9,227 

ae 27,070 | 29,887 | 101,299 | 104,915 | + 3-5 | 302,878 | 322,037 

NOTICE 


We are informed that the Board of Directors of The Union 
Bank of Scotland, Limited, have elected Mr Maurice Edward 
Denny, C.B.E., B.Sc., J.P., Chairman of Messrs. William Denny 
and Brothers, Limited, Dumbarton, to be an ordinary director of 
the Bank. 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the State Bank of the U.S.S.R. appeared in the 
Economist tor September 10, °32. Chile, in August 12. Canada, Portugal, in 
January 27. Bulgaria, Danzig in February 24. Egypt, in March 3. Bank 
= 1. orca Settlements, Czechoslovakia, Roumania, Finland, Lithuania in 

arc ke 


U.S. FEDERAL RESERVE BANKS—In $’s (000’s omitted) 


Mar. 15, Feb. 21, | Feb. 28, Mar. 7, Mar. 14, 
RESOURCES 1933 1934 1934 1934 1934 
Gold Certificates on 

hand and due from the 

I iccntecminccnusinnes po 3,712,310 | 3,895,810/4,152,950 | 4,252,320 
PNB iicicctcsciccccncess 3,148,190 | 3,967,720 | 4,139,680)4,397,950 | 4,503,780 
Total cash reserves ......... 137,410*} 213,900 208,730} 210,840 217,410 
Total bills discounted......... 1,232,320 66,470 64,390} 58,580 54,890 
Bills bought in open market 403,320 75,110 62,340 46,370 37,460 
Total bills on hand ......... 1,635,640 141,580 126,730} 104,950 92,350 
Total U.S. Govt. securities . 1,899,030 | 2,431,730 | 2,431,950|2,431,860 | 2,431,840 
Total bills and securities .... 3,540,310 2,574,610 | 2,559,340/2,537,460 | 2,524,840 
Oe I ivvicecicscveceses 7,261,320 | 7,138,120 | 7,309,000|7,525,990 | 7,714,850 

LIABILITIES 
Federal Reserve notes in 

actual circulation..........-. 4,292,700 | 2,970,310 | 2,979,640'3,002,340 | 2,989,050 
Federal Reserve Bank | 

notes in circulation ...... 197,750 195,380! 184,540 159,370 
Deposits— Memberbank—re- 

Serve account ............-+. 1,967,230 | 2,830,120 | 3,093,120}3,312,790 | 3,454,490 
Government deposits. ...... 27,690 165,550 45,260} 34,930 16,130 
Total deposits........-.-2....0++ 2,123,740 | 3,127,880 | 3,265,380'3,480,900 | 3,614,080 
Capita! paid in and surplus... 428,810 283,690 283,690} 284,500 284,200 
Total liabilities.................. 7,261,320 | 7,138,120 | 7,309,000/7,525,990 | 7,714,850 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

NE isnntasteccersatess 49-1% 65-1% 66.3% 67-8% 68-2% 





® Reserves other than gold. 


NEW YORK FEDERAL RESERVE BANK—In $’s (000’s omitted) 
Mar. 15, Feb. 21, | Feb. 28, Mar. 7, Mar. 14, 












1933 1934. 1934 1934 1934 
Total gold reserves ............ 761,550 981,680 | 1,230,600 |1,331,890 |1,309,780 
Total bills discounted......... 614,220 31,660 30,290 26,510 25,800 
Bills bought in open market 86,040 5,610 3,060 2,650 2,450 
Total U.S. Govt. securities... 555,240 816,750 801,750 | 801,750 801,750 
Total bills and securities .... 1,116,810 854,810 835,240 831,050 830,150 
Deposits— Memberbank—re- 
serve account ............... 834,850 | 1,038,250 | 1,270,780 |1,366,590 |1,358,670 
Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined ............... 43-6% 57-7% 63-9%, 65-9% 65-3% 
FEDERAL RESERVE MEMBER BANKS 
In $’s (000,000’s omitted)t 
Mar.1, | Jan. 31,| Feb. 7, | Feb. 14, | Feb. 21, ; Mar. 1, 
1933 1934 1934 1934 1934 1934 
TN a ciaticiatiatiliia 9,627 8,349 8,300 8,286 8,348 8,185 
Investments............. 8,196 8,772 8,782 8,806 9,146 9,215 
Demand deposits ...... 10,593 11,118 11,125 11,332 11,246 11,398 
Time deposits .......... 5,288 4,369 4,372 4,344 4,372 4,370 
Due from banks ....... 866 1,304 1,353 1,413 1,369 1,412 
Due to banks .......... 2,199 2,968 3,128 3,204 3,147 3,187 
Federal reserve bor- 
I nciciccntmiinn 488 13 12 10 11 12 








¢t Since May 3, 1933, statement covers banks in 90 leading cities instead of 101 cities 
as formerly. 


SOUTH AFRICAN RESERVE BANK—lIn £’s (000’s omitted) 








Mar. 10,) Feb. 9, | Feb. 16, Feb. 23, ; Mar. 2, | Mar. 9, 
ASSETS 1933 1934 1934 1934 1934 1934 
Geld coin and bullion ......... 10,532 17,530 18,082 18,225 17,737 17,353 
SINT QED. ccnsnassonnseos 538 355 362 365 360 366 
Bills discounted: Domestic 
and Union Govt. Treas. 
ic taaas line 1,078 202 202 201 216 194 
Bills discounted : Foreign..... 12,661 19,561 19.946 |21,206 | 21,836 | 21,636 
I cccsccctnetcntineus 11,850 1,726 1,726 1,726 1,726 1,726 
LIABILITIES 
ae ieainaneneniiian 1,000 1,000 1,000 1,000 1,000 1,000 
PDT ccinleiinnunnsiiennenne 4 624 624 624 624 624 
Notes in circulation ........... 8,622 10,926 10,487 10,429 | 11,618 | 10,975 
Government deposits ......... 1,187 1,208 1,613 1,899 3,216 2,956 
Bankers’ deposits............... 17,631 30,414 | 32,051 32,261 29,372 28,795 
Ratio of cash reserves to 
liabilities to public........... 38-7% | 39: 9% | 40-1% | 39-4% | 40-0% | 39-9% 


IMPERIAL BANK OF INDIA—In rupees (000’s omitted) 











Feb. 17, Jan. 19, | Jan. 26, | Feb. 2, Feb. 9, | Feb. 16, 
ASSETS 1933 1934 1934 1934 1934 1934 
Total securities......... 35,50,56 | 48,19,43 | 48,91,19 | 48,19,48 | 48,06,13 | 48,34,68 
Ways and means ad- 
|, 1,00,00 4,00,00 1,00,00 4,50,00 7,50,00 8,00,00 
eae 6,38,98 | 3,28,55 | 1,13,43 | 2,99,45 | 2,61,25] 2,96,05 
Cash credits .....ccc.cee 18,71,21 | 15,70,31 15,86,63 | 16,20,99 | 15,85,48 | 16,07,36 
eS 2,92,60 2,18,18 2,59,20 2,23,72 2,27,37 2,68,45 
Foreign bills ............ 29,61 26,16 30,19 | 32,26 30,79 32,96 
Dead stock ...........-. 2,61,51 2,54,19 2,54,15 2,54,13 2,54,20 2,54,29 
Bal. with other banks 17,433 47,52 51,76 56,07 51,04 44,94 
NE icimekinicialstiateisinn 21,33,71 | 15,08,99 | 17,01,82 | 14,80,62 | 11,51,78 | 10,55,10 
LIABILITIES 
Capital paid up 5,62,50 §,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
a 5,17,50 §,22,50 5,22,50 5,22,50 5,22,50 5,22,54 
Total deposits 77,52,87 | 80,03,88 | 80,30,73 | 80,84,08 | 79,64,47 | 80,37,40 
The above includes— g £ £ £ £ s 
Deposits in London 1,743 998 1,009 1,035 996 974 
Advances in London 1,645 1,319 1,374 1,386 1,383 1,378 
Cash, etc., at other 
Banks in London...... 133 360 392 424 387 340 
BANK OF FRANCE—lIn francs (000’s omitted) 
Mar. 10, Feb. 16, Feb. 23, Mar. 2, Mar. 9, 
ASSETS 1933 1934 1934 1934 1934 
Ce cassncunnnniintieanne 80,823,221 | 74,434,916 | 73,971,475 | 73,928,199 | 73,980,688 
Foreign assets— 
Sight deposits ...... 2,508,006 15,399 14,523 12,681 17,316 
Bills, etc, .... one 1,868,035 1,055,838 1,055,769 1,056,785 eee 
Home bills ............. 3,660,152 5,327,234 5,963,338 5,430,183 ae 
Advances against sec. 
To the State ........ 3,200,000 3,200,000 3,200,000 3,200,000 3,200,000 
Other advances ... 2,765,533 2,999,471 2,932,259 3,040,265 2,971,543 
Negotiable Bonds, 
Sinking Fund Dept. 6,638,228 6,114,063 6,114,063 6,114,063 6,114,063 
Other assets (exclud- 
ing forward exch.) 6,150,734 4,744,036 | 4,759,668 5,011,666 
LIABILITIES 
Notes in circulation... | 85,497,643 | 81,086,746 | 81,023,503 | 82,575,518 | 81,937,912 
Public deposits......... 2,080,179 2,020,766 1,867,997 1,859,493 1,762,497 
Private deposits 17,481,798 | 12,568,431 | 12,831,060 | 10,983,817 | 11,838,995 
Other liabilities ...... 2,554,289 2,215,015 2,288,536 2,275,014 eee 
Ratio of gold reserve 3 
to sight liabilities 76-8% 77-7% 77-1% 77 -3% 772% 






























































































































THE ECONOMIST 


MONTHLY STATEMENT OF LONDON CLEARING BANKS 






(000’s omitted) 
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FBBRUARY, 1934 Bank, ——— Mills | Bank, | Bank, | Bank, | Bank, cial — — s| Aggre- 
Limited ‘land Co.| Limited | Limited | Limited | Limited | Bank, ee gate 
— Limited | Limited 
Limited 
ASSETS £ rt. £ £ £ f f f 
Coin, bank and currency notesand | 

balances with the Bank of Eng- | 

| ERP eee | 35,085 | 1,685 | 3,048 | 46,431 7,638 | 50,093 3,060 | 29,682 | 29,110 3,231 | 209,063 
Balances with and cheques in | 

course of collection on other | 

banks in the United Kingdom... | 8,395 556 815 7,896 2,047 7,662 159 6,440 | 7,892 1,353 43,215 
Ni cccneebesoe on ee ee | 3,079 619 pe | ee we 3,698 
Money at call and short notice ... 19,425 | 2,371 5,501 20,454 4,759 17, 273 3 850 15,453 | 23,014 5,436 117,536 
ee 60,791 1,234 | 442 | 48,939 4,067 55,326 1,778 38,368 37,678 1,221 249,844 
ree 99,769 7,571 | 10,210 95,933 32,798 | 115,386 17,655 76,971 93,700 10,118 | 560,111 
Advances to customers and other | | 

rex ctbasuivirissvassesos | 150,651 | 8,050 | 10,935 | 136,359 | 29,537 | 164,480 | 14,790 ‘111 969 | 103,858 | 11,243 | 741,872 
Liabilities of customers for ac- | 

ceptances, endorsements, etc..... | 7,545 739 | 1,733 | 44,234 4,539 | 16,518 141 6,500 | 32,542 | 3,519 | 118,010 
Bank premises account ............ 7,591 412 740 7,828 2,904 10,680 774 7,382 5,584 1,011 44,906 
Investments in affiliated banks ... 6,704 | 5,036 7,380 2,514 2,993 | 24,627 

3 | 22.618 | 33,424 | 416,189 | 88,908 ja, 798 | 42,207 | 295,279 | 336.371 37,132 |2,112,882 
| ! ! a 
Ratio of cash to current, deposit 
and other accounts ............... 9-68 8-47 | 10-21 13-34 9-90 12-44 8-01 10-94 | 10-14 10-44 11-19 
LIABILITIES 
Capital RRR shh essepsiesenoonneenos 15,858 1,000 | 1,060 15,810 4,160 14,248 1,500 9,479 9,320 1,875 74,310 
Cee Tn ee cet enie 10,250 1,000 | 530 8,000 3,000 11,500 | 1,060 8,000 7,500 800 51,640 
Current, deposit and other ac- 

a ictibicadthakuanecivensienenis | 362,303 | 19,879 | 29,851 | 348,139 | 77,192 | 402,532 | 38,226 | 271,300 | 286,994 | 30,938 |1,867,354 
Acceptances, endorsements, etc. | 7,545 739 | 1,733 | 44,234 4,539 16,518 141 6,500 | 32,542 3,519 118,010 
Notes in circulation .................. ; 5 17 eh 1,280 nee 15 1,318 
Reduction of bank premises ac- 

SEEMS LELbeuyhheesebsubousessyervevese 250 250 

B cieaiccanaaci Mts a al isgcecraacioa eel -— |__| a I a 
| 395,956 22,618 | 33,424 416,189 | 88,908 | 444.798 42,207 | 295,279 | 336.371 37,132 }2,112,882 
THE REICHSBANK—In Reichsmarks (000’s omitted) BANK OF JAVA—lIn florins (000’s omitted) 
Mar. 7, | Feb. 23, | Feb.28,) Mar. 7, Position, | Mar. 11, | Feb. 17,) Feb. 24,) Mar. 3, , Mar. 10, 
ASSETS 1933 1934 1934 1934 ons ASSETS -~- : 4 4 : 933 1934 1934 1934 1934 
EERE ae Sa 749,657 | 312,433 | 333,480 | 912,915 ICR 2, 112,036 : 
Of which deposited abroad.... sia 57,660 19,088 26,479 31,335 — eoveees eseercocertes - 29,785 se124} 180,220 | 160,410 | 160,400 | 140,010 
Reserve in foreign currencies 100,633 7,940 6,691 6,351 scounts, advances, an 
Bills of exchange and cheques ..........- | 2,602,436 | 2,645,341 | 2,770,494 | 2,863.678 other investments...... } suane t4 Tees | eee | ee | ee) ee 
Silver and other coiN.................ss0s0++ 218,293 305,190 219,376 236,821 Foreign bills ... . , 
Notes of other German banks ............ 8,528 11,961 3,318 7,742 Other assets .............0. es 27,645 | 12,270 | 11,660 | 11,710 | 10,950 
EE 85,813 70,718 248,197 78,309 : LiaBILITIES 
SE 401,068 659,876 665,887 676,500 Notes in circulation...... 109,499 | 210,467 | 191,220 | 189,640 | 190,270 | 194,720 
| TT 641,032 | 600,115 578,741 508,109 Deposits and bills payable 11,250 | 32,582 | 29,290 | 28,530 | 28,140 | 26,900 
LIABILITIES 
is canthekiaekenabeaie 150,000 | 150,000 | 150,000 | 150,000 ; : : 
rence RRRRaneataaNRaERN 417,426 | | 473,151 | | 473,151 | | 473,151 BANK OF ITALY—In lire (000’s omitted) 
Notes in circulation ..,..........s:eceeeeeeee 3,293,275 | 3,228,599 | 3,494,091 | 3,386,011 — , ‘ 
Other daily maturing obligations ........ 336,200 522,278 530,217 519,384 es Feb. 28, ; Jan. 31, | Feb. 10, Feb. 20, | Feb. 28, 
SIE sdinniaernnneeneccntasnemne 610,559 | 239,546 | 178,725 | 161,879 Assets 1933 1934 1934 1934 1934 
Cover of note circulation. ................+ 258% 9-9% 9-7%, 9°4° Gold, coin and bullion ............ 6,174,500) 7,099,100) 7,101,500) 7,103,100) 7,104,900 
: & Foreign bills and balances abroad 962,300} 274,100) 243,800} 156,400 83,300 
Other cosh sarees snegeceoee 323,300} 309,900} 308,600} 314,700} 318,100 
-— ’s . eposit abroai ue by 
NATIONAL BANK OF BELGIUM—In belgas (000’s omitted) pate meaeeltig 1,772,800] 1,772,800} 1,772,800 1,772,800] 1,772,800 
oe i ee ill 4,999,600] 3,664,600] 3,648,800] 3,663,800] 3,986,000 
May 28, | Mar.9, | Feb. 15, | Feb. 21,| Feb. 28, | Mar. 8, AGVANCES.0.0020.-0eceesesserrereenenees 812,000] 620,000] 514,600} 1,832,200} 1,823,700 
ASSETS 1914 1933 1934 1934 1934 1934 Credit with “Institute for In- 
es (a) £ |2,652,519 |2,719,664 |2,713,887\2,714,113 |2,710,641 dustrial Reconstruction ” ...... 990,200) 1,116,300] 1,131,900) 1,131,800) 1,131,800 
Silver and other cae 232,650 | 61,130 | 67,614 | 67,946) 67,821 67,051 ee seeeeeeeeees 1,361,800) 1,374,000] 1,373,400) 1,373,700] 1,375,400 
Securities ............... 57 , 53,473] 746,261 42,028 : a og ABILITIES 
recliner cence, tnd tamed iy en —— Notes in circulation... 13,047,600] 13,051,900] 12,919,500} 12,461,200] 12,708,000 
N. in circulation... | 934,150 |3,566,480 |3,429,965 |3,419,191|3,472,890 |3,462,560 ublic deposits ............. = 300,000 300,000 300,000 300,000} 300,000 
ai. 274,365 | 131-439 | '135'880| 164.251 | 136131 Other deposits and drafts.......... 1,350,000} 1,762,500] 1,881,500] 1,450,900] 1,425,100 
Other ...... a 11,940 | 388,606 | 395,387| 322,072 | 336,647 Ratio of reserve to note and sight 
, liabilities combined............... 47-32% | 48-78% | 48-64% | 51-08% | 49-80% 
(a) In thousand francs. 
: : BANK OF SWEDEN—In kronor (000’s omitte 
NETHERLANDS BANK—In florins (000’s omitted) ( d) 
Mar. 4, | Feb. 15, ; Feb. 23, | Feb. 28,| Mar.7 
Position, Mar. 13, | Feb. 19, ) Feb. 26, | Mar. 5, | Mar. 12, ASSETS 1933 1934 1934 1934 1934 ; 
ASSETS May 30,1914} 1933 1934 _1934 1934 1934 Gold reserve..........0.ccccsccoccoccce 218,797 | 262,221 | 262,513 | 262,516 | 262,877 
Te cacbabhick 163,092 | 948,755 | 813,597 | 792,198 | 792,246 | 788,535 Government securities—Swedish | 226,364 | 201,204 | 201,235 | 201,235 | 201,235 
BE iccteanenie 8,436 24,436 | 26,678 | 26,805] 25,921 | 25,583 Gold abroad not included in the ; 
Home bills discntd. (| 35,991 28,220 | 28,421 27,867 27,604 INN cniciickcnichnessansenins 5,788 | 110,217 | 110,173 | 110,173 | 110,119 
Foreign bills ......... 253,504 73,427 1,402 1,402 1,402 1,402 Bills payable in Sweden ......... 34,015 | 14,902 | 14,656] 14,423 | 14,285 
Loans and advances ’ »” SS eee 5,582 | 288,950 | 306,987 | 306,781 | 306,731 
in current acct... 70,353 | 142,997 | 144,858 | 145,827 | 144,404 Balance abroad ........ smaniaeaiee 246,112 | 212,708 | 198,098 | 198,711 | 198,636 
LiaBiuities "SS ase le a a en 66,530 | 36,549 | 36,539 7 
Notes in circulation $16,632 | 966,663 | 884,191 | 897,916 | 913,292 | 901,770 LiaBILit1Es : ae ae 
Deposits .............+ 5,016 | 202,385 | 143,012 | 110,433 | 100,158 | 99,583 Notes in circulation...............-« 538,357 | 554,043 | 534,736 | 596,982 | 569,032 
Ov" Govemument deposits oceans 115,236 | 181,836 | 180,414 | 172,040 | 168,325 
s : cee 82,331 | 411,665 | 434,935 | 384.5 19,522 
SWISS NATIONAL BANK—In francs (000's omitted) 84,597 | 409,5 
Position, BANK OF N —In kroner (000’ i 
ASSETS May 31, | Mar. 7, | Feb. 15,| Feb. 23, | Feb. 28, | Mar. 7, ORWAY _— ( ° omitted) 
1914 1933 1934 1934 1934 1934 Position, 
TOE cscumesenseennenionshe 171,175 |2,566,109 |1,998,837) 1,877,222 |1,836,532 |1,824,498 May 31, | Mar. 7, | Feb. 22, | Feb. 28, | Mar. 7 
Of which held — ose 345,990 | 310,126) 188,510 147,820 135,785 ASSETS 1914 1933 1934 1934 F 1934 
Foreign gold valuta... see 12,121 3,862 8,873 2,023 4,968 Coin and bullion—Gold ............ 44,224 | 145,355 | 118,324 | 118,324 | 118,333* 
DNSOSERES corevcceccesccces ~ 12,613 36,636) 34,083 | 48,594 47,414 Balance abroad and foreign bills 28,533 35,302 25,650 26,000 | 26,287 
Bills of the Confedera- Norwegian and Foreign Govern- F , 
GEOR esccorcecscccsncccses _ 4,102 57,862} 32,862 | 29,962 29,887 ROIS GOCMNINIES ..ccccccoscccssseses 8,816 31,350 30,336 30,336 | 30,428 
SE 103,000 | 38,940 | 61,166] 63,195 | 66,947 | 68,090 Discounts and loans .............04 76,911 | 222,214 | 260,020 | 263,178 | 262,526 
a seit wa 54,546 24,347] 24,297 24,074 24,022 - LiaBiLities P . P 
LIABILITIES 7 Votes in circulation .............e00. 113,484 288,029 305,320 313.0 112 
Notes in circulation..... 275,925 1,503,307 |1,334,810)1,339,381 |1,389,646 |1,371,929 Deposits at sight .................0+. 7,188 88,044 65,526 | “en 796264 
Deposits ..........+----+++ 33,750 {1,138,295 | 786,072] 637,229 | 557,454 | 562,116 . ’ , 
TTC Ut tttHHtTRTCCOOOOOOCtCOHHN—,,,,, LL 


* Whereof, provisiouaily placed in gold Kr. 16,379,000 


,OoOsr~we Fee Ese Ss 


Aine a Oe a 
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NATIONAL BANK OF DENMARK—In kroner (000’s omitted) 








Position, Feb. 28, ) Nov. 30, | Dec. 31, Jan. 31, , Feb. 28, 
ASSETS May 30, 1914 1933 1933 1933 1934 1934 
Coin and bullion.. 76,644 133,189 133,169 133,167 133,164 133,162 
Loans & dis« ounts 88,470 110,762 | 110,293 | 116,071 152,094 | 149,822 
Debtors abroad . 24,102 7,243 7,274 4,492 4,521 4,814 
Securities........++++ 11,988 101,341 126,053 | 119,667 | 135,468 | 147,377 
LIABILITIES 
Circulation 157,266 315,596 | 353,738 | 374,603 | 345,22 350,586 
Deposits ...--+- 6,698 50,244 64,281 77,527 57,558 78,483 
BANK OF SPAIN—In pesetas (000’s omitted) 
Position, Mar. 4 Feb. 10, | Feb. 17, | Feb. 24, ,; Mar. 3, 
ASSETS May 30, 1914 1933 1934 1934 1934 1934 
Gold ...ccccccccccececee 521,775 |2,258,994 |2,261,681 |2,261,731 |2,261,789 |2,261,898 
GiIVET .....--sececceeees 728,600 611,346 | 655,486 | 656,803 | 663,094 | 662,665 
Loans & Discounts 800,725 2,704,179 |2,675,364 |2,646,144 |2,610,178 |2,683,697 
Spanish 4%, stock... 344,475 344,475 344,475 344,475 344,475 344,475 
Adves. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
LIABILITIES 
Notes in Circulation 901,550 |4,873,059 |4,814,939 |4,784,035 |4,747,669 |4,796,561 
Deposits .......++-++++ 477,500 941,185 | 915,908 | 941,320 |} 923,991 877,799 
_ AUSTRIAN NATIONAL BANK—In schillings (000's omitted) 
ener nee Mar. 7, Feb. 15, Feb. 23, } Feb. 28, , | Mar. 7, 
(ash rese 1933 1934 1934 1934 1934 
Gold coin ee bullion ... 149,527 188,918 188,941 188,956 188,983 
Foreign exchange....... a 38,964 si as adie ‘ eal 
Other foreign exchange®. 115 20,625 21,571 22,438 24,022 
Bills discounted...........+00. 304,450 276,413 288,849 296,753 290,798 
Federal debtt .........ceeeee 660,971 | 624,444 | 624,444] 624,444 | 624,444 
LIABILITIES 
Share capital ..........+.-se+00 43,200 43,200 43,200 43,200 43,200 
Reserve OE cccos ie 10,949 11,095 11,095 11,095 11,095 
Notes in circulation 818,125 930,196 928,344 992,574 941,330 
Deposits .........0--eseeeeeeeres 227,922 177,840 193,095 137,538 180,979 





® In dollar and sterling only. t In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY—In Hungarian Pengé 
(000’s omitted) 












ASSETS Mar. 7, | Feb. 15, ; Feb. 23, | Feb. 28,, Mar. 7, 

Meta] reserve— 1933 1934 1934 1934 1934 
Gold coin and bullion ... 96,563 | 78,791 | 78,872 | 78,872 | 78,872 
Drafts and notes ........... 15,313 | 15,136 | 14,744 | 14,663 | 14,101 
Silver coin and bullion 8,771 13,274 | 14,487 | 11,728 } 11,905 
Inland bills, warrants and securities «es | 448,818 | 562,255 | 554,838 | 576,956 | 563,753 
Advances to TreaSury ........ceceseeseeees 51,136 | 49,485 | 49,485 | 49,485 | 49,464 

LIABILITIES 

Share capital (gold crowns 30,000,000) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ............seeee. «-- | 336,524 | 317,450 | 301,094 | 347,008 | 332,157 
Current accounts, deposits, etc. . «- | 75,427 | 106,738 | 116,619 | 89,645 | 95,133 
CR GERURORERS  cscoccccsececccecescs eve 119,715 | 119,715 | 119,715 | 119,715 
EE IID  siccnscovccsoccensseacccceses 195,088 1175,262 | 175,515 |175,733 | 174,958 


* Calculated at pre-war parity of exchange. 


NATIONAL BANK OF JUGOSLAVIA—In dinar (000’s omitted) 














ASSETS Mar. 8, Feb. 22, ; Feb. 28, Mar. 8, 

Cash reserve :— 1933 1934 1934 1934 
Gold at home and abroad .............. 1,761,428 | 1,764,758 | 1,764,832 | 1,765,240 
Foreign exchange ...........000+ esee 178,474 87 645 80,624 84,014 
Other foreign exchange...............ssesse 9,981 82,160 88,036 46,669 
Bills and advances against security ..... 2,379,982 | 1 972, 462 | 1,958,683 | 1,903,897 
Government advances ..... ecccesescocoscce 1,810,939 1'717,286 1,717,488 | 1,717,808 

LIABILITIES 
MINIS. cc sssonsccnesonuenanen 4,620,347 | 4,161,701 | 4,232,677 | 4,235,798 
NINN, 06s ccanaoischncnnseda — 854,293 | 1,047,581 958,599 966,025 
ID <i ncancesesacnied snnawnevesens 1,322,996 | 1,078,912 | 1,079,542 | 1,053,250 
BANK OF GREECE—In drachmae (000’s omitted) 

Feb. 28, Feb. 7, Feb. 14, | Feb. 23, Feb. 28, 

ASSETS 1933 1934 1934 1934 1934 
Gold and gold exchange ... | 2,006,915 | 4,045,213 | 3,968,961 | 3,968,117 | 3,959,664 
State Gold Bonds ............ 653,754 640,507 640,507 640,507 640,507 
Other foreign exchange .. 2,393 2,099 2,111 2,191 2,230 
Bills discounted.........+++-++ 288,631 189,642 189,939 191,193 191,484 
SL ss ccenstadeebmsinene 1,294,864 | 3,349,844 | 3,385,534 | 3,404,302 | 3,340,272 
Debt to the State .......... + | 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 | 2,714,111 

LIABILITIES 
Capital paid up ......-se00e 400,000 | 400,000 | 400,000 | 400,000 | 400,000 
Notes in circulation 4,564,269 | 5,161,931 | 5,083,909 | 5,057,712 | 5,044,449 
Deposits and current ac- 

Ee 2,334,760 | 5,912,868 | 5,970,167 | 5,993,031 | 5,926,754 
Foreign exchange liabilities 192,432 62,052 67,931 66,021 75,631 


CENTRAL BANK OF TURKEY—In /T (000’s omitted) 














Mar. 2, Feb. 8, Feb. 15, | Feb. 22, Mar. 1, 
ASSETS 1933 1934 1934 1934 1934 
Gold coin and bullion ...... 16,510 17,319 17,370 17,398 17,435 
Other coin and notes ...... 18,159 11,531 11,469 12,568 12,711 
Free foreign exchange ...... 1,014 3,770 4,493 3,547 2,928 
Treasury bonds 154,364 151,155 151,142 150,928 150,824 
ee 31,419 30,970 31,034 31,114 31,118 
Securities ............ 4,500 4,500 4,500 4,500 4,500 
LIABILITIES 

aera acini 15,000 15,000 15,000 15,000 15,000 
Note Issue :— 

Ee 154,364 151,155 151,142 150,928 150,824 
Supplementary .. 8,688 8,688 8,688 8,688 8,688 
Sight liabilities 21,382 20,656 21,659 20,182 19,303 
BANK OF POLAND—lIn zloty (000’s omitted) 

Feb. 28, | Jan 31, | Feb. 10, | Feb. 20, | Feb. 28, 
ASSETS 1933 1934 1934 1934 1934 

eat teas 513,416 477,502 478,107 478,280 478,513 

ft which held abroad ...... 221,716 aah si sie ii 
83,928 81,794 76,868 77,039 77,914 
546,755 | 644,430 | 627,511 605,549 | 632,814 
Loans against securities ... 102,261 57,524 57,073 57,016 65,174 
rve fund securities ... 91,710 92,434 92,404 92,404 92,404 
Advances to State ......+0 90,000 90,000 90,000 90,000 90,000 

LIABILITIES 

Scare capital 150,000 | 150,000 | 150,000 | 150,000 | 150,000 
Reserve funds 114,000 | 114,000 | 114,000 | 114,000 | 114,000 
Otes in circulation . 999,001 947,105 | 935,378 908,469 939,068 
nt accounts 151,918 243,016 248,512 263,209 270,621 


BANK OF ESTONIA—In Est. krones (000’s omitted) 
Feb. 28,| Feb. 7, 





ASSETS ‘ 1934 1934 1934 1934 
Sold coin and gold bullion 17,838 | 20,137 | 20,418 | 20,423 | 20,424 
Net foreign exchange .........seeceeeeeees 1,684 3,070 3,987 4,758 4,038 
diary Estonian COiD.........+-+++++++ 1,712 1,796 1,806 1,621 1,665 
Ome bills discounted ..........2eeeeeee** 8,625 8,756 8,838 8,896 8,846 
S ANd AdVANCES — .....eeeeeeeeeeeeeees 13,555 9,249 9,338 9,699 | 10,253* 
f loan to Government ....++++++++ 4,800 2,500 2,500 2,500 2,5 
LIABILIIIES 

Notes in CiFCU]ATION ....cecccccceeereereoees 31,194 31,123 | 31,297 | 33,548 33,612 
‘ght deposits and current accounts ... | 13,288 | 13/533 | 14,456 | 12/813 | 13,951 
tic of reserve tu current liabilities... | 43-89%! 51-97%] 53-34%] 54-32%| 51-43% 


* Includes Ekr. 3,824 guaranteed by the Government. 
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BANK OF LATVIA—In lats (gold francs) (000’s omitted) 
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Mar. 6, | Feb. 5, | Feb. 12.) Feb. 19,| Feb. 26,, Mar. 5, 
ASSETS 1933 1934 1934 1934 1934 1934 
Gold bullion and coins ...... 40,079 | 44,091 44,092 | 44,092 | 44,093 | 44,094 
GRIPE COIR a cccccccececccvocesess 16,313 15,886 15,928 15,906 15,896 15,787 
Balance abroad 6,042 2,647 2,460 2,672 2,691 3,068 
Treas. notes and small change | 18,652 17,357 17,352 16,531 16,350 15,030 
Short term bills .............+- 67,465 | 65,955 | 65,896 | 65,783 | 65,614 | 65,415 
Loans against securities ...... 53,094 | 63,786 | 63,688 | 63,452 | 63,527 | 63,911 
LIABILITIES 
Notes in circulation..........-. 35,464 34,053 33,488 | 33,519 33,248 33,417 
Capital paid up .......-+-++-++ 19,717 | 20,044 | 20,044 | 20,044 | 20,044 | 20,044 
EE? caiccciaicegeass 4,745 4,875 4,875 4,875 4,875 4,875 
EIN. snecineninesenn 19,203 18,981 19,032 18,711 18,660 18,685 
Current accounts ........-.+- 71,089 | 86,848 | 87,677 88,580 87,431 85,912 
Government accounts ...... 65,471 59,117 | 58,352 | 57,158 | 58,331 58,746 
BANK OF JAPAN—lIn yen (000’s omitted) 
a Position, ; Feb. 25, Feb. 3, | Feb. 10, | Feb.17, | Feb. 24, 
ASSETS June30,1914 1933 1934 1934 1934 1934 
Gold coin and 
bullion ...... 9s 95 07 96 07 - 
ite aan cae 221,320 425,069 425,070} 425,070 425,071 425,071 
bullion ...... 37,441 31,803 32,223 33,490 33,775 
Discounts ...... 41,740 650,800 607,445} 612,392 606,511 602,197 
Advances ...... 70,540 52,215 51,828 51,838 51,823 §2,592 
Govt. bonds ... as 446,130 594,958} 585,466 | 559,427 | 528,211 
LIABILITIES 
i sscconsses 362,270 | 1,095,165 | 1,247,194) 1,209,362 | 1,156,846 | 1,188,074 
Govt. deposits 87,340 316,099 348,663 399,471 400,711 383,929 
Other deposits 11,440 108,378 89,936 79,957 74,834 71,434 
7 
LONDON RATES 
| 
Mar. 8, | Mar. 9, \Mar. 10,|Mar, 12,|Mar. 13,|Mar. 14,|Mar. 15, 
1934 1934 1934 1934 1934 1934 1934 
Bank rate (changed from % % % | % % ¥ % 
24% June 30, 1932) ..... 2 2 | 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafts.. #4 # # 3-# -t +-#| &+# 
gk 4-1 #-1 ” #-1 +h t Ht 
4 months’ do. .... ome 1 1 1 1 1 1 1 
SaaRe GO. 2... <cccccecee 1-1} 1-14 | 1-l¢ 1-14 | 1-18 1-14 1-1% 
Discount Treasury Bills— 
, "a 4.1 oom om # 3-#8 | 3-3 cu 
3 months’............ #-% | #-# | LH # -# | 8 & 
Loans—Day-to-day.. -1 i -1 ti 2-1 -1 2-1 -1 
__ ES i -1 1 #-1 -1l 3-1 -1 
Deposit allowances: Bank. t + 4 > + t + 
Discount houses at call .... + + t + | 4 + 
i iictkiitinneuiinecse i i : 3 2 i 
Comparison with previous week— 
Bank Bills Trade Bills 
Short 
Loans 











1934 | % % % 


1 1- 
1 1- 


ik 2-2 
lk 2-2 
-1k 2-2 
1k 2-24 
lt | 2-24 





hh 


to rh 
| | 

' 
LAN 


LONDON RATES OF EXCHANGE 


I.—Spot 


Rates 


(Range of the day’s business) 























3 months | 4 months | 6 months | 3 Months | 4 Months | 6 Months 


% 
14- 


Feb. 15| 3-1 1 

» 22 fi Fy i. 1- 

Mar. 1 i # -1 1 
11 #4 








| Par of - ‘ | +h 14 | 

2 | March 9,; March 10,,March 12, ;March 13,|March 14,| March 15 

London oa | Exch. | “fg34'| "1934 | 199 | 1934 1934 934 | 
| £ 4. | 

New York, §. | 4-863 |5 iS -074-08} 5-07}-08 |5-07}-083 5-09-10} 5-09}-10}/5-09-104 
Montreal, §... | 4-86§ |5-08{-10 |5-08- “094 § 07-08} 5-09-10 5-09-10} 5-094-103 
Paris, Fr. 124-21 |77 x4 77-t 7k 77-8778 778-t 
Brussels, Bel. | 35-00 [21-77 “83. '21-77-83 |21- 76-86 21-80-90 |21-85-92 |21-84-90 
Milan, Li. 92-46 59-598 S9%-fe [59r-ie | 59k-b | - SOx | 599-4 
Zurich, ise 25-221 (15-70-76 (15-70-75 |15-70-77 |15-75-82 |15-76-83 |15-76-82 
Athens, Dr.... |375 530* | 530* 530* | 530° | 530* | 530° 
Hels’fors, M. {193-23 }225} 227$ 2254-227} |2253-227} |2254§-227$ 2254-227} 2254-227} 
Madrid, Pt... | 25-224 |37%-3 37%- 373-373 |37%-4 = '373-4 | 37 
Lisbon, Esc... |110 |1094-1 10 1094~110}}109}—1104)1093—110}| 1093-110 |109$-1103 
Amst’d’m, Fl. | 12-107 {7-53-56 {7-54-56 [7-54-57 [7-56-59 |7-56-59 |7-56-59 
Berlin, Mk.... | 20-43 |12-77-82//12- ean s 12+77-82e|12-80-86¢! 12 -80-87¢|12-80-866 
Vienna, Sch. | 34-58} | 27-29 | 27-2 27-29 27-29 | 27-29 27-29 
Bu’pest, Pen. | 27-82 174* 174 173%) 17}% 174%) 173% 
Prague, Ke. |164} 122- oat 122-1223] 122-1223)/122g-124 |122$-123 {1224-123 
Warsaw, Zl. | 43-38 | 263-2 269-274 | 263-274 | 263-274 | 263-274 | 263-273 
Riga, Lat. ... | 25-22% his 15-17 15-17 15-17 15-17 15-17 
Buchar’st, Lei |813-6 500-520 | 500-520 | 500-520 | 500-520 | 500-520 | 500-520 
Const’ple, Pst. |110 630* 630* 630* 630* 630* 630* 
Belgrade, Din. |276-32 220-230 | 218-228 | 218-228 | 220-230 | 220-230 | 220-230 
Kovno, Lit. 48-66 30-33 30-33 30-33 30-33 30-33 30-33 
Sofia, Lev. 673-66 400-430 400-430 | 400-430 | 400-430 | 400-430 | 400-430 
Tallinn, E. Kr.| 18-159 | 174-18} | 174-184 | 173-184 | 17}-18§ | 174-184 | 174-184 
Oslo, BB see 18-159 {19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 
Stockholm,Kr.| 18-159 |19-35-45 |19°35-45 |19-35-45 |19-35-45 |19-35-45 |19-35-45 
Cop’h’gen, Kr. | 18-159 [22-35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-45 
Alex'dria, Pst.| 97% 972-4 973-4 973-6 | 978-4 974-8 973-8 
Bombay, Rup.|t 18d. |18%-% [I8h-$ [I8h-k [18he-b [18A-b [1844 
Calcutta, Rup.|/t 18d. [18-4 IS%-h |1Sy-e [1I8h-e [184-4 18%-4 
Madras, Rup. |t 18d. [18m-* [1S%-§ [18y-k [18Sh-b [18h 184-4 
Hong Kong, $|t_ ... 18-18} | 18-18} | 18f-18} | 18-182] 18-183 | 18-183 
Kobe, Yen.... |¢ 24°58d.} 144-3 144-4 144-4 |14%-4 [144-4 1444 
Shanghai, $... |t ... 16-163 | 16-163 | 164-174 | 16-4 164-4 | 16}-3 
Singapore,$ (ft 28d. [284-4 [28%-t [284-4 (284-4 284-4 28 4-4 
Batavia, F.... | 12-11 (7-51-55 |7-51-55 (7-51-56 [7-53-57 [7-52-57 (7-53-57 
Rio, Mil. ..... + 5- 899d. 43*b 44*b 44%) 4h*d 44%) | 44*b 
B. Aires, $... |f47°62d.| 27-28§c| 27-27}c) 27-27§c| 27§-8&c 27-27}c | 26%-27$c 
Valparaiso, $| 40 (a) (a) (a) (a) (a) (a) 
M’video, $ ... |f 51d. 38}*b 38}*b 384*b 38h*b 38% =| 38*b 
Lima, Sol. ... | 17-38 20-80a 20-80a 20-80a | 20-:90a} 20:90a | 20-90a 
Mexico, Pes. 9-76 | 174-184 | 17}-184 | 174-184 | 173-184 3-183 | 179-18} 
Manila, Pes... |f 24-66d.| 23}-244 | 23}-24} | 234-24} | 23}-24} | 23}-244 | 233-043 


Moscow, Rbls.| 9-458 
Bngkok,Baht. |t21-82d | 213-222 | 21} 
Usance : T.T., except Alexandria (Sight) ; 

t Pence per unit of local currency. (a) 
(e) Registered marks quoted at a discount « 
(f) Registered marks quoted at a discoun 


293 


any | 


214-2: 


Nominal. 
of 23-28" 


t of 22-27 


(b) Offic 


7%. 


23 | B 1 215 -22% | 214-22 
Rio de Janeiro, | Lima, —"s (90 days 


ia) rate. 


|5-874-892|5 - 866-884/5 - 865-8825 - 865-882 5 -874- 892 5°887-905 


215-223 


(*) Sellers. 


e+ (c) Official rate is 36}d. sellers. 
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Il.—Forward Rates 
(Closing quotations) 


Mar. 12,] Mar. 13, 






































Mar. 9, | Mar. 10, Mar. 14, | Mar. 15, 
London on 1934 1934 1934 1934 1934 1934 
Per £ Per £ Per £ Per £ Per £ Per £ 
; (d) (b) (b) (b) (6) | (0) 
(| 1 Month | par par par-} par-} th-4 | ‘-h 
New York, cent. < | 2» | prt] + a b-2 +8 | + 
Lj 3. | par-t ) ¢é | & 8 | 8-8 | +3 
(6) |  (b) (b) (b) (b) (b) 
1 Month | 25-30 | 25-30 20-25 20-25 20-25 20-25 
Paris, cent. ..... _- | 50-60 | 50-60 | 45-50 | 40-45 | 40-50 | 40-50 
3 » | 75-85 | 75-85 | 70-75 | 65-70 | 65-70 | 70-80 
(b) () | (b) (by) (b) (b) 
1 Month | 1}-2 14-2} | 13-13 1-2 1-1} }-1 
Holland, cent. a 24-34 | 2}-3} 24-3 2-3 | 14-25 | 14-2 
* 34-44 | 33-45 | 3344 3t4 | 28-38 | 24-3 
(6) | (6) (b) (6) | (b) (b) 
1 Month par-2 par-l par-2 par-2 | par-2 par-2 
Beussels, cent..< | 2 ,, 2-4 1-3 3-5 23-44 | 3-5 2-4 
2 4-6 4-6 5-7 5-7 | 5-7 4-8 
(b) | (bd) (b) (b) () (b) 
1 Month 1-3 1-3 2-4 2-4 2-4 2-4 
Zarich, cent. ... _ 4-6 3-5 46 4-6 5-7 5-7 
> 6-8 5-7 7-9 7-9 7-9 6-8 
| (b) (b) (b) (6) | () (0) 
1 Month if i 3-4 g-+ i 
Italy, lira ...... a g-Z é- 4-} 4-} - 
8 » $-1} t-4 - ?-1 2-1 + 





(a) Premium, i.e., “‘ under spot.” (6) Discount, i.e., ** over spot.” 


OVERSEAS BANK RATES 








Changed From To Changed From To 
% % % e 
Nov. 16, 1933 8 74 IE csconens Oct. 26,1932 6% 
Sep. 18,1933 3 24 May 22,1933 4 3} 
Oct. 14,1933 7% 7 Feb. 8, 1934 2% 3 
Mar. 10,1930 5 4} Jan. 25,1933 44 8 
Feb. 9,1934 7} 7 May 15,1933 4 3 
Sep. 22,1932 5 4 Jan. 28,1932 6% : 
Jan. 13,1932 2% 3+ < 
Apr. 5.1939 7 6 Jan. 1, 1933 6 { 
Oct. 17,1932 5 44 Dec. 11,1933 3% 3 
Feb. 16,1933 4 3t —. 3,1934 8 7 
Dec. 1,1933 3 24 Stockholm ... c. 1,1933 3 2t 
May 6,1933 4 8 Swiss Bank 
Dec. 20,1933 5 4% places ...... Jan. 22,1931 2} 2 
Jan. 1,1934 7 6 re July 2,1933 4-38 3-65 
i . 81933 6 54 IND sicescat Mar. 23, 1933 6 5 
New York Fed- Warsaw ...... Oct. 26,1933 6 5 
eral Reserve Feb. 1, 1934 2 lt SEE eiistichicanii June 30,1932 3% 3 


Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 


public, 7%. 


a 54% applied to banks and credit institutions. 
6 6% applied to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Mar. 15, Feb. 14, Feb. 21, Feb. 28, Mar.7, Mar. 14, 






































CENTRAL AND SOUTH AMERICAN EXCHANGE RATRs 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 

















Country Method of Quoting Par Value Usance | tnt 
SUNT snsticsasnoovsocneen Bolivianos to { ...... 13-33 90 days . 
OS EEE SRD Minidivestusnon 5 Bogota (sight) 73944 
acer Sucres to ff ......-..00. 24-3325 | Sight Loudon - 
SENIID cecccpeessonese Cordobas to f ........ 4-8665 sp ° 
OS eee Colones to { ......... 9-73 tel 13.05 
ee Bolivares to £ ........ 25-2215 - 16-60 
Guatemala ............++ Quoted in New York we * t 
* No rates available. ¢ Nominal. t Rates calculated on basis of New York 


cross rates. 


THe ANGLo-SoutH AMERICAN BANK has received telegraphic 
advice from the Madrid Branch that the gold surcharge for the 
payment of Spanish Customs duties has been fixed for the period 
March r1th-2oth at 140.02 per cent. The previous rate was fixed 
as from rst inst. at 141.07 per cent. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND 


London on Australia and 


Australia and New Zealand 
New Zealand 


on London* 





Buying 

















Selling Buying Selling 
Aus- New Aus- New Aus- New Aus- New 
tralia | Zealand tralia | Zealand tralia | Zealand | tralia | Zealand 
eau ca 6 ae 125 1244 125 a 1254 | 125 
Sight .... 1263 126 1253 1243 124} 124 125% 124 
30 days} 127 1268 ties 1244 1233 1254 | 12 
60 days| 127 127 124% 1234 125} 1 
90 days 128% 127 1244 123; 125 1 


* All rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA: REMITTANCES TO THE HOME TREASURY 
During the From Apr. 1, 
week ending 1933 to 
Mar. 10, 1934 Mar. 10, 1934 


£ £ 
Sterling purchased in India ......... eapisnes - 1,696,000 40,803,000 

From paper currency reserve 

Net SR TEMRIRR  ccccccccccccnvnsseese ooo ove 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury currency reserve to gold 

standard reserve.............+0 oes 


— 5,000,000 


Total remittance to Home Treasury......... £1,696,000 
India Office, S.W.1, 
March 14, 1934. 


GOLD STANDARD RESERVE 
Statement showing the form in which the balance of the Reserve 
was held on February 28, 1934 :— 
In India ; 
SENET Ue cc he vaucheeauelieash cdeneukcsus)tonesbiseuastesesunasees 
In England ; 
Cash at the Bank of England 
SEMEL GhUERAGSRGRScOWibhbuhvensouuns seesbaasenee 
British Treasury Bills: Value as on 
February 28, 1934 ..........cccccccccce 
Other British and Dominion Govern- 
ment Securities: At market value 
on February 28, 1934 


35,803,000 


ee eeeeeee 


£ 
2,417 
2,152,334 


14,786,438 


20,083,811 
—_— 37,025,000 


£40,000,000 
India Office, 


SIDNEY TURNER, 
March 10, 1934. 


Accountant-General. 
BULLION 


The following statistics of imports and exports of gold and silver 
for week ended March 15, 1934, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 


Gold Imported into Great Britain 
and Northern Ireland, week ended 
March 15, 1934 


Gold Exported from Great Britain 
and Northern Ireland week ended 
March 15, 1934 



































1933 1934 1934 1934 1934 1934 
% % % % % % 
END cnccensensesespreseceoen pice 1 1 1 1 1 
Time money (90 days’ mixed coll.) 5 1-1} 1-14 1-1} 1 1 
Bank acceptances :-— _ Selling Rates————_—-———,, 
Members—eligible, 90 days ...... at { { { { 
Non-mem.—eligible, 90 days ... 3 
Ineligible, 90 dayS..............++++ eve ove eee son pt sn 
Commercial accept., 90 days........ 44 1¢ 1; 1k 1¢ 1 
! 
Rates of Exchange, Par | Mar. 15,| Feb. 28} Mar. 7, | Mar. 14, 
New York on— Level 1933 1934 1934 1934 
3-4487 5-0s12| 5-0637| 5-0837 
Dollars for {1 4-8666 3-4575| 5-0650) 5-08 5-10 
Cheques 3-4575| 5-0650| 5-08 | 5-10 
Paris ...... cheques |Cents for 1 franc 3-918 3-96 6-5750| 6-58 6-58 
Brussels... ,, Cents for1 Belga | 13-90 | 14-03 | 23-30 | 23-32 | 23-34 
Switzerland ,, Cents for 1 franc | 19-30 19-465 | 32-25 32-32 32-29 
Italy......... ” Cents for 1 lira 5-263 5-1675) 8-58 8-5750] 8-5750 
Berlin ...... ” Cents for 1 mark 23-82 23-98 39-62 39-68 39-74 
Vienna ..... - Cts.for Austrn. shig.| 14-07 + 18-95 18-90 18-90 
Madrid...... ” Cents for 1 peseta 19-30 8-51 13-57 13-62 13-64 
Amsterdam ,, |Cents for 1 guilder | 40-195 | 40-48 | 67-15 | 67-27 | 67 35 
agen yy r] 15-45 22-68 22-72 22-80 
sapneense » »|Cents for 1 kroner | 26-80 17°75 25-50 25-55 | 25-65 
Stockholm. » 18-35 26-15 26-20 26-33 
Athens ..... »  |Centsforidrachmaj| 1-29 0-563 | 0-944) 0-94 0-944 
Montreal ;,  |Cents for Can. $1 | 100 84h | 1008 | 1008 | 1004 
Yokohama a Cents for 1 yen 49°85 21-65 29-95 39-06 30-18 
Hong Kong se, Cents for H.Kong $ ene oon on ove 
Shanghai .» Cts. for 1 Shng. tael oe gee an ons oe 
Calcutta ie Cents for 1 rupee 36. 50 26-10 | 38-30 38-40 | 38-50 
Buenos Aires _,, Gold pesos for $100)103-65 . ws ose 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 3 an 
Valparaiso.. ,, Cents for 1 peso 12-125 at 
SOUTH AFRICAN EXCHANGE RATES 
(Buyino Rates per {£100 Srer.inc) 
30 days’ 60 days’ 90 days’ 
Tt. Sight sight sight | sight 
London on :— 
Rhodesia... 100 5 0} £10017 6] £101 7 6] £101 17 6 {102 7 6 
South Africa | {10017 6 | £101 7 6 | £101 17 6 | £102 7 6 | {10217 6 
(Settinc Rates per £100 Stervinc) 
| Sight | Telegraphic 
ca . 68. 
99 15 0 | 99 15 0 
99 1 99 17 6 

















From | Bullion* Coint | To | Bullion* Coint 
£ £ £ 

Germany ............ 2,301,229 ae Netherlands 30.300 208 
Netherlands ....... 250,280 OID 8 PIR vccosesccesscee 920 66,860 
Belgium ............ 22,122 17,612 | Switzerland ...... gs 348 
NED nciscanecnneben 1,992,220 16,111 | Austria ............ 77,090 . 
Switzerland ......... 22,537 20,406 | Arabia — Sandi 
NE scccncenstveneeies 27,915 eon Arabia ......... eee 8,500 
United States ...... 820 United States...... 6,098,245 ” 
RD siicenientncs 4,582 
Nicaragua 4,240 én 
British South Africa | 1,642,185 12,000 
Tanganyika......... 11,107 ane 
SED chdhdgaindnnenee 3,578 
Anglo-Egyptian 

Sudan 2,653 ‘ 
British India ...... 642,021 ‘ 
British Malaya...... 26,513 . 
Hong Kong ......... 47,972 M 
a 254,000 897 
II iccitinusineson 1,000 . 
Other Countries ... 3,689 825 
I i 7,260,663 | 72,739 Total ...... 6,206,555 | 78016 














1934 


aii 


) RATES 
following 


wii 
Latest 
Rate 


———___ 


a 
) y 
7H 
eo 
13.05 
16-60 


+ 
° 
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was fixed 
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ol 
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New 
Zealand 


| 1 
i 





ot 
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803,000 


5,000,000 
5,803,000 


> Reserve 


£ 
2,975,000 


7,025,000 
0,000,000 
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IMPORTS AND EXPORTS OF SILVER 





Silver Exported from Great Britain 
and Northern Ireland, week ended 
March 15, 1934 


Silver Imported into Great Britain 
and Northern Ireland, week ended 
March 15, 1934 

















From | Bullion* Coint | To | Bullion* Coint 
£ £ £ £ 
iet Union 71,935 ca Germany ......... 1,770 ae 
(Russia). EE, -ccincneewens 240 
Germany ......-+++- 24,726 GyTia ....seseeeeeees 4,293 
Netherlands .......+ 2,093 ioe Persia....... seeseeeee 25,964 
France ....0eeeeeeeeee see 48 | British India....... 5,000 
APAN ....eeeeseeeeeee 28,330 wi (Bombay—Other 
feted States ...... 18,286 Ports). 
TEED cccseaccssecences 11 Other countries ... 2,125 994 
Australia .........006 13,750 2,300 
Canada ......0..ccc008 9,985 
Other countries ... 1 026 
a 169,116 3,374 TOAD csiscics 395392 994 





* At current market price. t At par. 


GOLD MOVEMENTS: BANK OF ENGLAND 


1934 ARRIVALS £ 1934 WITHDRAWALS f 
1) pnacsatseebbanebeneeesbinetonsens Nil IIE bentnncnusdnseninnnascupensehedon N 
EE EEE Nil 2 a ae Nil 

gp 12 cccccccoccccccccccsoccccvcccccces Nil TE shichiddeskehetindsbnenbanennebiian Nil 

gp AD wcccceveccecesoscosssoossccosoces Nil a EE nakckdshanensnidestenkeciatenteee Nil 
eS Nil Pe oa Nie Nil 

a IT cseneaniinvennioohions 100,100 a eae Nil 
OE. ccsersenn aieanevenneene 100,100 TE incctsiiicciannnnaiiiaiins Nil 

Movement March 8, 1934, to March 15, 1934 (inclusive)...............+--0+ £100,100 in 
Movement during year er ec scatevecs £71,004,871 in 
Movement during 1934 (January 1 to March 15, inclusive) ............... £350,565 in 
Movement April 29, 1925, to March 15, 1934 (inclusive) . £22,720,712 in 


M t September 21, 1931 (gold standard suspended) to March 15, 
tyoe (incius UT cosas aoa caedelaee aa agueansaeeoasnesabosiondibensceses £55,086,226 in 
Messrs Samuel Montagu and Company write on March 14, 1934, 
as follows :— 


GOLD 


The Bank of England gold reserve against notes amounted to 
£190,979,339 on the 7th instant, showing no change as compared 
with the previous Wednesday. The amounts of gold available in 
the open market were on rather a smaller scale, about £2,700,000 
being disposed of during the past week. The demand was again 
general, but a proportion of the offerings was taken for New York, 
although the margin continued to be small. 

Quotations during the week :— 

In Lonpon 
Equivalent value 


Per fine ounce of £ sterling 


RR MIN cas Se uehntleecencunch 136s. 8d. 12s. 5-19d. 
icscubecceneerranscccawacnns 136s. 10d. 12s. 5-O1ld. 
ck cesuicahacapoencs<eseuncnrs 136s. 103d. 12s. 4-96d. 
DE sas cevcanaiawctestaveccesans 136s. 10d. 12s. 5-Old. 

4 cae ne ae cea 136s. 34d. 12s. 5-60d. 
see) HIN cncasnachacnneoesveenewesses 136s. 2d. 12s. 5-74d. 

ND... csvicuusenerseciuaences 136s. 7-33d. 12s. 5-25d. 

Gold shipments from Bombay last week amounted to about 

£1,166,000. The s.s. ‘‘ Rawalpindi”’ carries £701,000, of which 


£691,000 is consigned to London, £7,000 to New York, and £3,000 
to Amsterdam; the s.s. ‘‘ President Hayes” carries £465,000 
consigned to New York. 


SILVER 


Although fluctuations in prices were rather wide during the past 
week, the tendency became firmer following reports that legislation 
providing for further purchases of silver by the United States 
Government was shortly to be introduced. The news occasioned 
a good deal of speculative demand, and the Indian Bazaars were 
also supporting the market, whilst sellers in the circumstances were 
disposed to hold back. However, the higher levels attracted 
China selling, and there was also some profit taking, but a good 
proportion of the offerings was on American account, New York 
being a seller at the current prices on most afternoons. 

The market appears fairly steady at the moment, but future 
movements would seem to depend on the action taken by the 
United States Government. 


Quotations during the week :— 


In London 
Bar Silver per oz. std. 


In NEW YORK 
Cents per 


Cash Two Months’ Ounce 
delivery delivery -999 fine 

Oe aii 204d. 20%d. March 7 ......... 464; 

fe isecsee ees 204d. 208d. «rer 464 

ean 204d. 20% d. eames 464 

— eee | 2043-d. a eens 462 

i cnmmainl 203d. 203d. sh cactasy 47} 

i omeree 208d. 203d. eee 47 
Average ........5- 20-531d. 20-635d. 


The highest rate of exchange on New York recorded during the 
Period from the 8th instant to the 14th instant was $5-104, and the 
lowest $5-07}d. 


INDIAN CURRENCY RETUuRNs (in lacs of rupees) 


Mar.7 Feb. 28 _ Feb. 22 

Notes in circulation........+:e++1seereeees 17,658 17,729 17,715 
Silver coin and bullion in India ...... 9,823 9,894 9,924 
ld coin and bullion in India ........ 3,765 3,756 3,748 
curities (Indian Government) ...... 4 070 4,079 4,043 
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The stocks in Shanghai on the 10th instant consisted of about 
149,300,000 ounces in sycee, 350,000,000 dollars and 18,700 silver 
bars, as compared with about 150,800,000 ounces in sycee, 
350,000,000 dollars and 18,100 silver bars on the 3rd instant. 


GOLD AND SILVER PRICES 





Gold Silver— | ; 

Per Per Ounce Date an 

Ounce | Cash | Forward - 

1934 s. d. d. d. d. 
Mar. 9 136 10 20} 20% Mar. 8, 1928 26 4 

10 136 103 | 204 | 20% » 14,1929 | 26 

"12 136 10 | 203 | 20% "20, 1930 | 20 
Se 136 33 | 208 202 » 19, 1931 13§ 

14... | 136 2 | 208 | 203 "17,1932 | 18 
pa, ae | 136 4 | 20 | 208 » 16,1933 | 17% 





COMPANY NEWS 





REPORTS AND NOTICES 


GOVERNMENT, &c. 


CZECHOSLOVAK STATE 8 PER CENT. LOAN OF 1922.—The figures 
subject to audit, received from the Ministry of Finance, Prague, 
show that for the fourth quarter of 1933 the receipts from the 
Customs Duties amounted to Kc. 173,982,972, and the net revenue 
from the Tobacco Monopoly to Ke. 288,075,065, making a total 
received from both sources for the year 1933 of Kc. 1,937,070,398. 


STATE OF BAHIA EXTERNAL LOANS.—The Ethelburga Syndicate, 
Ltd., announces that they have forwarded to the Minister of Finance 
of the Federal Gov ernment, a protest on behalf of the bondholders 
of the State of Bahia loans against the fact that this important 
State has been included under category 8 in the Presidential Decree 
of February 5th last. In view of the statement in the Decree that 
the States included under category 8 will be the subject of a special 
study, the Federal Government have been invited to reconsider their 
decision. 


MISCELLANEOUS 


INCORPORATED ACCOUNTANTS’ EXAMINATIONS.—The next 
examination of candidates for admission to the Society of Incor- 
porated Accountants and Auditors will be held on April 30, May 1, 
2 and 3, 1934, in London, Manchester, Cardiff, Leeds, Glasgow, 
Dublin, Belfast, Cape Town, Johannesburg and Durban. Women 
are eligible under the society’s regulations to qualify as incor- 
porated accountants upon the same terms and conditions as are 
applicable to men. Particulars and forms are obtainable at the 
office of the Society, Incorporated Accountants’ Hall, Victoria 
Embankment, London, W.C.2. 


UPSONS, LTD.—-Upsons, Ltd., boot and shoe retailers, report a 
net profit for 1933 of £115,788 Os. 11d. (plus a surplus from realisation 
of properties, less mortgage expenses, of £2,614 Ils. 6d.) making a 
total of £118,402 12s 5d., against £115,245 6s. Id. for 1932. Sales, 
it is stated, show an increase on last year. The directors have 
placed to tax reserve £10,000. It is proposed to transfer to general 
reserve £10,000, the same as vane year, aad to pay a final ordinary 
dividend of 6 per cent., making 11 per cent. for the year—the same 
as last you. The amount oe forward is £30,782 15s. 5d., 
against £25,365 3s. 10d. brought in. Meeting: Southern House, 
Cannon Street, E.C.4, on April 5th, at 12.30 p.m. 


(Continued on page 610.) 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, 
week ended Mar. 11, 
1934 
(9000's omitted) 


Aggregate Gross Receipts 1934 
compared with 1933, 
10 weeks 
(000’s omitted) 





(b) Week ended 









































2,181 | 232 oo} 35] 95} 327}| 2,243) 545 a 906) 











fn 
192072] 9931029] 686 1715 2,708! 
19234 | 999) 935) 652 1587 


1934 


9,792| 9,911| 6,763] 16,674) 26,466 
Total .....{ 1933 


9,664; 8,596) 6,494) 15 000) 2 24,754 


Mar. 9, 1934 Miles ) 
c) Week ended | Open] + sie g\ - 2 | ~gladg/|z me 
Glan ‘10, 1934 egl28|3 else gall Se ge | a2} su ah 
gclegigclesies ll 40] Bgl as| se] C8 
syle? CYIR GIES &o o%| SO] BS es 
_ “iss Oo x be OL S70 S wm 
. 
Great 1934! 3,750 | 157] 185] 114 456)) 1,516 1,750! 1,128) 2,87 zal 4,394 
Western \ 1933) 3,761 158} 167} 111 oe 436) 1,520, 1,531) l ,098) 2,629) 4,149 
(c) L. & N. J 1934] 6,339 | 239} 319 re 580} 819)| 2,368) 3,166) 2 524| 5,65 590) 8,058 
Eastern \ 1933) 6,349 | 242} 284} 241) 525 767) 2,358 359) 9} 5,008) 7,366 
L. M. & 1934} 6,9413| 366] 463) 274) 737) 1,103!) 3,615 4, 737| 7,137) 10,752 
Scottish | 1933] 6,943 | 367] 424] 265) 689) 1, 056 3,543! 3,861) 2 686 6, 547} 10,090 
Southern 1934} 2,177 | 231 62} 37) 99 330} 2,293; 595) 374 969) 3,262 
“** "| 1933 | 3,149 


2,586) 

















(b) Belfast £1934} 80 5 * 0-5} 2-1] 17-41 2. |. 5-3] 22-7 
& Co.Down 11933] 80 | 1-5} ... 0-5} 2-0} 17-0] .. |. 5-0] 22-0 
(b) Great 1934; 562 6-9| jie 1 con hee 15-5) TOT axe eee 80-4) 151-1 
Northern | 1933] 562 | 1-0) ... | ... | 0-4) 1-4¢|| 39-9) ... |... | 39-6) 79-5t 
(b) Great 1934} 2,158 }18-8) ... |... se: 52-9} 180-6] ... | 314-2) 494-8 
Southern (1933! 2,158 !17-7) ... |... 137-11 54-8'' 176-0]... | 293-8| 469-8 





+ Strike in 1933. 
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COMPARISONS WITH CORRESPONDING PERIODS, 1932 and 1933 


(000’s omitted) 
Great LMS. | LN.E.R. | Southern 
Western .M.LS. .N.E.R. 
First half-year, 1933, compared £ £ £ é 
with first half year 1932: 
Gross increase or decrease ..... — 459 — 1,224 — 981 — 91 
Net increase or decrease ...... — 177 — 300 — 154 + 280 


Second half year 1933 compared 
with second half year 1932: 
Gross increase or decrease ..... + 546 + 914 + 984 + 202 
First half-year 1934 compared 
with first half-year 1933 : 
10 weeks to March 11th, 1934 + 245 + 2 + 692 + 113 





Weekly average first half 1934... + 244 + 663 + 693 + il 
Latest week 1934 compared with 
SE -saenndannpeneentensnernabeesosess + 20 + 47 + 52 + 3 
LONDON TRANSPORT Takings 
Week ending March 10, 1934 ............. greusbaannpibeneneneneesensanensesecentennseenees . £513,900 
Aggregate 36 weeks to March 10, 1934.......... peccoceses. cesses seanbhnesenopshenennet £17,902,600 


1. These takings— 
(a) relate to the operations of the following companies and undertakings now com- 
prised in London Transport : 

The Underground Group of Companies. 

The Metropolitan Railway Company. 

The London County Council and other local authorities’ tramway under- 
takings. 

Tilling and B.A.T., Ltd., and T. Tilling, Ltd. (London omnibuses only). 

Parts of certain provincial omnibus undertakings included within the 
London Transport area. 

Independent omnibus undertakings acquired to date. 

(0) are in respect of a part only of the undertakings which are eventually to be taken 
over by London Transport and are, therefore, subject to alteration from time 
to time as other undertakings are absorbed 

(c) are after clearance in respect of trafic to and from points outside the London 
Transport Area, and are subject to a pooling scheme with the Main Line Railway 
Companies in accordance with the provisions of the London Passenger Transport 
Act, 1933. 

2. London Transport has not in its possession the necessary information upon which 
a true comparison with the takings for the corresponding period of 1932-3 could be made. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts Gross Aggregate 





“ ~ e& for Week Receipts 
Name + z ii 
>] w S| 1934 | + or — 1934 + or — 
INDIAN 
1934 | Rs. Ks. Rs. Rs. 

Assam Bengal ...... 45 |Feb. 10! 1,330} 4,01,600]/4 72,233) 1,43,14,725 1,49,841 
Barsi Lt. Ry. ...... 46 17; 202 30,500};— 6,000 17,65,200} +- 78,700 
Bengal& N.Western | 20 17| 2,113) (2)6, 59, 032}~1,18,409) 1,22,19,356)— 13,92,539 


Bengal-Nagpur .... | 45 


Bombay, Bar.&C.I. | 48 |Mar. 3) 3,089) 26,65,000] + 3,56,000 
Madras & S. Mabr. | 45 |Feb. 10) 3,230) 16,45,000)+ 84,862 
Rohilk’d & Kumaon | 20 17} 572) 1,62,026|— 10,016 


10) 3,269) 17,33,000] + 1,45,130) 6,36,75,378) + 47,57,091 


9,71,90,000} + 35,72,000 

6,44,83,230) 4+ 20,65,243 

24,94,825/)+- 1,05,001 

South Indian ....... 46 17| 2,528} 10,42,748'— 45,332) 4,76,48,760! — 
(a) Due to partial suspension of traffic owing to earthquake. 





9,84,546 









































CANADIAN 
1934 $ $ | $ $ 
Canadian National 9 |Mar. 7|29750 3,077,471) +- 660,725 26,165,265) +- 4,569,707 
Canadian Pacific ... 9 7117018! 2,275,000! + 291,000! 19,816,000' + 3,059,000 
SOUTH AMERICAN 

Antofagasta (Chili 1934 | £ | £ £ | £ 

and vias eds 10 |Mar. u| 830! —-15,010/4+ 3,810 126,910)+ 35,880 

entine N.E. .... | 36 10} 753} 10,200] 4 700 364,800 28,800 
B.A. and Pacific ... | 36 10) 2,803 140,000) + 10,000 3,717,000 122,000 
B.A. Central ........ 36  _ 8,119! 4 384 351,561) 4 21,846 
B.A. Gt. Southern | 36 10} 5,075} 262,000/— 11,000 7,197,000) 4 14,000 
B.A. Western ...... 36 10) 1,926} 75,000 aa 2,300,000|— — 110,000 
Central Argentine . | 36 10) 3,700} 175,000 ae 5,922,000;— 708,000 
Central Uruguayan | 36 10} 273; —:17,687}4+ 3,310 591,891] 42,349 
C. Urg. (East Ext.) | 36 10} 311) 3,565} 4 22 117,182 611 
C, Urg. (N. Ext.) .. | 36 10} 185) 2,206] — 63 63,913 4 996 
C. Urg. (W dl 36 10; 211 1,798} + 601 59,317 9,313 
Cordoba Central.. 36 10) 1,218 38,000!4+ 1,000} 1,501,000 
Entre Rios .......... 36 10} 810 11,800} +- 200 568,400) 4- 10,500 
G. Westn. of Brazil] | 10 10) 1,073 8,900}— 8,600 106, 300} . 49,800 
Leepoldina........... 10 10} 1,918 24,725|— 3,188) 25,773] 28,546 
Leopoldina Termnl. | 10 10 Rs311,000}4- 44,000 2,964,000 4 64,000 
ED sieenensceees ¢2 |Feb. 28} 411 10,869|+ 4,441 52,992] - 38,450 
Paraguay Central . | 36 |Mar. 10) 274 2,920} +- 240 14,920) + 17,020 
| * 36 10) 100 33,917}4+ = 2,500 259,976} — 17,975 
IE EID screcsenets ” 4) 153} 37,676} — 133} 558,768 50,435 
United of Havana | 36 11| 1,367 2,400|— 3,242} 47.366|— 53,817 

¢t Months, 


OTHER OVERSEAS 





tian Delta 1934 | | 














" | £ £ £ £ 
ht Railways . | 46 |Feb. 28) 622) 4, nel - 542 517.7891 ~ 20,403 
tian Markets..| 11 |Mar. 8] ... l 992! + 68 19,638) + 1,467 
Gr. thn.ofSpain| 9 3) 104)/Ps. 54, 465) — §,803 474,196) — 14,870 
Mexican Railway... 9 71 483! $226,000! + 55, 000 1,976,400!+ 315,600 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1934 | £ £ | 
ay entine . 12 Mar. n 328) 52,874/— 7,186 ds, 073} 67,775 
croze.. — 6,548|— 2,037 227, 337] — 93,590 
a Colne and ' 

Nelson Jt. Trspt. 1 10; 76 4,763) — 17 eve _ 
Calcutta Tramways | 1 10) ... |Rs112,317}+ 5,339 ow + 59,713 
Isle of Thanet Elec. | 9 |Feb. 28) ,.. 2,673) + d5 24,562) + 774 
Liverpool Corp...... | 49 Mar. 4) 124 26,618|— 1,091 1,553,307] — 4,455 
Madras Electric ... 2t|Feb. 28 Rs. 42,330)4+ 1,184 2,09,648} + 46 

t Months, 


AMERICAN RAILROADS 


MONTHLY GROSS AND NET RECEIPTS 





























Receipts for Month Aggregate Year 1933 
4 oe ended January 31 | compared with Year 1932 
Company @ | Ending | scrip- e . 
2 | tion Compared Compared 
= | 1934 with 1933 1933 with 1932 
| | + OF + or - 
RE a a re meee tern eeenatiiengs 
ond ale s $ 
Alabama Gt. 31 Gross 05, 368) + 102,920 4,497,665) + 407,016 
Southern ... M'V"E Nett 64 835 ; 105,970 661,538] + 787,347 
Atlantic Coast 31| Gross} 3,917,357| + 286,476 37,908,943} + 280,379 
I corel "VU Nett) 652,435)+ 116,319] 4,299,811|+ 4,191'612 
Td « Gross} 8,897,908} + 281,303/119,826,437|— 13.30 : 
Atchison Topeka - 31/4 Nett | '117'755|4 256/087] 13,961,760|— ‘3'ean'e 
Baltimore and g1| J Gross|10,600,001| + 1,430,989) 131,792,253|+ 5.909;499 
SBD sxcccherss "| Nett | 1,224,911|— 346,596] 28,849,201/+ — 6'875;803 
’ Gross| 3,632 503)+- 472,594! 41,877,369)— 3.210 
) & Maine 3 7 , oe S17, 210,385 
Boston & aie 1 Nett 406,465] + 171,997 7'068°315 298/009 
Central of New 31 Gross} 2,339,187} — 2,700} 27,401,329 2,956,140 
Jersey ....... Nett 37,786) — "95 729! 2 253,768] — 253,530 
Chesapeake ‘ Gross| 8,576,497] + 622,255) 105 969, 522|+ 7,243,663 
5 and Ohio ... - Nett 2,679,268) + 343,290) 36,967,127) + 4,464,858 
Chicago & N. 31 Gross 5,752,943}+ 910,302 73,394°501 + 902,980 
Western .... Nett | 420,484/+ 834,160] 6,031,714/+ 4,608,878 
Chicago, Bur- 31|2 Gross} 6,214,146)+ 968,994) 78,496,975|— 1,046,654 
lington, etc. Nett | 909,163|+ 778,322) 13491/225/4 3's98'728 
Chicago Great 31| J Gross 1,157,494)4+ 146,777) 14,575,180) — 584,220 
Western .... Nett |Dr. 10,702|+ 96,603) 1,280,914/+ 877,136 
Chicago, Mil. 31| J Gross} 6,811,353) + 1,018,587) 85,495,220] + 594,387 
& St. Paul . Nett | _ 423,712) + 743,180) 8,597,319|+ 9,115,435 
Chicago, Rock 31| 2 Gross 5,336,319 + 375,633) 64,848,448|— 5,931,579 
Island, etc. Nett 163,928 + $44,414) 2,997,566)— 1,050,663 
Delaware and 31 Gross 2,146,853)+ 523,314) 22,178,122|— 1,047,032 
Hudson...... Nett 230,804 + 435,777| 1,016,991/+ 1,001,453 
Denver & Rio 31\¢ Gross} 1,458,539}+ 277,404) 17:112;794|— '447'827 
Grande Wn. e Nett ‘ 305,767|+ 176,270) 3,357,643) + 543,374 
aye ‘ Gross} 6,002,216)+ 671,164) 72,986,315|— 759,759 
Erie Railroad .. 31 Nett | 1, — to + 543,240) 12,523,147|+ 3,692,802 
. 7 Gross} 4,135,272/}4+ 553,590) 61,923,891)+ 6,374,645 
Great Northern 31/4 Nett Dril5,834 + 300,579} 11,810,227] + 10,519,678 
ion Gross ,743/4+ 76,222) 8,218,351|— 1,567,975 
Gulf Coast Lines 31 Nett ’ 182,208 + 954.988 345,476| — 658'107 
inoi Gross} 6,990,050)-+ 346,669) 87,958,483/— 1,346,795 
ne Conte 3119 Nett | '883,070|4 272,761] 16,823,087] + 4'244'533 
International 31|J Gross 907,880 + 73,886) 12,287,758]/+ 2,144,147 
Gt. Northern Nett . Ba - tan 1,518,751|+ 1,069,301 
a3 a Gross! 3,585, + 4,422) 38,177,450| — 561,688 
Lehigh Valley.. 31/4 Nett | 620,802] 4 699,358] 4'107'569| + _897'201 
Louisville and 31|J Gross 5,121,248/— 361,019) 65,656,958}+ 1,736,934 
Nashville ... Nett | 1,092,712|— 900,916] 11,857,688|+ 3,579,688 
Long Island 31\|J Gross 1,877,623)— 74,024) 24,068,582|— 4,151,494 
Railroad .... Nett 231,505|— 74,185) 4,230,658}— — 815,267 
Min., St. Paul 31 Gross} 1,538,571}+ 145,005) 22,293,596) + 214,480 
and Sault ... Nett | 912,337/— 152061] 1'016,849|+ 2,564,779 
Missouri, Kan- 31 Gross} 2,131,484)+ 293,676) 25,696,675|— 1,543,152 
ans & Ties Nett wort — 155,435) Dr 1516,998|— 884,582 
gees Gross 0,118]4+ 690,294) 67,953,778|— 1,966,401 
Missouri Pacific . 31 Nett 557,206|+ 236,106] 6'923'549|— 1'5884il 
New York 31 Gross 24,284,542 + 2,305,618) 283,341,102)— 10,295,038 
_ Central ...... Nett | 2,454,237|4 998,409] 33,369,163] + 12,556,178 
. a g1| Gross] 5,998,697] + 750,757] 67,224,751|— 7,748,501 
Hartéord f Nett | 724,221/4 363,018] 7,695,427|— 3,547,940 
N. York, On- 31 Gross} 923,320]4+ 114,580} 9,644,523/— 927,353 
tario, etc. ... , Nett 169,378) + 17,466) 1,708,812) — 151,420 
Norfolk and 31 Gross} 5,660,725) 4- 432,754) 69,262,891}+ 6,487,280 
Western .... = Nett | 1,474,732|— 119,979) 24,656,354/4 5,495,256 
: : Gross} 3,402,528|+ 530,424] 47,578,677|+ 494,501 
Northern Pacific 3114 Nett | '129/392|4 561,771] 5,975,973|+ 3,985,584 
Pennsylvania 31 Gross} 27,221,778 + 2,979,623): 24,715,814|— 6,677,644 
Railroad Nett | 4,667,321) + 1,149,962) 61,976,859)+ 12,844,821 
Reading C 31 Gross| 4,985,098 +1/120,255 49,464,052|— 2,342,322 
RENE SO..-»2 S115 Nett | 1,426,700|/+ 774,692] 13,577,068}+ 2,490,452 
Seaboard Air 3 Gross} 2,786,321|+ 133,392] 31,549,557/+ 809,222 
Line ......... 31/9 Nett | |337,931|+ 209,903] 27622/093|4+ 2,413,263 
. a Gross} 11,388,387|}+ 406,183/119,250,002|— 13,628,672 
Southern Pacific 30/1 Nett | 1,418,298] 4 969/329] 7/984,303|+ 2,485,400 
Southern Rail- 3) Gross| 6,461, 948) + 410,660] 76,148,103}4+ 3,161,562 
way : Nett | 969,576|4+ 168,244] 15,015,944|+ 10,609,677 
St. Louis-Sai g1| 2 Gross| 3,547 131|4 443123] 12'953°395|4 "398.962 
Francisco ... Nett 350, '553|4 402,700) 1,780,740) + a 
\ Gross} 1,703,553 + 165,643) 20 229, 967}— 1,109, 
Texas & Pacific 3114 Nett 6,687|4 173,678 3,942,533] + 70,685 
aa a Gross} 9,058,262 +1, 890,778) 101,769,060) — 4,973,06: 
Union Pacific... a) | Nett 935 084) 758,383 16,937.2 264) + “oe 
, . Gross} 2,912,106! - 562,275 36, 207,016|— 1,578,61 
Wabash ......... Jan. 3i| Nett 163. "90114 363.367| 2.745.489! + 2'220,820 





+ Net operating income. (a) Eleven months. 


cen re eS 


(Continued from page 609) 


CERTIFIED ACCOUNTANTS.—The next examinations of the London 
Association of Certified Accountants will be — on June 5th, 6th 
and 7th, in Belfast, Birmingham, Bristol, Cardiff, Cork, Dublin, 
Edinburgh, Glasgow, Hull, Leeds, Liverpool, London, Manchester, 
Newcastle-on-Tyne, Nottingham, Plymouth and Sheffield. Women 
are eligible under the association’s regulations to qualify as certified 
accountants upon the same terms and conditions as are applicable 
to men. Particulars and forms are obtainable at the office of the 
Association, 50, Bedford Square, London, W.C.1. 


UNITED GLASS BOTTLE MANUFACTURERS.— Trading profit is 
shown at £211,901, against £202,281 in 1932. The allocation to 
debenture redemption reserve is up from £10,970 to £11,650, while 
staff fund receives £6,500, compared with £6,000. This year, 
debenture premium reserve receives £32, 000, and £7,500 is written 
off ‘‘ table ware development account.” No such allocations were 

made in the previous period, but general reserve received £35, 000. 
The ordinary dividend is repeated at 7} per cent., and the carry- 
forward raised from /42,618 to £43,134. Meeting, Winchester 
House, Broad Street, E.C.2, on March 22nd, at 12.15 p.m. 


SWAN, HUNTER AND WIGHAM RICHARDSON.—Profit for 1933 was 
£33,729, plus £7,021 brought in and £50,000 from reserve, making 
£90,750. Debenture interest absorbs {£14,773 and preference 
dividend £47,391, leaving {£28,586 forward. No dividend o2 
ordinary shares. (In 1932 profit was £48,558, after crediting 
£30,394 debenture sinking fund surplus; ordinary received 24 per 
cent. for 1932.) Meeting, Newcastle, March 20th, 2.30 p.m. 
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March 17, 1934 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Company 


Banks 
Bank of Australasia 
Mercantile Bank of India... 
Electric Lighting and Power 
City of London Electric...... 
County of London Electric.. 
North-Eastern Electric 


Shropshire,etc.ElectricPower 


Breweries 
Comte ONE GG... nsecssccccsss 
Mellersh and Neale 
Financial Land, &c. 
Anglo-French Exploration 
Natal Land and Colonization 
New Egyptian Company ... 
Standard Property Invest. 
Gas 
British Ges Ligat.............. 
European Gas Company .... 
Rhymney and Aber Gas ... 
Iron, Coal and Steel 
Bairds and Dalmellington... 
North British Locomotive... 
Penrikyber Navigation Cly. 
Projectile and Engineering 
Scottish Iron and Steel 
Settle Speakman and Co.... 
Swan, Hunter, and Wigham 
Sc cccccncscennsee 
Motor and Cycle 
Vauxhall Motors 
Rubber 
Kuala-Kangsar Plantations 
Mengkibol (Central Johore) 
Pantiya Tea and Rubber ... 
Rubber Estates of Bentota 
Sempah Rubber .............. 
Shops and Stores 
Gorringe (Irederick) 


Home and Colonial Stores... 


Liberty and Company........ 
RN BEES, ccakcaceseassccaes 
Maypole Dairy 
meacow Dairy................. 


Telegrams and Telephones 
International Automatic 
MII ciscroascncnaseiese 


First Co-operative Invest. 
Friars Investment Trust..... 
General and Commercial In- 
IEE, si cducinsdenenennesae 
Hellenic and General Trust 
Lewis’s Investment Trust... 
River Plate Trust Loan and 
PN scccchacepensssseencuen 
Second Edinburgh and Dun- 
dee Investment 
Waterworks 
Stroud Water Company .... 
Other Companies 
eNO EBS eis cexcncecsesene 
Greengate and Irwell Rubber 
Hine, Parker and Company 
Hoffmann Manufacturing ... 
Imperial Tobacco Company 
NR a ccncsnccesscnsesess 
Indestructible Paint 
International Cold Storage 
International Lighting 
Inveresk PODOP. .. ccciccesesesess 
Kellner - Partington Paper 
Lamson Paragon Supply ... 
London and Thames Haven 
Oil Wharves 
Pinchin Johnson and Co. ... 
Mintle, BAG, .cccccscscesers 
Robinson (Thomas) and Son 
Rose (L.) and Co. .....000++++ 
Rowton Houses 
Spratt’s Patent (America) .. 
OO a eames 
United Carlo, Gatti, etc....-. 
United Glass Bottle 
United Turkey Red Co.....-- 


(a) Ordinary shares. 
() From October 1, 1928, to March 31, 1934. 

































THE ECONOMIST 


Net Profit A ‘ 

Balance After moun 
Year from Payment Available 

Ending | Last of al 

Account | Deben- Distri- 

ture bution 

Interest 
f £ 

Oct. 16 169,783} 258,508} 428,291 
Dec. 31 171,736} 161,697) 333,433 
Dec. 31 Poe 255,466} 255,466 
Dec. 31 272,005) 1,485,830] 1,757,835 
Dec. 31 74,806 782,784 857,590 
Dec. 31 85,519} 382,879} 468,398 
Dec. 31 108,196 331,213 439,409 
Dec. 31 10,422 16,225 26,647 
Dec. 31 28,950 80,737 109,687 
Dec. 31 22,873 26,047 48,920 
Dec. 31 22,952 9,621 32,572 
Dec. 31 850 9,177 10,027 
Dec. 31 87,680 84,503 172,183 
Dec. 31 Si 64,023 64,023 
Dec. 31 2,000 10,817 12,817 
Dec. 31 11,007 61,539 72,546 
Dec. 31 2,.896|)Dr. 2,661 235 
Dec. 31 |Dr. 63,519| Dr. 18,842\Dr. §2,361| 
Dec. 31 28,234 8,716 36,950) 
Dec. 31 1,053 26,998 28,051] 
Dec. 31 9,088 22,043 31,131] 
Dec. 31 7,021 18,957 25,978 
Dec. 31 |Dr268,996 461,427 192,431 
Oct. 31 |Dr. 8,529|Dr. 1,404\Dr. 9,933 
Dec. 31 3,525 3,595 7,120 
Dec. 31 321 1,880 2,201 
Dec. 31 85 415 500 
Nov. 30 |Dr. 3,424|Dr. 1,548\Dr. 4,972 
Jan. 31 22,492 29,384 51,876 
Dec. 30 304,789] 453,806 758,595 
Jan. 31 3,227 24,329 27,556 
Dec. 31 78,345 142,813 221,158 
Dec. 30 192,750 279,662 472,412 
Dec. 30 22,847 63,735 86,582 
Dec. 31 88,013 87,361 175,374 
Jan.31* 14,150 24,639 38,789 
Feb. 15 11,768 17,052 28,820 
Feb. 28 21,094 18,803 39,897 
Jan. 31 18,052 20,970 39,022 
Feb. 28 37,900} 260,379} 298,279 
Dec. 31 232,191} 227,580} 459,771 
Jan. 31 6,704 17,939 24,643 
Dec. 31 591 2,712 3,303 
Dec. 31 143,548} 235,960 379,508 
Dec. 24 15,418 54,494 69,912 
Jan. 31 22,617 11,222 33,839 
Dec. 31 49,926 61,166 111,092 
Dec. 31 | 1,278,314} 1,165,105) 2,443,419 
Dec. 31 2,699 38,651 41,350 
Dec. 31 144 5,773 5,917 
Dec. 31 766 1,076 1,842 
Dec. 31 ata 46,700 46,700 
Dec. 31 3,364 65,236 68,600 
Jan. 31 28,737 73,761 102,498 
Dec. 31 194,126} 216,262) 410,388 
Dec. 31 47,053) 207,956 255,009 
Dec. 31 127,443) 299,964 427,407 
Dec. 31 11,612 6,238 17,850 
Dec. 31 2,191 15,773 17,964 
Dec. 31 7,391 16,568 23,959 
Dec. 31 8,480 17,510 25,990 
Dec. 31 29,225 75,651 104,876 
Dec. 31 22,910 30,790 53,700 
Dec. 3] 42.618 121,014 163,632 
Dec. 31 1,995|Dr. 8,400\Dr. 6,405 






(b) Cumulative ordinary shares. 
(v) 10 per cent. free of tax and 4 per cent. less tax. 








(c) A shares. 
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(ad) B shares. 


Appropriation we 
ivi Year 
Dividend —we 
: Reserve, | Balance re 
Preice. Ordinary Deprecia- | Forward oe — 
i en 
Amount} Amount Rate tion, &c. 
£ £ % £ £ % 
3 253,125 74 aia 175,166}} 254,970 7 
126,000 12 35,000} 172,432}} 179,809) 12 
48,000 112,000 7} 95,466 Pee 269,315 10 
202,915 599,246 104 608,632] 347,042)/1,311,896 10$ 
185,482 285,595 6 300,000 86,513}] 712,163 5 
=anai S 24,000] 8(s) 1 nici ames 24 32lf 8(s 
135,000] gy'250] 5) | 152-264 75,884|| 324,9 5(t) 
20,000 212,500 17 97,358} 109,551]| 248,651 124 
2,804 8,459 12 6,000 9,384 13,042} 124 
waa 52,500 10 20,449 36,738 37,399 6 
3,963 27,226 8 sea 17,731 33,186 8 
ua 12,500 3} bas 20,072||_—... “. 
4,500 20 4,162 — 7,098 12 
26,250 47,914 74 10,000 88,019) 78,137 74 
aes 60,130 6t 3,893 ade 63,708 6f 
957 9,240 6 ae 7 10,248 6 
ees 48,569 3 bs 23,977| is 
14,062 Dr. 15,000 1,172) 15,557 
uae a a Dr 82,361||Dr50,199| «++ 
sa 6,250 5 ei 30,700|)| 7,007] _ 5 
13,500 7,200 2 6,000 1,.351||Dr. 8,947) Nil 
15,661 Zz 7,000 8,470]| 36,233 7 
47,391 Dr. 50,000 28,587) 35,544 24 
74250(t) 118,181 123,349 
‘ aa as Dr. 9,933\\Dr. 7,206 soe 
668 3,646 24 a 2,806 945} Nil 
1,500 5 375 326||Dr. 1,276 
ae 350 150||Dr. 398 
Dr. 4,972\|\Dr. 3,424| 
12,000 18,000 9 625 21,251 32,800 24 
a snel J 201,134 MOOT. sine 4 , sisi {is a 
143,753}4 37,500] 13(0) 66,560 309,648 onan 156 
6,000 15,000 15t 2,000 4,556 13,276 10 
aa 127,812 123 a 93,346}} 201,060} 15 
107,500 129,500 6 15,000} 220,412|} 330,169 10 
63,750 sats ; ai 22,832|| 145,135} 15 
14,000 83,550 8 77,824) 130,756} 10 
2,475 28,977 2 aa 7,337 22,869 2 
14,216 24 7,870 6,734 23,326 3 
11,250 7,875 34 20,772 19,258 4 
18,750 ‘ei saa aa 20,272 13,307 waa 
82,250 154,219 173 35,000 26,810}| 275,926} 17% 
. 70,000} = -14(c) } an 24977011 248.5 {ie 
75,000 40,000 4(d) 25,000 249,770 248 ,387 54(d) 
14,826 2,965 13 6,852 25,030 34 
- al f 10 \ ‘ os i 
500 1,493 { 7 S 500 810 2,398 7 
48,750 88,007 1lt 85,000] 157,751}} 206,884) 10f 
28,125 28,125 7} 1,900 11,762 49,087 74 
2,500 8,250 74 wu 23,089 4,205 5 
37,500 14,063 74 9,000 50,529 50,439 5 
91,430} 1,019,546 103 at 1,332,443}}1,124,214 103 
4,200} 21,450) 15 10,000] 5,700]| 34,653) 15 
3,530 2,217 5 co 170 5,616 5 
934 a 908 994 
33,749 ete ad 12,520 431 51,947 
30,000 36,412 4t aa 2,188 65,315 At 
36,000 28,000 7 10,000 28,498 71,115 7 
nen 203,667 14(v) 206,721|| 213,698) 14(v) 
24,375 182,304 15 ae 48,330]| 157,997} 15 
48,938 212,115 12} 50,000} 116,354]} 288,785) 124 
8,438 a ae tate 9,412 14,006] ... 
16,500 pe i 1,464 ard a 
5,758 10,166 St aad 8,035 17,347 St 
sake 12,000 15 4,000 9,990 17,011 15 
11,000 23,572 5 41,038 29,266 75,132 5 
aad 30,000 10 oa 23,700 27,581 9 
37,312] 25,536 74 57,650} 43,134|| 114,140] 7% 
42,064 Dr. 42,064|Dr. 6,405 58,503]... 


+ Free of income tax. 
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OIL OUTPUTS 


BRITISH CONTROLLED OILFIELDs, Ltp.—Production for the week 
ended February 24th: Venezuela, 19,556 barrels; Trinidad, 
18,375 barrels; total, 37,931 barrels. Production for the week 
ended March 3rd: Venezuela, 20,869 barrels; Trinidad, 17,987 
barrels; total, 38,856 barrels. Production for the week ended 
March 10th: Venezuela, 20,251 barrels; Trinidad, 16,851 barrels; 
total, 37,102 barrels. Production for February: Venezuela, 
82,808 barrels; Trinidad, 71,906 barrels; total, 154,714 barrels. 
Deliveries for February: Venezuela, 55,881 barrels; Trinidad, 
74,358 barrels; total, 130,239 barrels. 


THE BRITISH BURMAH PETROLEUM Company, Ltp.—A cablegram 
has been received from Burma reporting the production of crude oil 
for the month of March as 24,225 barrels. 


Dacia RoMANO PETROLEUM SyNbIcaTE, Ltp.—Gross production» 


February : Dacia, 4,732 tons; Perimeter X, 5,847 tons; Starnaphta, 
1,122 tons. 


THE ECONOMIST 


March 17, 1934 


THe Kern RIVER OILFIELDs OF CALIFORNIA, Ltp.—The tot 
production during the month of January amounted to 86,73 
barrels, or approximately 12,391 tons. The total production during 


the month of February amounted to 76,502 barrels, or approximately 
10,929 tons. 


PHENIX OIL AND TRANSPORT Company, Ltp.—The gross pr. 


duction of crude oil of the Phoenix group of companies for February 
was 62,611 tons. 


THE Mexican EacLte Or Company, Lrp.—Production for the 
week ended February 24, 1934, was 325,000 barrels. Production 
for the week ended March 3, 1934, was 318,000 barrels. 


STEAUA RoMANA (BritisH), Ltp.—Production of the Steaua 


Romana Company, Bucharest, for the month of February was 
83,583 tons. 


Tocuyo OILFIELDS OF VENEZUELA, LtTp.—Oil produced during 
February, 559 tons. 








COMMERCE 


SURVEY OF COMMODITY MARKETS 


WHILE the slight downward movement in commodity prices 
a fortnight ago was arrested a week later, the past few days 
have witnessed a firmer tendency both in this country and 
in the United States. The improvement has, however, 
been practically confined to industrial raw materials and is 
partly explained by a seasonal increase in business activity. 

Among industrial raw materials, wolfram and tin have 
recorded a substantial rise in price. Developments in the 
markets for these two products are discussed in a Note of 
the Week. The price of antimony, too, has tended to rise; 
but copper, lead and spelter have hardly changed on the 
week. Business in iron and steel in this country has tended 
to expand again, as shown in a Note of the Week. Among 
textile raw materials, cotton moved within narrow limits 
and the demand for Manchester goods failed to increase. 
On the other hand, the slight setback in wool quotations 
has apparently been arrested. Flax has risen further in 
price and is difficult to obtain as most countries are behind- 
hand with contract deliveries. Linseed oil has been firmer 
and the quotation for rubber was marked up under the in- 
fluence of ‘‘ bullish ’’ restriction news from the Dutch East 
Indies. 


As far as foodstuffs are concerned, wheat is again slightly 
cheaper as a result of increased shipments from Argentina. 
Raw sugar has been steadier, but there has been some 
deterioration in the market for tea. Argentine beef con- 
tinued to decline in price, but the quotation for New Zea- 
land mutton was maintained. Bacon and ham are a little 


cheaper and there has been a further (mainly seasonal) 
decline in the price of eggs. 


COAL 


SHEFFIELD.—Supplies of best steam coal for export are in ample 
supply and business is by no means brisk. Singles, doubles and 
trebles are also more plentiful, and prices show a weakening ten- 
dency. Large sorts are quoted at 16s. f.o.b. Exports of South 
Yorkshire coal were higher in February than in January. The 
home demand for industrial fuel continues strong in all sections, 
and current output of furnace coke goes immediately into consump- 
tion. Prices are about 15s. at oven. House coal continues quiet 
but steady, and best sorts are quoted at 22s. to 24s. at pits. 

NEWCASTLE-ON-TYNE.—Prices for screened steam coal are 
firm for prompt shipment. Collieries are well booked for the 
remainder of the month, but beyond this period inquiry is less 
active. Better-class steam smalls, along with single nuts, con- 
tinue to be a strong market, and business in these is assured for 
several months ahead. 

The Durham unscreened market shows no improvement; with 
the falling away of the London gas trade, due to the approach of 
the summer, the prospects of collieries who produce gas coals are 
not too good. Bunker coals are plentiful, there being little demand 
from foreign depots or vessels calling for bunkers. 

Current f.o.b. prices for export: NorTHUMBERLAND.—D.C.B. 
screened, 14s. 3d.; smalls, Ills. 6d.; Howards, Bentinck, New- 
biggin, screened, 14s.; smalls, lls. 6d.; Tyne Prime large, 13s. ; 
smalls, lls. 6d.; Hartley Main, large, 13s.; smalls, Ils. DuRHAM. 
—Lambton, South Hetton, screened steam, 15s. 3d.; smalls, 12s.; 
Wear Special unscreened gas, 15s.; Holmside, Ryhope, Boldon, 
unscreened gas, 14s. 8d.; second-class gas, 13s. 2d.; coking, un- 
screened or smalls, 13s. 3d.; Prime unscreened bunkers, 13s. 6d.; 
second-class unscreened bunkers, 13s. 3d.; Prime foundry coke, 
19s.; Newcastle and District gas coke, 21s. 

CARDIFF.—The Cardiff coal market has been quiet this week. 
The depressed state of business has been accentuated during the 
present month by the contraction in the demand from France. 
No new difficulties have arisen over licences; these are being 
allocated as usual; but few actual orders are coming forward, and 


AND TRADE 


chartering for the French trade is therefore exceptionally inactive. 
Current inquiries from other markets are also very scarce, and 
prospects for the Canadian anthracite trade appear less favourable 
than they did a year ago. Under these conditions supplies of 
nearly all classes of coal are in excess of current requirements. 
Large coal is particularly abundant for all loading positions. 
Business in sized coals is moderately active, but “‘ smalls ”’ generally 
are patchy at scheduled minimum prices. Coke is firm, and there 
are reports of preparations for the resumption of work at ovens 
which have been idle for a considerable period. There is a limited 
demand for patent fuel, and business in the pitwood market is slow 
and featureless. 

Current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. to 18s. 6d.; Western 
Valleys, 17s. 9d. to 18s.; Black Veins, 18s. 3d. to 18s. 6d.; Eastern 
Valleys, 17s. 3d. to 17s. 74d.; best small steams, 13s. 6d. to 14s.; 
cargo smalls, 11s. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; 
best anthracite, large, 36s. to 38s. 6d.; Red Vein, large, 22s. to 
25s.; machine-made cobbles, 37s. 6d. to 48s. 6d.; stove nuts, 35s. 
to 45s.; rubbly culm, 9s. to 10s. 6d.; special foundry coke, 32s. 6d. 
to 36s.; patent fuel (Crown), 20s. to 21s.; pitwood, ex ship, 19s. 6d. 
to 20s. 


GLASGOW.—The recent decline in new business is beginning to be 
reflected in shipments. Shipments last week, at 228,000 tons, 
showed a decline of 28,000 tons on the previous week. First-Fife 
steam is about the only firm spot among round coals, while among 
washed smalls, singles find a ready market. Pearls are steady and 
doubles and trebles weak 

Current shipment prices (f.o.b. district ports) : LANARKSHIRE.— 
Ell best, 14s. 6d.; Splint best, 14s. 6d.-14s. 9d.; splint second, 
14s.—-14s. 3d.; navigation, screened, 14s. 3d.—14s. 6d.; navigation, 
unscreened, 13s. 3d.; Hartley, 15s.; steam, 12s. 6d.; trebles, 
12s. 6d.—13s.; doubles, 12s. 3d.; singles, 12s.; pearls, lis. 3d.; 
dross, 10s. Fire.—Best unscreened navigation, 13s.—13s. > 
unscreened navigation, 12s. 6d.—12s. 9d.; first-class steam, 12s. 3d.- 
12s. 6d.; third-class steam, lls. 6d.—12s.; trebles, 12s. 6d.—14s.; 
doubles, 12s. 3d.; singles, 12s.; pearls, 1ls.—-lls. 3d. LoTHIANS.— 
Prime steam, 12s.—12s. 6d.; secondary steam, 1Is. 6d. ; unscreened 
navigation, 12s. 9d.; trebles, 13s.; doubles, 12s. 3d.-12s. 6d.; 
singles, 12s.-12s. 3d.; pearls, lls.—lls. 3d. AYRSHIRE.— Best 
unscreened navigation, 14s.; jewel, 15s. 6d.; steam, 12s. 6d.; 
trebles, 12s. 6d.; doubles, 12s. 6d.; singles, 12s. 6d.; pearls, 
lls. 9d.—12s.; dross, 10s. 


IRON AND STEEL 


SHEFFIELD.—Steelworks as a whole continue well employed. 
There are some quiet patches but some departments are working 
overtime. Fresh bookings of business have fallen off a little, 
but prospects are considered to be favourable. Work is still largely 
confined to the home market. More export business would be 
acceptable. 

Orders for steel and steel parts for the motor industry are on a 
large scale. Semi-steel, in the form of basic billets and wire rods, 
are being imported from Canada, the material being free of duty. 
Fresh applications of stainless steel to commercial uses are heard of 
almost every week. The latest is coins. One of the European 
Governments is adopting stainless steel coins in place of nickel 
steel, for the former is cheaper and more durable than the nickel 
alloy usually employed in coinage. Most of the tool branches are 
active, mainly on domestic orders. The season for garden tools 
is better than last year. Business in plate and cutlery is quiet 
but above the level of last year. 


CARDIFF.—The situation in the South Wales steel and tinplate 
markets is unchanged. Welsh steel bars are quoted at £5 per ton 
delivered, galvanised sheets at from £11 5s. to £11 15s., and tin- 
plates at from 16s. 3d. to 16s. 9d. per basis box. Shipments of 
tinplates from Swansea last week were below the average, totalling 
only 58,480 boxes compared with 84,072 boxes the previous week. 
As supplies received from works were heavier, stocks in warehouses 
have increased from 150,700 boxes to 181,498 boxes. 


GLASGOW.—The situation in the West of Scotland is unchanged. 
Activity at the steel plants is well maintained, and makers of heavies 
and of the lighter sections are well employed. Re-rollers are 
obtaining more work although they are not very busy. Tu 
manufacturers generally have a good deal of work on hand but at 
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some of the Lanarkshire works business is rather quiet. Although 
inquiries for sheets from several overseas markets are more 
numerous, export business js still disappointingly small. Home 
trade continues satisfactory both in black and galvanised sheets 
and bookings during the present week cover a fairly large tonnage. 
In the pig i-on market business continues to improve and there 
has been an increase in buying for forward delivery. 


MIDDLESBROUGH.—The market in pig iron is quiet but steady. 
Most consumers have covered their requirements for some time 
ahead, but, as the official prices for foundry and hematite iron 
have only recently been raised, buyers do not expect a further 
advance in the near future and are therefore inclined to wait. 

Larger quantities of foundry iron are being shipped to Scotland, 
and further parcels of hematite are now being delivered to the 
Sheffield area, Midlands, and South Wales. Another blast furnace 
was put into operation at Messrs. Gjers Mills’s works this week, 
and there are now 28 in operation in this area producing foundry, 
hematite, and other irons. 

Shipments of all classes of pig iron from the Tees since the 
beginning of March amount to 7,034 tons, against 3,827 tons in 
the corresponding period last month. Overseas business in pig 
iron is very difficult. Makers in this area have to meet competition 
from Midland makers so far as foundry iron is concerned, whilst 
— producers are competing very strongly for hematite iron 
orders. 

In the steelworks operations are proceeding on the contracts 
already in hand, semi-manufactured material, constructional and 
shipbuilding steel being in better demand. Rail orders are scarce, 
whilst the sheet departments remain quiet. 

Best Bilbao rubio ore is still quoted by sellers at 17s. 3d. per ton 
c.i.f. Middlesbrough, but blast furnace coke is easier at round about 
20s. per ton delivered at the furmaces here. Heavy steel melting 
scrap is again easier, the price ranging from 48s. 6d. to 50s. per ton 
delivered free on trucks at the works. 


OTHER METALS 


The event of the past week has been the very sharp rise in the 
price of tin. 

The origin of this rise, which, according to many dealers, has 
not yet reached its peak, was the expectation of increased American 
purchases in March, reinforced by the decision of the International 
Tin Committee not to raise quotas at present. The Committee 
does not meet again until May, and participating governments 
may, as far as we know, only alter their quotas at the end of two 
months’ notice; so that new quota arrangements can hardly come 
into operation before the beginning of June, and would not really 
affect the market until the middle of July. As stocks are not now 
much above the normal, and demand will soon begin to experience 
a seasonal expansion, there is likely to be a certain shortage of tin 
during the next few months. It is, therefore, not surprising that 
the demand for decontrol should have gained fresh impetus. The 
Chinese mines in Malaya—41 per cent. of the tin mines in Malaya 
were worked by the Chinese in 1933—are being supported now by 
such influential persons as Mr F. E. Meir and Mr C. V. Thomas. 
But it seems probable that the International Committee will bring 
forward the present upward movement as a fresh proof of the 
necessity for a Buffer Pool, and the conflict over the scheme is likely 
to be carried on with renewed vigour during the next few weeks. 

The other metal markets moved in sympathy with the upward 
movement in the tin market, but only within very narrow limits. 
Copper is still weak, in spite of the somewhat improved general 
position. Supply was slightly less, but demand is still too restricted 
for any substantial price movements to result. On the Continent, 
moreover, there was a certain apathy in the circles which have 
recently been buying more heavily. But on March 21st, Germany 
will resume her public works programme, which should mean in- 
creased activity in the German building and automobile industries. 
These industries will also probably show some advance in the 
United States during the next few weeks. As Germany and 
America are the world’s largest copper consumers, and the building 
and automobile trades the most important copper consuming 
branches of industry (not the electrical trades as is commonly 
Supposed), there should be a considerable increase in the demand for 
Copper in the next few weeks. In spite of comparatively heavy 
supplies, therefore, which might easily exercise a strong influence 
on prices, the immediate outlook for copper is decidedly brighter. 

Lead and spelter have also experienced a slight hardening ten- 
dency. The immediate outlook is better, owing to seasonal increase 
in activity and also owing to renewed attempts to restrict produc- 
tion. The figure for spelter production in the United States during 
February shows a decrease of 2,800 short tons, while deliveries 
recorded an increase of 5,500 short tons. Statistics for the cartel 
- not yet published, but they are expected to reveal some deteriora- 
ion. 

_ The most interesting event in other metal markets has been the 
Increase in the Canadian supply of cobalt by about one-third, 
compared with a year ago, and the sudden emergence of Northern 
Rhodesia (the Rhokana Corporation) as a leading cobalt producer 
(production in 1933 amounted to 260,941 Ibs., as against nil in 1932). 
The result has been a slight Over-supply, but as the Rhokana 
Corporation established close contact with the other producers 

t year with a view to co-operating with them, the entry of 
Northern Rhodesia into the market is not likely to lead to a price 
war. 

The price of wolfram has again risen, although there were no new 
Orders of any importance. Chinese supplies are still being 
restricted, but other producers are selling current output. But 
even so, the supply is not very large, as wolfram is chiefly mined in 
Conjunction with tin, of which the production is very much restricted, 
80 that there is not likely to be any great change in the market 
Position. 





TIN.—Sales on the London Metal Exchange: 1,325 tons on 
Monday, against 1,050 tons last week ; 775 tons on Tuesday, against 
795 tons last week; and 875 tons on Wednesday, against 410 tons 
last week. The New York quotation on Wednesday was 54-00 
cents per lb., against 52-65 cents a week ago and 51-45 cents 
a month ago. Wednesday’s official closing quotation in London 
for standard cash was {236 to {236 2s. 6d., compared with 
£229 12s. 6d. to £229 15s. last week. Stocks in London and Liver- 
pool at the end of last week were 6,720 tons, a decrease of 175 tons 
on the week. 


COPPER.—Sales on the London Metal Exchange : 1,800 tons on 
Monday, against 825 tons last week; 1,150 tons on Tuesday, against 
650 tons last week; and 1,050 tons on Wednesday, against 450 tons 
last week. Domestic spot was quoted at 8-00 cents per Ib. in New 
York on Wednesday, against 8-00 cents a week ago and 8-00 cents 
a month ago. Wednesday’s official closing price for standard cash 
in London was £32 15s. to £32 17s. 6d., compared with £32 15s. to 
£32 16s. 3d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 23,905 tons, shows a decrease 


of 116 tons, and stocks of rough copper, at 7,073 tons, a decrease of 
226 tons. 


LEAD.—Sales on the London Metal Exchange: 350 tons on 
Monday, against 900 tons last week; 300 tons on Tuesday, against 
600 tons last week; and 550 tons on Wednesday, against 200 tons 
a week ago. The New York quotation on Wednesday was 4-00 
cents per |b., against 4-00 cents a week ago and 4-00 cents a month 
ago. The official closing quotation in London on Wednesday for 
soft foreign was {11 12s. 6d. for shipment during the current month, 
compared with {11 11s. 3d. last week. 


SPELTER.—Sales on the London Metal Exchange: 700 tons 
on Monday, against 550 tons last week; 300 tons on Tuesday, 
against 550 tons last week; and 100 tons on Wednesday, against 
400 tons a week ago. Wednesday’s quotation in East St. Louis 
was 4-37 cents per lb., against 4-40 cents the week before, and 
4-40 cents a month earlier. Wednesday’s official closing quotation 
in London for ‘‘ good ordinary brands’ was {14 15s. for shipment 
during the current month, against {14 15s. last week. 


OTHER NON-FERROUS METALS. — Among other 
metals, aluminium was again quoted at £100 per ton. 
was unchanged at £225—{230 per ton. 
£10 15s. to £11 per flask of 76 lbs., as compared with £10 10s. to 
£10 15s. per flask a week ago. Foreign antimony was quoted at 
£31 to £32 per ton, as against {29 to £30 per ton last week. Chinese 
wolfram was quoted at 36s. to 38s. per unit, c.if., as against 33s. 
to 35s. last week. Platinum, at {7 15s. per ounce, shows no change 
on the week. 


non-ferrous 
Nickel 


Quicksilver was quoted at 


TEXTILES 


COTTON.—Manchester.—Throughout the past week narrow 
fluctuations have occurred in raw cotton prices and there has been 
very little activity in the futures market. Demand for actual 
cotton has also been slow, although some fair sales have taken place 
in ‘‘ outside’’ growths. Traders have been waiting for develop- 
ments concerning the Bankhead Bill and silver legislation in the 
United States. 

A featureless state of affairs has prevailed in the yarn and cloth 
sections. It is a long time since buyers showed so little enterprise. A 
fair inquiry has come through in piece-goods for India, but only 
scattered sales have taken place in dhooties, light bleaching de- 
scriptions and prints, most of the buying being in fancies for Bombay 
and the up-country markets. Trade with China has been practically 
at a standstill. A miscellaneous business has been done for Egypt, 
South America and the Continent, but individual contracts have 
not been of any importance. Demand for the home trade keeps 
up fairly well and some makers have secured quite useful orders. 
There are complaints from manufacturers of prices being less 
remunerative than for a long time. Yarn quotations have remained 
fairly steady, but demand has been slow in both American and 
Egyptian qualities. 


COTTON PRICES 














Corresponding 
1934 Date 
“Feb. | Feb. | Mar. | M 
eb. eb. ar. ar. ‘ 
a1. | 238 | 7 | la. |] 1992 | 1939 
d d. d. d. d. d. 
Raw Cotton—Mid. American ...... per Ib. | 6-62 | 6-49 | 6-61 | 6-60 |] 5-48 | 5-08 
~ Sakellaridis Fully Good Fair 
Egyptian ......... per Ib. | 9-07 | 8-85 | 8-97 | 8-83 || 7-50 | 7°16 
I CRIT oc cccccnccsccsncnccss per Ib. 10 103 108 10% et st 
es SIND :a<cctanecseoemenanees per Ib. 10 103 103 103 9 8 
~ 60’s twist (Egyptian) ...... per Ib. 17 17 17 163 15 14 
$2-in. Printers, 116 yds., 16 by 16, 32’s and | s. d. | s. d.| s. d. | s. d. jj s. d. |} 8. d. 
a ccna tara ada aalan 18 8 |18 6}18 6 ]18 6 /|)18 0 115 10 
36-in Shirtings, 75 yds., 19 by 19, 32’s and 
SE wuibinnnidecseidnsedenenbbavcimpidanseontids 23 3 |23 O j23 0/23 0 |/20 318 2 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 11 O [10 11 [10 11 [10 11 |/11) 19) 9 10 
39-in. ditto, 37} yds., 16 by 15, 8} lb. ... | 9101/9 9|9 9 | 14} 8 9 


oe 


WOOL.—Bradford.—The opening of the current sales in London 
witnessed an easier tendency in prices, except for the best greasy 
and scoured combing and clothing merinos, as well as good fine 
crossbreds. But after a certain amount of irregularity and rather 
large withdrawals, prices have again shown a firmer tendency, par- 
ticularly in crossbreds. This, along with the firm tendency in 
Australia and South Africa, has been reflected in Bradford, where 
quotations for tops do not show as much weakness as a week ago. 
There does not appear to be much new business in any quality of 
tops. It has been suggested that a further hardening of the price 
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of raw wool and combed wool is needed to bring out the volume 
of latent orders from spinners and manufacturers. 

A fair amount of inquiry has been forthcoming this week from 
spinners for merino tops, and whilst some topmakers describe the 
market as patchy, affirming that they cannot sell freely, others 
have disposed of substantial weights, and leading makers are now 
quoting around 384d. for warp 64's. Some of the business done 
has been at about 4d. less, but generally the position of merino 
wool and tops is quite sound. There have been large clearances of 
wool out of Australian selling centres, where foreign competition, 
particularly from Japan, has exerted a great influence upon prices. 
Except for sweeping-up sales, the season in Sydney is finished, and 
it is expected that the offerings in other centres will show that the 
best wools of the season have been disposed of. The outlook for 
prices of merino wool and tops appears therefore favourable. There 
is no new feature in crossbreds, and while prices for all qualities of 
crossbred tops are steady, the position of low sorts is rather difficult. 
The Buenos Ayres season is practically over, but there remain 
large stocks of low preparing wools out of which tops can be made 
at very reasonable prices. 


GRAIN MARKETS 


WHEAT.—The demand for wheat in importing countries has been 
quiet, and as Argentina’s shipments have increased considerably, 
prices showed a weaker tendency. Last week’s shipments from 
Argentina and Uruguay, as recorded in the Corn Trade News, 
amounted to no less than 618,000 quarters, as compared with 330,000 
quarters exported during the previous week. Total shipments from 
all countries since August, 1933, amount to 41,294,000 quarters, 
against 50,020,000 quarters exported during the corresponding 
period of the previous season. Of these totals European countries 
took 31,920,000 quarters in the current season, against 36,884,000 
quarters in 1932-33, and other countries took 9,374,000 quarters, 
as compared with 13,136,000 quarters in the past season. 

According to Mr G. Broomhall, total shipments during the past 
week were 1,452,000 quarters, against 1,054,000 quarters in the 
preceding week. On Wednesday, ‘‘ May ”’ futures were quoted in 
Chicago at 88} cents per bushel, against 86} cents the week before, 
and 90} cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 28s. 9d. per 496 lbs., 
against 28s. 9d. a week ago; No. 2 Northern Manitoba, Vancouver, 
ex ship, 26s. 6d., against 26s. 9d.; No. 3 Northern Manitoba, 
Vancouver, ex ship, 26s., against 26s. 3d.; Australian, ex ship, 
21s. 3d. to 23s. 6d., against 22s. 3d. to 23s. 3d. a week ago. 

FLOUR.—North American shipments were 129,000 sacks in the 
past week, as compared with 110,000 sacks in the previous week. 
Wednesday’s London quotations were: Straight run, delivered 
country, 22s. 6d. per 280 Ibs., against 22s. 6d. last week; delivered 
London, 21s. 6d., as compared with 21s. 6d. a week ago. Manitoba 
patents, ex store, 22s. to 24s., against 22s. to 24s. Australian, 
ex store, 17s. to 17s. 6d., against 17s. to 17s. 6d. 


BARLEY.—‘' May ”’ futures were 403 cents per bushel in Winnipeg 
on Wednesday, against 413 cents last week and 423 cents a month 
ago. Quotations in London on Wednesday were: ‘“ English 
malting,” f.o.r., per 448 lbs., 30s. to 40s., against 30s. to 40s. a week 
before. 

OATS.—On Wednesday, ‘‘ May "’ futures were quoted at 34} cents 
per bushel in Chicago, against 334 cents a week ago and 36{ cents 
last month. Quotations in London, Wednesday : “ River Plate,” 
landed, 18s. per 320 lbs., against 18s. 3d. a week ago; “‘ River 
Plate,” ex ship, 17s., against 17s. 3d.; ‘‘ Chilean White,’’ landed, 
20s. to 22s., against 21s. to 22s. a week earlier. 


MAIZE.—‘‘ May ” futures were quoted on Wednesday at 51 cents 
per bushel in Chicago, against 50§ cents a week ago and 51% cents 
on the corresponding date last month. Quotations in London, 
Wednesday : “ Plate,’’ landed, 22s. per 480 lbs., compared with 
20s. 9d. last week; ‘‘ Plate,’’ ex ship, 21s., as against 19s. 9d. to 20s. ; 
“ Plate,’”?’ May—July, 18s. 3d., as against 18s. Yellow maize mill, 
ex wharf, was quoted at £5 17s. 6d. to £6 per ton against £5 15s. 
per ton a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sale of home-grown wheat during the harvest years 
1933-34, 1932-33, 1931-32, 1930-31 :— 








| 1933-1934 | 1932-1933 | 1931-1932 | 1930-1931 
Estimated sales of home - grown 
wheat— Cwts. Cwts. Cwrts. Cwts. 
1 week to March 10.............. 265,153 174,929 120,359 125,212 
28 weeks to March 10 .......... 3,683,757 6,782,876 2,367,070 3,359,275 
Average price of English wheat per s. d, s. d. s. d. s. d. 
GUE, cccococcccccccccccccecccccsosscocces 4 5 Ss 8 6 1 5§ 2 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933 :— 


QvanTitigs SoL_p AVERAGE Price per Cwr. 











Week ended 

Wheat Barley | Oats Wheat | Barley | Oats 

Cwts. Cwrts. Cwts. s. d. s. d. s. d. 
March 3, 1934 ......... 295,205 109,025 72,315 4 5 8 9 6 4 
March 10, 1934 ...... 265,153 87,145 48,943 4 5 9 0 6 4 
March 8, 1930 ......... 178,438 164,139 39,462 8 4 7 8 6 1 
March 7, 1931 ......... 110,664 102,378 45,504 5§ 2 8 1 5 9 
March 12, 1932 120,359 127,060 62,243 6 1 8 6 75 
March 11, 1933 ...... 174,929 79,502 38,344 52163 511 
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AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 
1933 :— 














Jan. 4, | Jan. 4, | Mar. 15,) Jan. 3, | Mar. 7, | Mar. 14, 

Nearest Future 1932 1933 1933 1934 1934 | 1934 
Winnipeg (No. 1 Manitoba 

—Cents per 60 Ib. ......... ’ 624 46} 528 658 69 68} 
Chicago (No. 2 Winter)— 

Cents per 60 Ib. .......0000. 554 464 (a) 843 864 88} 


(a) Market closed, 


The visible supply of wheat in Canada, at 101,055,000 bushels, 
shows a decrease on the week of 102,354,000 bushels. Supplies a year 
ago stood at 94,009,000 bushels. 


OTHER FOODS 


SUGAR.—The market in raw sugar has been a little firmer on 
bullish news from Washington regarding the prospects of the new 
Marketing Agreement. The spot price of raw sugar in New York 
on Wednesday was 3-48 cents per lb., as compared with 3-45 cents 
per lb. on the corresponding day last week and 3-60 cents per lb. 
a month ago. Wednesday’s sales of raw sugar in London included 
“May delivery’ at 5s. 2d. to 5s. 24d., against 5s. 2d. last week. 
The movements of raw sugar in London and Liverpool last week 
were as follows :— 

















Imports Deliveries Stocks 
1934 1933 1934 1933 1934 1933 
Tons Tons Tons Tons Tons Tons 
London ...... 59 6,294 1,012 981 70,709 37,080 
Liverpool...... 13,835 2,000 15,153 13,903 243,297 209,144 
SR knsece 13,894 8,294 16,165 14,884 314,006 246,224 
Last week 6,683 10,702 15,745 15,667 316,257 252,814 


COFFEE.—The New York coffee market has been steady. On 
Wednesday, Rio No. 7 (cash) was quoted at 11} cents per lb., as 
compared with 10] cents per Ib. last week and 10} cents per lb, 
a month ago. Fine qualities found ready buyers at firm prices 
at the auctions in London, but other grades were irregular. Last 
week’s movements of coffee in London were as follows: Brazilian, 
landed, 979 bags; delivered, for home consumption, 301 bags; 
exported, nil; stocks, 22,073 bags, against 24,780 bags a year ago. 
Central American, landed, 15,297 packages; delivered, for home 
consumption, 4,052 packages; exported, 2,119 packages; stocks, 
65,609 packages, against 92,935 last year. Other kinds: Landed, 
6,055 packages; delivered, for home consumption, 3,248 packages; 
exported, 2,199 packages; stocks, 109,426 packages, against 124,343 
last year. 


COCOA.—The market in cocoa was quiet and quotations were 
again slightly marked down. The “ spot’ quotation in New York 
on Wednesday was 54 cents per Ib. against 5} cents per lb. on the 
corresponding day last week and 5} cents per lb. a month ago. 
The London quotation for Accra, March—May, at 23s. per 50 kilos, 
c.i.f. Continent, shows a fall of 6d. per 50 kilos. Last week's 
movements of cocoa in London were as follows: Landed, 19,643 
bags; delivered, for home consumption, 8,773 bags; exported, 
2,427 bags; stocks, 220,831 bags, against 185,344 bags a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 50,861 packages of Indian and 21,083 packages of Ceylon tea. 
The market in tea has deteriorated further and prices realised were 
generally lower than a week ago. The following table shows the 
average prices (compiled by the Tea Brokers’ Association) of tea 
sold in Mincing Lane on Garden Account during past weeks :— 


AVERAGE PRICE PER LB, 























Week ending -“" “~~ Ceylon Java | Sumatra —— Total 

d. d. d. d. d. d. d. 
March 9, 1933 ...... 11-03 10-36 14-51 6-94 6°35 7°72 11°33 
February 15, 1934 14°74 14°73 15-81 12-88 12-38 13-71 14°84 
February 22, ,, 14-79 14-89 15-81 12-86 12-34 13-77 14°86 
March 1, ” 14-63 14-66 15-66 12-68 12-21 13-62 14-69 
March 8, » 14°45 | 14-33 | 15-48 | 12-30 | 11-86 | 13-43 | 14-46 





RICE.—The market in rice was quiet, but prices remained steady. 
The “ spot” price was 7s. 3d. per cwt. on Wednesday as compared 
with 7s. 3d. per cwt. a week ago, while the forward quotation at 
5s. 103d. per cwt. also remained unchanged. Movements in London 
during the past week were as follows: Landed, 59 tons; delivered, 
49 tons; stocks, 355 tons, against 2,133 tons a year ago. 


POTATOES.—Ample supplies were available at the principal 
markets and prices were barely maintained. At the London 
Borough Market “ King Edward ”’ sold at 4s. 9d. to 5s. 3d. pet 
cwt., as compared with 4s. 9d. to 5s. 3d. per cwt. last week. 


SPICES.—Both ‘‘spot”’ and ‘“ shipment” markets have beet 
quiet during the past week. Spot pepper, “ Black Singapore,” 
was quoted at 5}d. per Ib. on Wednesday, against 5}d. per Ib. @ 
week ago. Movements of pepper in London during the past week 
were as follows: Black, landed, 5 tons; delivered, 7 tons; stocks, 


Continued on page 616 
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ONE HUNDRED AND EIGHTEENTH REPORT OF THE BOARD OF DIRECTORS 
to the Ordinary Yearly General Meeting of Shareholders, held at the 
Board Room of Messrs. Jardine, Matheson & Co., Ltd., 18 Pedder 
Street, Hongkong, on Saturday, the 24th February, 1934, at 11.30 a.m. 








TO THE PROPRIETORS OF THE HONGKONG AND SHANGHAI BANKING 
CORPORATION 


GENTLEMEN,—The Directors have now to submit to you a General Statement of the 
affairs of the Bank, and Balance Sheet for the year ending 31st December, 1933. 

The net profits for the year, together with $3,439,033.39, balance brought forward 
from last account, after paying all charges, deducting interest paid and due, and making 
provision for bad and doubtful accounts and contingencies, amount to $18,645,658. 12. 

The Directors recommend writing off Bank Premises Account the sum of $1,500,000. 

After making this transfer, deducting the Interim Dividend of £3 per share, paid on 
7th August last, viz.: £480,000 @ 1/4} = $6,981,818.18, and remuneration to Directors, 
there remains for appropriation $10,092,943 .93, out of which the Directors recommend 
the payment of a Final Dividend of £3 per Share, viz., £480,000 which, at 1/5§, the rate 
of the day, will absorb $6,630,215.83. 

The Balance $3,462,728.10 to be carried to New Profit and Loss Account. 


The Sterling equivalents of the Assets and Liabilities are shown at 1/5j, the rate 


ruling on the last day of the year. 
DIRECTORS 


The Hon. Mr C. G. S. Macxte has been elected Chairman for the year 1934, and 


Mr J. P. WARREN has been elected Deputy Chairman. 


Mr T. E. Pearce, Mr T. H. R. Suaw and Mr W. H. Bett retire in rotation, but being 


eligible for re-election, offer themselves accordingly. 


Mr J. A. Plummer, having left the Colony, has resigned his seat and Mr K. S. Morrison 


has been elected to fill the vacancy. This requires confirmation. 
AUDITORS 


The Accounts have been audited by Mr Joun Fieminec, C.A., and Mr H. R. Forsytu, 


T. E. PEARCE, 


C.A., who offer themselves for re-election. 


eee 
aaa 8 IID 


ABSTRACT OF ASSETS AND LIABILITIES 
3ist December, 1933 


LIABILITIES Sterling Equivalent Dollars 
Authorised Capital :— £ s. d. 
400,000 Shares of $125 each ......... $50,000,000 


Issued and Paid-up Capital :— 

160,000 Shares of $125 each ...........cccceeeseeeee 1,447,916 13 4 20,000,000 .00 
Reserve Liability of Proprietors :— 

$125 per Share on 160,000 Shares 


NI stikscnrstnsncctdedemeietieebecun $20,000,000 
Sterling Reserve .......c.ccecssscecesssesesssees esses 6,500,000 0 0 — 89,784,172.66 
SELLER 723,958 6 8 10,000,000 .00 


Notes in Circulation :— 

(Authorised and Additional Issue against Secu- 
Tities, Bullion and Coin amounting to 
$169,962,650 deposited with the Crown 
Agents for the Colonies, their Trustees, and 






the Hongkong Government) ................+0++ 10,608,536 2 2 146,535,175.00 
Current Accounts 48,242,037 7 6 666,364 832.79 
Fixed Deposits 15,028,565 15 11 207,588,822.51 
Bills Payable :— 
(Including Call Loans and Short Sight Drawings 
on London Office and Drafts on London 
I sieistinisl ilies caceicetdhsneaasinickaaseenne 993,858 9 2 13,728,116.87 
Acceptances on Account of Constituents............ 207,060 19 0 2,860,122.48 
Profit and Loss ACCOUNT ..........csecsseceecceceeeees 839,280 16 9 11,592,943 .93 


Liability on Bills of Exchange re-discounted, 
£1,074,951 4s. 9d., of which £994,963 19s. 3d. 
have since run off. SS 


£84,591,214 10 6 $1,168,454,186.24 





ASSETS Sterling Equivalent Dollars 
Cash (including $61,750,000 Coin lodged with the £ s. d. 


Hongkong Government and $1,600,000 Coin 

lodged with H.B.M. Consul-General, Shanghai, 

against authorised and/or excess Note circula- 

DOR) ..0cccccccccesece Suseninetoceennereenieseenensoersense 15,760,267 5 2 217,695,777 .97 
Bullion in Hand and in Transit (including 

$61,250,000 Bullion lodged with Hongkong 

Government against authorised and/or excess 


nee 12,080,326 12 6 166,864,943 .32 

British Government, Indian, Colonial and other 
I aioli ahead achanatamendidasceamcenes 16,619,908 7 10 229,569,957 .62 
Bills Discounted, Loans and Credits..............000 28,112,284 17 4 388,313,575.16 

Bills Receivable and Balance of Remittances and 
Drafts DEI suis hcaciaihssmddcnacegpnamiegrnaies 10,460,534 2 1 144,490,830.78 

Liabilities of Constituents for Acceptances, per 
SO Se atten tacunint cates dedcauagaveroueesene 207,060 19 0 2,860,122.48 
IR Set Cane a ce 1,350,832 6 7 18,658,978.91 
{84,591,214 10 6 $1,168,454,186.24 





Sterling Exchange taken at 1/5{. 


























Honckone, 8th February, 1934. Chairman, 
GENERAL PROFIT AND LOSS ACCOUNT 
Dr. 3lst December, 1933 
To Interim Dividend :— Dollars Dollars 
Paid on 7th August, 1933, of £3 per Share on 160,000 
Shares = £480,000 @ 1/4) = —...cccccccccccecscscescee 6,981,818.18 
To Remuneration to Directors, £5,000 ..........csseeee-eee 70,896.01 
To Balance to be Appropriated :— 
To Final Dividend :— 
Of £3 per Share on 160,000 Shares = £480,000 
I oii toi ie heel nisi lac iataiedalaianaeitiien 6,630,215.83 
To Transfer to Bank Premises Account ............... 1,500,000 .00 
To Balance forward to next year ........ccseceeceeeeeees 3,462,728 .10 
—_—————_ 11,592,943.93 
$18,645,658.12 
nee 
Cr, 
By Balance of Undivided Profits, 31st December, 1932 3,439,033 .39 
By Amount of Net Profits for the Year Ending 3lst 
December, 1933, after making provision for bad and 
doubtful debts and contingencies, deducting all 
Expenses and Interest paid and due —...........0cse000e 15,206,624.73 
———— 18,645,658.12 
$18,645,658 . 12 
ae ae CER REN T 
STERLING RESERVE 
Sterling 
I. icniniinwicrntntsiiateeanaiennddesesaneeestaiornamanntonaueniaciiniiona £6,500,000 0 0 
Sterling 
By Balance Sist December, 1992  ....cccccccocescececccccccecccococcocescoseceses £6,500,000 0 0 
———— 
’ 
SILVER RESERVE 
Dollars 
on a a caipadoanse nekaasiaseiadiaiatinaieas $10,000,000 .00 
Dollars 
By Balance 3ist December, 1932 — ..........ccscccccccccccvcccccccocccrecssccscece $10,000,000 .00 
NN oe 


V. M. GRAYBURN, Chief Manager. G. DE ta P. B. FITZGERALD, Acting Chief Accountant. T. E. PEARCE, T. H. R. SHAW, C. G. S. MACKIE, Directors. 


We have audited the above Balance Sheet with the Books, Vouchers and Securities at the Head Office and with the certified Returns from the Branches and Agencies made 
ap to 3ist December, 1933, with the exception of certain distant offices where the year is closed on 31st October or 30th November. 

We have obtained all the information and explanations we have required. In our opinion such Balance Sheet is full and fair, and properly drawn up so as to exhibit a true 
and correct view of the Corporation’s affairs according to the best of our information and the explanations given to us and as shown by the Books of the Corporation. 


HONGKONG, 8th February, 1934. 


JOHN FLEMING, 


Ye 
H. RK. FORSYTH, f Chartered Accountants. 


Auditors. 








THE PROVIDENT ASSOCIATION OF LONDON 


LIMITED. 


PROVIDENT HOUSE, 246, BISHOPSGATE, 


Founded 1877. 
Authorised by Act of Parliament, Intituled Provident Association of London Act, 1910. 


INVESTED FUNDS Total Advances upon House Property to Policy-holders and 


£11,462,843 | NINETEEN MILLIONS 


J. G. SLEIGH, Managing Director. 


W. W. BENHAM, Chairman, 


Certificate-holders exceed 





LONDON, €E.C. 


Provident House, 246, Bishopsgate, London, E.C.2 


2. 
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OVERSEAS TRADE RETURNS 


Imports (Value C.I.F.) 








Month ended 
| February 28 


Two Months ended 
February 28 













































1933 1934 1933 1934 
| | | 
I.—Food, Drink and Tobacco— | £ £ £ f 

A. Grain BR EE sencnnecconsonsey } 4,105,325 4,285,175 | 8,202,317 8,096,184 
B. Feeding-stufis for animals ... | 457,629 | 630,937 | 949,661 | 1,225,857 
C. Animals, living, for food ...... | 561,255 413,945 | 1,063,225 837,602 
A 5,759,896 6,539,418 | 11,715,567 | 13,150,433 
eae | 4 (022,248 4,084,953 8,857,190 8,801,998 
F. Fresh fruit and vegetables ... 2,705,050 2,467,490 5,462,094 4,930,014 
G. Beverages and cocoa prepara- 

a : 3,332,253 3,543,721 | 7,116,059 7,715,043 
eee 3,321,228 3,288,452 | 7,159,573 8,120,278 
IID -casceicennpeedeneonnnnsees 894,233 339,352 | 1,693,618 1,784,297 

Total, Class I. ......... | 25,159,117 | 25, 593,443 | 2,219,304 | 54,661 1708 
IIl.—Raw Materials and Articles | 

Mainly Unmanufactured— | 
574 1,210 1,606 6,138 
B. Other non-metalliferous min- | 

ing and quarry products | 

eee 230,818 249,420 517,371 586,327 
C. Iron ore and scrap ...........+ 194,766 313,560 351,377 648,597 
D. Non-ferrous metalliferous ores 

NDS iikssvomiaicncodins | 327,503 472,977 674,538 | 1,182,393 
E. Wood and timber ............... 924,103 1,414,224 2,257,705 3,663, 914 
F. Raw cotton and cotton waste | 2,531,817 3,654,622 §,500,211 7,134,295 
G. Wool, raw and waste, and 

RR TIED cncavcsssercceses 3,408,462 5,844,434 7,083,327 | 12,419,244 
Hy, Silk, raw, knubs and noils ... 120,988 131,139 258,116 308,902 
I, Other textile materials ...... 633,489 823,692 1,472,837 2,012,620 
J. Seeds and nuts for oil, oils, 

fats, resins, and gums ...... 2,126,989 1,748,916 4,230,067 3,767,485 
K, Hides and skins, undressed... 1,290,846 1,529,566 2,728,740 3,459,545 
L. Paper-making materials ...... 611,665 767,891 1,534,047 1,789,991 
Tit IEE acscagsciepesbeesscecoreves 240,100 532,438 439,019 | 1,061,334 
N, Miscellaneous raw materials | 

and articles mainly un- 

manufactured .........-00002 $45,235 724,827 1,100,715 1,437,210 

Total, Class II. ...... 13,187,355 | 18,208,916 28,149,676 | “39 ,477, 995 
III.—Articles Wholly or Mainly | 

Manufactured— | 
A, Coke and manufactured fuel 2,813 5,720 4,568 8,370 
B, Pottery, glass, abrasives, etc. | 307,126 438,925 662,506 936,389 
C. Iron and steel and manufac- 

tures thereof ..............+++s 457,246 | 785,102 899,961 1,548,000 
D. Non-ferrous metals and manu- | 

factures thereof ............ 830,935 | 1,481,847 1,814,850 2,896,255 
E, Cutlery, hardware, imple- 

ments, and instruments ... 317,630 | 417,054 654,258 872, 

F, Electrical goods and apparatus 151,945 161,071 328,517 361,487 
EY vccnssunsseshebeseenses 630,088 792,808 1,357,815 1,650,461 
H. Manufactures of wood and | 

a sy 355,298 465,681 731,235 944,943 
I, Cotton yarns and manufac- 

BD sesccineceennenvosecenesins 144,179 176,798 291,598 | 371,287 
J. Woollen and worsted yarns | 

and manufactures ......... 169,923 237,475 371,423 538,874 
K. Silk yarns and manufactures 239,061 269,218 485,309 | 593,689 
L. Manufactures of other textile 

materials | 594,995 599,450 1,211,014 1,276,905 
OS 584,819 759,653 | 1,035,806 1,377,736 
N. Chemicals, drugs, dyes, and } 

Se | 646,402 880,726 | 1,380,936 1,891,181 
O. Oils, fats, and resins, manu- 

2,330,555 2,433,845 §,011,928 §,217,412 
P. Leather and manufactures | | 

ES 612,514 612,946 | 1,139,280 | 1,331,865 
0. Paper, cardboard, etc. ......... 785,837 960,166 1,863,481 1,965,378 
R. Vehicles (including locomo- 

tives, ships and aircraft)... 224,924 188,656 | 377,548 372,753 
S. Rubber manufactures ......... 105,343 111,660 | 216,360 232,842 
T. Miscellaneous articles, wholly | 

or mainly manufactured... | 1,044,196 | 1,386,839 | 2,179,754 | 2,706,732 

Total, Class III. ...... 10,535,829 | 13,165,640 | 22,018,147 | 27,095,449 
TV.—Animals, not for food ......... | 33,935 64,006 66,304 118,350 
V.—Parcel Post ............ | 158 423 | 321,974 | 432,461 | 606,282 

TN cas ioacckil | 49,074,659 57,353,979 io 02,885,892 |121,959,782 

{ | 


Continued from page 614 


534 tons, against 329 tons a year ago. White, landed, 185 tons; 
delivered, 33 tons; stocks, 3,121 tons, against 495 tons a year ago. 
—_ 

MEAT.—The event of the week has veen a turther decline in the 


price of Argentine beef. The downward movement during the 
past month has been substantial. On the other hand, the rise in 


the price of New Zealand mutton has been maintained. Wednes- 
day’s quotation for Argentine beef, chilled hindquarters, was 


2s. 10d. to 3s. 4d. per 8 lIbs., as compared with 3s. to 3s. 4d. 
last week. New Zealand frozen mutton was 3s. 6d. to 4s. 4d. 
per 8 lbs., against 3s. 6d. to 4s. 4d. a week ago. According to the 
Smithfield official market report, supplies during last week amounted 
to 9,206 tons, against 8,669 tons in the corresponding week last 
year. Imported beef, principally Argentine, formed 85-1 per cent. 
of the beef supplies, against 85-2 per cent. a year ago. Imported 
mutton, mainly from New Zealand, formed 76-5 per cent. of the 
total supply of mutton and lamb, against 79-9 per cent. in the same 
week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.— Markets generally are quietly 
steady, with a rather better tone. A better Continental demand 
for Piate linseed has slightly influenced prices, but British crushers’ 
requirements are small owing to the poor demand for oilcakes. 
Nevertheless, Plate on passage to Hull has been sold at £9 9s. 3d. 
and is now quoted at £9 10s. on passage and for March shipment. 
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Exports of PRopUCE and MANUFACTURES of the UNITED 


Kincpom (Value F.O.B.) 


Ss SS 


oneness - SS 


Month ended 


Two Months ended 
February 28 


February 28 




































































| 1933 1934 | 1933 1934 
seinem snsnstaaigiieiigsiaicaaantaganininiaiemiainiccenittaeitiantiitasia 
1.—Food, Drink and Tobacco— | £ | £ £ | { 

A. Grain | } 172,779 115,537 325,238 241,550 
B. Feeding-stuffs for animals ... 98,009 53,628 188,032 104,476 
C. Animals, living, for food 7 1,939 1, 336 3.651 1,968 
1 eae 58,647 66,373 141,609 141,586 
BL. Deity POGUES ceccecccsccccccsee 63,628 50,227 129,675 101,754 
F. Fresh fruit and vegetables ... 15, '086 20, 109 , 46,324 ' 49,489 
G. Beverages and cocoa prepara- 

BEEN s ccuissiosecouninseentionensones } $531,511 1,057,804 | 1,208,441 | 2,003,690 
eS ae | 969/355 868,758 1 "980,398 1,818,732 
DRIED ‘nudisinsiinsduuceksnoncsnnes | 328,872 336 374 663,542 719,871 

Jnreemeneeenin dieses ened tame 

oe ) 2,239,826 2,570,146 | 4,686,910 | 5,183,101 
IIl—Raw Materials and Articles 
Mainly Unmanufactured— 
As GEE neseinchbaibbatieerneesnoierseies 2,324,069 | 2,665,568 | 4,935,563 | 5,104,579 
B. Other non-metalliferous min- | 

ing and quarry products and | 

RO TIND sevnvesesesccsscnserecees 72,176 | 72,683 152,787 144,453 
C. Iron ore and scrap ...........++. | 53,982 | 29,202 88,108 53,682 
D. Non- ferrous  metalliferous | 

ores and scrap | 59,752 82,135 129,639 | 182,116 
E. Wood and timber 3,317 8,129 10,335 18,810 
F. Raw cotton and cotton waste | 39,497 39,069 77,862 78,197 
G Wool, raw and waste, and 

Woollen Tags.........ss.ces0e00s | 335,719 577,136 677,811 | 1 181,238 
H. Silk, raw, knubs and noils ... | 1,493 905 1,925 2,763 
a Other textile materials ........ 40,622 25,211 91,109 49,277 
J Seeds and nuts for oil, oils, | 

fats, resins and gums ....... 113,308 94,238 231,914 204,205 
K, Hides and skins, undressed .. | 41,327 69,876 88,136 142,526 
L. Paper-making materials........ } 78,172 94,268 168,600 170,878 
i, MEI . sndecennacunenebnasaeusenes 6,846 9,855 15,582 14,882 
N. Miscellaneous raw materials 

and articles mainly un- 

manufactured ............:0+0 237,368 | 270,2 488,436 608,938 

Total, Clase II. ......... | 3 407,648 4, 0. 38, 558 7,157,807 7,956,476 
III.—Articles Wholly or Mainly | 
Manufactured— 
A. Coke and manufactured fuel | 225,248 216,952 479,646 490,621 
B. Pottery, glass, abrasives, etc... 498,997 520,529 1,054,742 1,070,482 
C. Iron and steel and manufac- 

PU INE cicncncassiocscones | 2,132,341 2,272,965 | 4,411,556 | 4,754,009 
D. Non-ferrous metals and manu- | 

factures thereof .............. 555,063 797,997 1,136,641 1,606,278 
E. Cutlery, hardware, implements 

and instruments .............. 463,518 506,385 943,652 1,037,710 
F. Electrical goods and apparatus } 462,535 589,633 1,033,780 1,227,563 
iy, TEED ccintivesossnnceimietonss 2,042,164 2,134,370 4,005,438 4,650,470 
H. Manufactures of wood and 

iin dnsiisiiahinnaibiaaalainied 73,911 83,579 141,651 143,438 
I. Cotton yarns and manutfac- 

i isasterbsiinncicale aissanepuiceneirastiei 5,267,023 4,756,770 | 10,556,541 9,845,683 
J. Woollen and worsted yarns 

and manufactures ........... 2,228,036 2,575,912 4,312,271 5,234,635 
K. Silk yarns and manufactures 73,181 73,205 149,009 139,170 
L. Manufactures of other textile 

materials 1,015,612 | 1,061,156 | 2,055,552 | 2,282,360 
i, ED cccchenshnaneumipinanmeains 842,642 917,635 1,596,804 1,670,011 
N. Chemicals, drugs, dyes and | 

END wninntessebannicesienenss 1,376,803 1,416,889 2,811,637 2,843,550 
QO, Oils, fats and resins, manu- 

TINIE scciniisiemeniensaaeaniiesan 397,125 303,492 860,862 737,974 
P. Leather and manufactures | | 

PEE cincetiibeinecnentuibneiinn 255,583 273,501 485,216 512,596 
Q. Paper, cardboard, etc 446,621 | 473,634 | 981.245 | 988,728 
R. Vehicles (including locomo- | 

tives, ships and aircraft) ... 1,620,881 1,955,760 3,249,813 4,057,183 
S. Rubber manufactures ......... 121,832 125,221 248,675 252,293 
T. Miscellaneous articles, wholly 

or mainly manufactured ... 1,371,021 1,600,340 3,109,927 3,301,812 

Total, Class III. ........ | 21,470,137 | 22,655,925 | 43,624,658 | 46,846,556 
IV.—Animals, not for food ......... 16,771 | 39,303 65,520 82,613 
V.—Parcel Post......sssscesecesseseeeees. 793,305 | | 756,519 | 1,595,529 | 1,601,088 

Ea eer: 27,927,687 | 30,060,451 | 57,130,424 | 61,669,834 











Calcutta linseed is firmer and new crop April-May to London is 
quoted at {11 3s. 9d. and Bombay /11 8s. 9d. Shipments from 
Argentina are not so heavy. The quantity afloat for Europe is 
now 197,600 tons (including 13,300 tons from India), or 20,200 tons 
less than a week ago. There is also afloat 34,300 tons destined for 
the United States and Canada. Cottonseed is in slightly better 
request, but prices remain low. Black Egyptian, March and 
April loadings, is quoted at /4 5s. 

Consumers have bought linseed oil more readily mainly for early 
delivery and quotations are firmer in sympathy with seed prices. 
Raw oil for March and April delivery ex Hull is around £19 per ton 

naked and {19 10s. for May and August. Cotton oil remains 
dull and in slow demand. Crude Egyptian ex Hull is available at 
#12 10s., and common edible at {14 15s. prompt. Demand for 
oilcakes is only moderate, but late quotations are maintained. 


HIDES AND LEATHER.—Business in the hide and skin markets 
has inclined to be rather less active, and as a consequence quotations 
for a number of descriptions are now on a lower basis. At the 
auctions for those from home-slaughtered cattle prices generally 
were from id. to 3d. per Ib. lower for ox and heifer hides, and 4 
reduction of 4d. per lb. was made in the case of cows. The market 
for calfskins was fairly satisfactory except for the fact that weights 
over 17 lbs. were from 4d. to 3d. per Ib. cheaper. The imported 
hide market also has become weaker in certain directions, with 
buyers only taking supplies to meet present needs. Wetsalted 
Argentine ox are jd. per lb. cheaper at a fraction over 5jd., while 











































M 


—_—_ 


dry B 
remal! 
but tl 
to mal 


Inc 
better 
and m 
more | 
in the 
in regs 
a stea 
been 





1B SBPoe SSS Ss 
lslSu2 eeeese 


4,578 


4,453 
3,682 


2,116 
8,810 
8,197 


1,220 
2'763 
9,277 


4,205 
2,526 


1,882 


3,938 
6,476 


0,621 
0,482 
4,009 
16,278 
7,710 


17,568 
0,470 


13,438 
15,683 


34,635 
39,170 


32,360 
70,011 


(3,550 
37,974 


| 2,596 
38,723 


57,183 
)2,293 


1,812 
6,556 
2,618 
1,088 
39,834 


mn is 
from 
ye is 
tons 
1 for 
>tter 
and 


arly 
ices. 
ton 
ains 
e at 

for 


kets 
ions 

the 
ally 
id a 
rket 
ghts 


with 


pile 





March 17, 1934 





dry B.A. Americanos, at 6d., show no change. Cape hide have 
remained fairly steady, with a moderate amount of business done. 
put the request for unbathed Adis Abebas has not been sufficient 
to maintain late rates, and at 53d. are }d. per lb. cheaper. 


In certain descriptions of sole leather business has become slightly 
better, although the market as a whole remained quiet. Heavy 
and medium weight English and wetsalted bends have come in for 
more attention and a moderate amount of business has been done 
in the lighter weights of dry hide stock. Offal has been less active 
inregard to both shoulders and bellies. In the upper leather section 
asteady call is experienced for calf and kid leather and there has 
yeen some further improvement in inquiry for coloured leathers in 
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the cheaper qualities for summer footwear. Other sorts, however, 
are only wanted in limited quantities. 


RUBBER.—The market in rubber has been active and prices 
advanced under the influence of bullish restriction news. In New 
York, Wednesday’s spot price for rubber, at 11} cents per Ib., 
com pares with 104} cents per lb. a week ago. Wednesday’s official 
closing price for standard ribbed smoked sheet in London was5 4$d. per 
lb., against 54d. per lb. on the corresponding day last week. In forward 
positions, business has been done at 54§d. to 5%$d. for July- 
September, 1934, as against 53d. to 5gd. a week ago. Stocks in 
London and Liverpool at the end of last week, at 93,185 tons, show 
an increase of 32 tons as compared with the preceding week. 





WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following list are revised with the assistance of an eminent firm in each department 















LONDON, March 14th. POTATOES— 
CEREALS AND MEAT Good English, new, = . ‘ . ¢ 
5 — cwt. 
=~ 4. 5 4 SPICES~ 
2, N. Man. 496 Ib. 28 6 Pepper, per Ib.— 
Bog. ¢ Gaz. av., percwt. 4 5 Muntok, fair White..... 0 8& 
7 9 0 Black Lampong ... 0 5% 
pestey, Eng. Gas. av.. 6 4 Cinnamon—Ist sort, perlb. 0 6! 
ol La ’Plata, “tandcdt Cloves— —Zanzibar perlb. 0 5} 
480 ID. .......cerececereceee 22 0 Ginger—per cwt.— 7 
.ex mill, PE sccosnansessesssecss 20 6 
es eee 20 3 Jamaica, ord, togood... 75 0 95 O 
ice. No.2] t. 5 10 ee perlb, & 7 1:10 
aa. . Nutmegs, 65/- ........20++- 0 94 
ir F ingapore.. 14 6 SUGAR-- 
— a we . gals, 96" ) 7" 
f, per 8 Ibs.— entrifug 9 
a ehisb long sides ...... 40 48 shipm., c.i.f. U.K K’ Cont, 24 : 
Argentine chilled hinds 210 3 “4 BW .L. a sane 6 18 3 
ttor rt 8 lbs. . ,c. & f. In 7 
Tee cothers .. simapane § 0 § 7 BARON, ecacsevesascses 6 7+ 
N.Z. fFOZEN 4p coerce 36 44 Retmnep—London— 
Lamb, per 8 Ibs.— Yellow Crystals .......... 18 3 
N.Z. frozen ....-.0.-+00-0s 42 50 CR vmcessnee vs 22 44 22 104 
Pork, English, per 8 lbs. 510 6 6 a 20 1420 7% 
7 CSIRO cccceccnsceseee 18 9 19 4% 
BACON OTHER FOODS Home Grown............++ 18 3 18 6 
ACON — Molasses, in bond ......-. 1 3 
IS. snsenanuiainidn 96 0 98 0 —_" a 
FEUER cocccccccees percwt, 86 0 100 po 
Te isnsresenpemcenses 94 0 eee ae 
Datel ..ccoccccccccccccccee 89 0 Bok Pek perenaes onan . 1 6 
—- <<... 33 1 st 
ee eager ctr = : os oo Orange Pekoe... 1 1% 1 11% 
D seveseerereneees ce—per b.— 
BUTI Ek— 
Australian ........ wn 26 BO Poko sreecceccceee ; if : 3 
New Zealand 69 0 70 0 Sapam 
eee 9 0 92 0 —- Sa seneeeaeeees : if 1 it 
CHEESE— eeteeeeeres «a - 
Canadian ...... percwt 52 0 56 0 TOBACCO— 
New Zealand ........0++ 44 0 44 6 (Dury, 9/6-10/6% per Ib., 
English Cheddars ...... 90 0 94 0 Empire growth, 7/5$- 
TIED sisavspncsistassionse 58 0 64 0 8/3% per Ib.) 
cocoA— Virginia leaf— 
(Duty, British grown, Common to fine .......... 010 3 6 
11/8; foreign, 14/- cwt.) Rhoiesian leaf .............++ 2 6 
Accra, f.f..........percwt. 24 0 25 0 Nyasaland leaf .............. 1 6 
| eee 40 0 SO O stri 26 
MIN: scasscettcaiievonveies 32 0 40 0 East Indian pow deg : : 
COFFEE— ” strips 
(Duty, British grown, 
4/4; foreign, 14/- cwt.) COTION— TEXTILES d 
Santos supr. c. & f. cwt.. 55 0 Mid-American rib. 6-60 
Colombian, good......-++++ 64 0 74 0 sane aan 4 
Costa Rica, med. to good 74 0 98 O Ye S2's't a teneeeeenes 108 
East Indian 65 0 95 0 arma, <6. Eee erencasacens 
Kenya, medium ........... 66 0 80 0 ry 60'S tWiSt ....--.00005 163 
EGGS— FLAA— £s. £8 
English ......00 per 120 8 0 8 : et = sestes auton 5 2 
hahenecadnmenepeonees 70 7 eccscccceccccecces 55 
RUT Oranges— Slanez Medium Ist sort.. Oh 0 
TN scesicncose’ gcases 8 0 16 0 HEMP— 
Lemons, Sicilian ...boxes 7 0 10 0 Italim P.C, ...... perton 55 0 
seiaremiie cases 10 0 22 0 Manila, Mar.-May “J”... 15 0 
” Naples... boxes 13 0 29 0 _ Sisal, African, Mar.-May 16 0 17 0 
Apples: Amer. (var.) bris. 26 6 31 0 JUTE— 
” (var.) boxes 9 O 13 O Nativ: rst mks. mons - 
» Australian ....... eee c.i.f. HA 
Onions— NE, cccuconsuceemenen £16/7/6 
Valencia, case ........... 10 3 ll @ Daiset 2/3 c.i.f. Dundee 
Egyptian, bags peecnmine eee IIIT. icxsanscnssecsesnns £15/0/0 
Grapes, Lisbon, 4 boxes ae SILK— ee «a <, 
» Almeria ... bris. eee ID shaidicvhoninen perlb 5 0 6 6 
LARD— ML diccsuinsbacsiheniceneaiatie : : 46 
Irish bladders pr. ewt. 45 0 51 0 a 7 0 
US. 56 lbs. boxes ,, 31 0 33 3 Italiar—raw, fr. ... Milan 6 8 7 6 











WOOL— d. s. d a. d. 
English Southdown, greasy, per lb. 16 Dry and Drysalted Cape... 0 5S? 0 6} 
» Lincoln hog, washed..... 8t Market Hides, Manch’tr— 

Queensland, sed. super cmbg... 31 Best heavy ox and heifer 0 4} O 5 

N.S.W. greasy, super cmbg. ..... 19 ME ir anncacaccuereuns 0 44 0 4§ 

N.Z., grsy., half-bred 50-56...... 16 PONE feicamsccenncees 0 42 0 5} 

Tops— Crossbred 40-44 8 ears 
as 38 INDIGO— : 

a MT a cckienissiencnienen 37 Bengal gd. red.-vio. to 
Comnpieed 4816... ...nvrsecscveccers 154 fiNe.......eeeeeee per lb. 5 6 
o» i Dicccccecscnsiisonsens 14 LEATHER— 
MINERALS Sole Bends 8/14 lb.—- 

COAL— s. d. 8. d. UR TIE cccuscnniniucwanea te 28 
Welsh, best Ad’ty...ton 19 6 Bark Tanned Sole ...... 20 380 
ae meas best gas, f.o.b. nei Shoulders fm DS Hides 0 9 O Ll 

SENN visecncssenemaamnan Do. Eng.or WS do. 011 1 & 
— best house, at Bellies oan DS do. 0 6 O 8 
Scadhiecacsuliaainannded 22 0 24 0 Do. Eng.or WS do. 0 8§ O 10} 

IRON “AND STEEL— Dressing Hides............ a *.. 

Pig, Cleveland No. 3, — - Ro. Eng. Calf, 20/30 lb. 3 0 4 0 
ton PUNK, TOM ciscsccesexese 0 ll 1 4 

Bars, M’brough .......... 195 0 

Steel Rails, heavy ...... 170 0 VEGETABLE OILS— £ 

Tin plates ...... per box 6 3 16 6 Linseed, naked, p. ton net 19 2/6 

METALS— d. £8. d. PROG, SODMEE cc cccccceseccce 24/10/0 

Copper, Electrolytic, ton 36; 0/0 36/10/0 Cotton-seed, crude ......... 12 15/0 
Sheets (strong) 62/0/0 Coconut, crude........ oamenes 17/0/0 
Standard ....... 32/15/0 32/17/6 i aiiccsdasinninciiedinnnane 12/7/6 

Lead, Eng. Pig ... per ton 12/15/0 Oil Cakes, Linseed, Eng., 

Soft Foreign ............ 11/12/6 11/17/6 IIE WIE dice ancacccdonsnsacee 7/10/0 

Spelter G.O.B. ............ 14/15/0  15/2/6 Oil Seeds—Linseed— 

Tin—English ingots ...... 237/0/0 La Plata, p. ton, 

Standard cash............ 236/0/0 236/2/6 Mar.-ADrT.......+0-0+000« 9/126 
MISCELLANEOUS Calcutta—per ton ...... 11/5/0 

CHEMICALS— ad ad@ ; 2 

Acid, citric, per Ib., less 5% 09 O 9} urpentine, per cwt......... 51 6 
Pe etticsnies 0 0 4 ” 717 I 
Oxalic, net 0 4 -~ inne oe re 
‘lartaric, English, less 5% 0 114 1 0 a 

Alcohol, Plain Ethyl........ 12 : os Petroleum, ian tid. ai 

‘i . rl. London ... per ga 

Se ee Se SS Fuel ‘oil, in bulk, for 
Sulphate .......ccccssesee. 75 710 ee OF Sa 

Arsenic, lump ... perton 35 0 40 0 anes 

: --. per gall. O Set 

Bleaching powder, per ton . M1 : 2 Diesel ..... per gall. 0 4f 

Borax, grain ..... percwt. 13 0 ROSIN— 

- Do., — Le scuepinanees 14 6 American ...... per ton 16,0/0 17/0/0 

Vitrate of a... prcwt. 7 6 8 QO y > 

en. aes “ee Fe Oe 

. ane Keane percwt. 12 6 12 9 =e — ye ib 0 5H 05% 
al-Ammoniac ... per cwt. 42 6 45 0 ” ; 5 

Soda Bicarb. ..... percwt. 9 0 10 6 Pine Herd Pare por. © 5 

Crystals ........... percwt. 5 0 5 3 SHELLAC— 

t @& £.¢ TN Orange ..... percwt. 89 0 93 0 

Sulphate of Copper, perton 16 0 16 10 SHELLS 

CEMENT, London— — 8. d. 8. d. ie eae ‘2 4s 

Portland, best Eng. pr. ton— ee 
In jute sacks (11 to ton) 44 9 TALLOW— s. d. 

In free paper bags (20 to London Town percwt. 20 0 
WUE | diputiusecssensceedees 46 0 

COPRA— £s. d. TIMBER— fg. & 

S.D. Straits c.i.f., per ton 9/11/3 Swedish u/s 3 x8. om std. 19 0 0 

aa  <ccunnese 7/2/6 ss 2327. pe 18 0 06 

JGS— 2 84 x pe 17 0 0 

I icc icsenianedane ds. d. Can’dn eee aa 22 0 0 
Japan, refined per Ib. 2 2 Pitchpine .. a 00 

Castor-oil ............ per lb. 85 O 95 Rio Dals 0 0 

Ipecacuanha per lb. 4 6 I iieceacadsasnasens 0 0 

Peppermint, Wayne Co. Honduras Mahg. logs... c. ft. 010 @ 

HIDES— per lb. 13 6 14 O African a a ge 0 6 6 
Wet salted—Australian Amer, Oak Boards ...... - 06 6 

per Ib. O 44 O St as Se a eninntan a 06 6 
A FR iriicasccscccces 0 34 0 3} English Oak Planks ..... a 0604 
GIN Ceaiiscksnkcnnioenesoses O 44 O 4% a.) Renta ‘i 070 


+ Exclusive of Government tax of Id. per gallon. 





UNITED STATES 


(New York quotations, unless otherwise stated.) 


Mar. 15, Feb. 14, Mar.7, Mar. 14, 
1933 1934 1934 1934 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents 


future, Chicago, per bushel .. 4 90} 86} 883 
Maize, nearest future, Chicago, 

NOE oi 0sscnesnwenensseoess 513 508 51 
Oats, nearest future, Chicago, 

Per bushel ..........ceceeeeereeres (a) 363 334 34} 
ye, nearest future, Chicago, 

per bushel ...........sseeseeeeeees 61 593 594 

tley, nearest future, Chicago, 

Per bushel ...........seeeeeeereres 50 46} 46} 
Coffee, Rio No. 7, cash, per lb. 8} 103 10§ 11} 

» Santos No. 4, cash, per lb. 94 11} 114 11} 
Cocoa, Accra, nearest future, 

BE nnasinvcisccascncnovsesenesseee* 3-36 4-98 5°22 5-11 


(a) Markets closed. 


Mar. 15, Feb 14, Mar.7, Mar. 14, 
1933 1934 1934 1934 
Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 


Gtg., NOt. Pes W.c..<.csseccssse 2:91 3-60 3-45 3-48 
Cotton, middling, spot, per Ib. ... 12-40 12:30 12-45 
Rubber, smoked sheet, spot, 

DR isisercc vo cy sc corscsusdanncese 3-05 10:25 10% 11} 


Petroleum, Pennsylvania crude 
standard grades, per barrel... (a) 197-212 197-212 197-212 
Copper “‘ Electrolytic,’’ Do- 


mestic, spot, per Ib............. 5-75 8-00 8-00 8-00 
Copper, “‘Electrolytic,’’ Export, 

RIE OE Bae. ccvecsacnacess 5-125 8-15 8°15 8-25 
Spelter, East St. Louis, spot, 

BU iaiccsaencccadcunseaaewmancess 3°15 4-40 4-40 4-37} 
LOGO, BOOE, DOF ID: ccscesccessceeee 3°35 4-00 4-00 4-00 


Tin, ‘‘ Straits,’’ spot, per lb. ... 24-30 51-45 52-65 54-00 
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HALIFAX 


The World’s Largest 


BUILDING SOCIETY 


ANOTHER RECORD INCREASE OF BUSINESS 
TOTAL ASSETS EXCEED £92,600,000 


REPORT OF THE DIRECTORS 
to be presented to the Shareholders at the Annual General Meeting of the Society, to be held 
at Halifax, on Monday, the 26th day of March, 1934. 


The Directors have great pleasure in presenting to the Members the Annual 
Statement of Accounts, showing the operations of the Society during the Slst 
financial year ended 31st January, 1934. 

They are glad to be able to report that the business of the Society has been | 
entirely satisfactory, especially in view of the falling rates of interest which have | 
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total amount now owing to the Society upon mortgage is {69,607,530, an increase 
in the year of £5,001,101, and the total number of borrowers is 179,602, an 
increase of 13,143. The number of mortgages where the present debt does not 
exceed {500 represents 77% of this total, and the average amount owing on all 
the Society’s mortgages is not more than {388 each. The mortgage accounts 
are in a most satisfactory condition, and there are no properties in the possession 
of the Society to be reported in the Statutory Schedule. Every effort has been 
made during the year to co-operate with the Ministry of Health to provide 
mortgage finance for Houses built under the Housing (Finance Provisions) Act, 
1933, and many mortgage loans have been arranged. 












prevailed during the year. There have been large increases in the Membership 
and total Assets, and the total amount advanced upon new Mortgages in the 
year has established a new record. 

" The following statement summarises the remarkable progress and development 
of the Society in the last six years, viz., 












Open Invested Reserve | SHARE AND DEPOSIT FUNDS.—The amount standing to the credit of 
Accounts Funds Assets Funds | Investing Shareholders and Depositors at the end of the year was £89,139,126, 
568,143 £89,139,126 £92,642,690 £3,353,564 | being an increase of £3,477,825. 
TD csowes 329,224 £45,520,281 £46,981 ,482 £1,461,200 PROFITS.—The net profit for the year, after payment of expenses and Income 
—_— | Tax, and providing for all interest due to Shareholders and Depositors up to the 
Increase in } date of the account, was £436,801. 
6 years 238,919 £43,618,845 £45,661 ,208 £1,892,364 The Directors recommend that there shall be distributed, in addition to the 






ASSETS.—The Total Assets of the Society at the end of the year amounted to 
£92,642,690, an increase of {3,966,398 over the preceding year. 

RESERVE FUNDS.—The Reserve Funds, after providing for all interest an 
bonus allotted up to the date of the accounts, stand at £3,353,564, being an 


interest, a bonus of 10s. per cent. to Paid-up Shareholders, Class 1, and a bonus 
Bs | 

increase of £338,572. 
| 

| 

| 

' 


of {1 per cent. to the Subscription Investing Shareholders. This distribution 
will make a total yield to the Paid-up Shareholders in Class 1 of £4 per cent., and 
to the Subscription Shareholders of £4 10s. per cent., both Interest and Bonus 


being free from Income Tax. 
INCOME.—The income for the year, exclusive of investments realised, was ACCOUNTS.—The new accounts opened during the year numbered 101,108, 
£33,242,525 and the total number of Shareholde’s’ and Depositors’ accounts open at the end 


MORTGAGES.—Throughout the year business in the mortgage department 
was exceedingly active here was a record demand for advances upon mort- 
gage, and the total sum advanced was £18,548,093, showing an increase of 
£1,929,975 over the total amount adv anced in the preceding year. The number 
of new borrowers was 32,940, being an increase of 1,896 over last year’s figure, ; 
and the average amount advanced on each mortgage was £563, mainly upon the | Building Societies in the Kingdom. 

security of dwelling-houses in the personal occupation of the borrower, The ENOCH HILL, President and Managing Director. 


New Balance Sheet and Full Information Free on Application. 


of the year was 568,143, an increase of 37,667 accounts. 

The outstanding and distinguisted position of the Society as the largest 
Building Society in the World, now held for more than 20 years, has been main- 
tained and strengthened, and the tetal assets of the Society at the present time 
represent no less than one-sixth of the combined assets of the whole of the 


















































HEAD OFFICES: PERMANENT 
LIVERPOOL: 37 Dale Street. 
MANCHESTER: 130 Deansgate. 
BIRMINGHAM : 111 Colmore Row. 


London District Office: 


GLASGOW : 


BUILDINGS, 

119 St. Vincent Street. 
EDINBURGH : 75 George Street. 
BELFAST: 14 Donegal Sq. West. 

124, Charing Cross Road, W.C.2. 

Over 360 Branches and Agencies throughout the Country. 
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ALEXANDRIA WATER COMPANY, 
LIMITED 


ALEXANDRIA, EGYPT 


NOTICE IS HEREBY GIVEN that the fifty-sixth 
ORDINARY GENERAL MEETING of the Share- 
holders will he held at the Company's offices, 54 Rue 
Fouad ler, Alexandria, on Thursday the 5th April, 
1934, at half-past four in the afternoon for the trans- 
action of the ordinary business of the Company, 
pursuant to Act of Parliament. 


Holders of share warrants to bearer desiring to 
attend or to be repiesented at the Meeting must 
deposit their share warrants in London before the 
22nd March, 1934, or in Alexandria before the 2nd 
April, 1934, until after the Meeting, at the National 
Bank of Egypt, 6 King William Street, London E.C.4, 
or at the National Bank of Egypt, Alexandria, or at 
some other approved bank in London or Alexandria. 


Dated, Alexandria, Egypt, the 6th March, 1934. 


By order of the Board, 
K. B. WOODD SMITH, 
Managing Director 


CANADIAN PACIFIC RAILWAY 
COMPANY 


(INCORPORATED IN CANADA WITH LIMITED 
LIABILITY) 


NOTICE TO SHAREHOLDERS.—The Fifty-third 
Annual General Meeting of the Shareholders for the 
election of Directors to take the places of retiring 
Directors, and for the transaction of business generally, 
will be held on Wednesday, the second day of May 
next, at the principal office of the Company, at 
Montreal, at 12 o’clock noon. The Common Stock 
Transfer Books will be closed in Montreal, New York 
and London at 3 p.m. on Tuesday, the tenth day of 
April. The Preference Stock Books will be closed in 
London at the same time. All books will be re-opened 
on Thursday, the third day of May. 


By Order of the Board. 
ERNEST ALEXANDER, Secretary. 
Montreal, 12th March, 1934. 








SPANISH 
FOUR PER CENT EXTERNAL AND 
INTERNAL LOANS AND SIX PER CENT. 
GOLD TREASURY BONDS. 


The Coupons due April 1, 1934, can be presented 
for PAYMENT at the Bank of Spain, Bilbao House, 
New Broad Street, E.C., between the hours of 10 and 2, 
Saturdays 10 and 12. 

Coupons of the Four per Cent. Internal Debt will 
be paid less 2 per cent. discount, by orders on Madrid, 
at 15 days after examination thereat. 

London, March 16, 1934. A. VALLS, 


Manager 
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The Economic Journal | | 


The Quarterly Journal of the 
Royal Economic Society, March, 1934 
CONTENTS: 

Certain Aspects of the Theory of Costs. 
Prof. L. Robbins. 

Professor Pigou's Theory of Unemployment. 
. F. Harrod 
The National Expenditure, 1932. 
A. E. Feavearyear. 

The Canadian Macmillan Commission. 
Prof. C. A. Curtis. 

The Equilibrium of the Firm. 

. Kaldor. 


The Amount of as id and the Banking System. 


E. Meade. 


Labour aa in the Steel Industry. 


Dawes. 


Reviews, Notes and Memoranda, Recent 
Periodicals and New Books. 


Six shillings net. 


MACMILLAN & Co., Ltd., 
St. Martin's Street, London, W.C.2. 


Application for Fellowship to The Secretary, 
Roya! Economic Society, 9 Adelphi Terrace, 
Strand, London, W.C.2. Annual subscription, 41 Is. 
The subscription includes the quarterly Economic 
Journal, and Economic History Series, Special 
Memoranda, Statistical Bulletins and = sundry 
important publications at reduced prices. Life 
Composition, £10 Lis. 














“COMMERCE” 


Bombay and 
Calcutta 


A weekly journal de- 
voted to the practical 
side of finance, textile 
trades, the coal trade, 
insurance,engineering, 
shipping trades, Com- 
pany results, market 
reports. 


Read throughout India 
by people with money 
to spend. 


Specimen copies, advert. 
rates can be obtained from 


NEWSPAPERS &c. 
OF INDIA 


(W. T. DAY’S Representations) 
11 Aldwych, London, W.C.2 


Telephone - Temple Bar 8646 
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